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The effect of using the activity-based costing system (ABC) on the fairness

and accuracy of indirect cost data for products in industrial establishments.
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Abstract

This study aims to find out the effect of applying the method of costing based on activities ABC
on allocating indirect costs and calculating product cost accurately in industrial establishments,
The study relied on the descriptive approach and a case study (which includes the comparison
method),One of the most important findings of the study is that the activity-based costing system
(ABC) helps in identifying the appropriate opportunity for management to measure costs
accurately in the sense that it helps in rationalizing cost management compared to traditional
systems because it provides detailed information about activities, costs and their causes, which
enables a good understanding of costs. Then control it.
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