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Measuring the relationship between earnings management and financial

performance in the economic establishment: Study a sample of Algerian

institutions for the period (2013-2021)
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Abstract
The study aimed to measure the relationship between earnings management and financial
performance in economic institutions, as it included 17 institutions for the period 2013-2021.
Earnings management was measured based on the modified Jones model, while financial
performance was measured by the rate of return on assets and the rate of return on shareholders'
equity. To examine the hypotheses a model of multiple linear regression was used. The results
confirmed the existence of a significant inverse relationship between Earnings management and
financial performance indicators. The study recommended the need to reduce earnings
management practices by reviewing the directives of the financial accounting system on an
ongoing and periodic basis.
Keywords: Earnings Management, Financial Performance, Economic Establishment.
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zhiial o Lanb e @1y 8yuall goiadl z3gaill @llas Jiay (X1, X2, X3) J
(1) 08y @l sl &g yall coluswald ,Lasy| e colaziud]

Juall jig Z3gad SHalas @‘LL

[TAC,/ A1] =-67180122,547 [1/Au4] +0,102 [( AREV,- AREC,)/

Aial 0126 [PPE, /Ais ]+ €5

I35 Faagyulll ligadl oy 38,2 JS0 20, LY pt i) dyaes AR B glae!

NDAC, /A= o1 [1/ A+ o<, (A REVi- AREC)/A]l + 3
[PPE; /A4
thdl 313,80 2 LasV) e clintadl ey NDAG, it
Slasrulls 2801 slamrud) o Gyall ALyl wlarudl uaasdayl i sghasdl

G Aslall I35 (e 3y AyLasl pe
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DACn/Aim = TACit/Ait-1 - NDAG; /Aim

taad) §i a8, 50 5 yuall 4Ly sla=tudl Jies DAG s

Ll Aegall apdadl ile gl duolid i z L1 Bla) ydge tdamaliell Sglasell

ozl e 100 il s AU SLLd) o) (Herlin) v 1 (2L olasiuel)

gomiey AU Bl Loy 85900 JWdly bl (ali8l e 3JW 7 3ked) slose!
EM;, = sl slalls dald @3 143 (521 Amdis 2018 (95t 9 (hsasS) (ninyles]

LN (DAC)
EMi 2Ll slamtuell il 2aall  apdall ayle gl Jias LN (DAC) il
ceplall alusialy duld @39 JUI elo¥1 § ) paal) Jiezy sl paall 2.2.2
(e Leag AW @ilgall polic cxy A8l e daxad ($dlg 2pudadl)
e Bucpll 508 (e aay 99 (ROA) Jsuadl e wiladl Juas § Jiox Jo¥1 230

ROA, =NI, /A, Jsadl Jlazl/

G iy sl 1da (ROE) (realudl Gaas (de Sl Juae ey G a5l

oobiat ya50 9o JWdls LY guamtt (realudl) <IN Jlgal JMasul @ 8191 35S

Al 28I dyles @3 (AS, A0 Byobiall gl 19y v Hlus SO Bazll @)l
ROE, =NI, /E, Aozl J1ge¥ / dbliall

Bga> de Wil Juas Jie ROE; 9 el e wladl Juas Jies ROA, o>
A58l 8 Aol JIse¥l iEy ¢t 38,40 § adlall il (2 NI L conaaludl
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ALt olpial! 3.2.2

A58l e 1@ wlasall sda cdies (ol al QWY e L3551 alpaall e
(LEV) QW gdyls «(Growth ) (sasll) LLASH s2as «(SIZE)

iay ez B8 of dlacgio Byue ) Sluwsll Caiad 4y duady 48 Ad0 ez -
BelaS) bl suzma syl cldg elo¥l e 83500 oldsll qal (po dusosll ez
Slydy Geaimdl Lo litwl e Lpud JWlby 8petiadl Jlgedl p>y ducsll
2l .Y bl dunye JBlg ST L dangiall 3yuall 0sS5 ciS ezl Slislazdl
Asasziadl oY1 uylie g ducwdll gz o Lz ge AMe 929 2897 (Say I3 e
2 0 056l e ezl 848 Slacasll O ) L) Gy HLAT 4ad 6551 b o
Bylo¥ ples (oo iaad (19 luacasl clls 3 3,08,01 Ca IS o Lasy) gy 15¥1 (e Ll
ez Jie @y sumy 6,400 x> ulid @iy .(Ramasamy & all, 2005, pp. 81-104)
ool @ Gl dae) Ayl sda 3 Jleadl saeg L Jlea] cnladl Jlez] cJgsa¥l
Ll & Lusll Jyiol soeml audall @ileslll alusiwl e (SIZE) duwsll pz>
AW )

aesilly ccnlagll @ 5oL il Iolall (ggione i yad o Sag 1 guaidl) o LAl (g giuns -
oo caall Lucssll papass OF oS S 2L a8 P o0 Sl Jleel @
e ByloYl sam Lo gag Adugadl of 2aderll geddl c¥uae e Llaxl clbgaall
e sl gas il muo ety Adugudl sl Geamtd 7 L1 Blo] cilugylas § ol
(Kouser & All, Iajls paieS ducwsl! gai piia JBol 2asludl byl ol ¢laY)
2o Adll Bd) Slags by clucwdll blad Gsima olid @3.2012, pp. 405-419)
AN Walall M5 oo 2aslad) el Slacs e Aogudio 4asladl 2ol
Growth, =CA, — CA.,/CA,

isatll salias e il Jogad § Bl slazel &y dily Cdyay: JUT 28,01 Aoy -

G Byblell 22y de 35 Las (B3lian el 91 Lgyd ol slge) ol dsadl old
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Byl z3ged 3.2
L1 5150 o 28Mall Balyng Lune @aladl (29,801 5Last o donddl Saty B
(JW gl e o (e dgad aluseial @3 JU elo¥l

Aslall s (Jgia¥l (e wladl Joms plagialy JU elo¥1 sy :Jg¥l 7z 3geidl
4L

ROA, = B + B, (EMy)+ B, (SIZE) + B; (LEV)+ Bs (Growth,)

liag cnealudl Goam de wlall Jums plagialy JW elo¥ sy (G z 39l

ROE, = B + B, (EM) + B, (SIZE) + B, (LEV)+ B, (Growthy)

Ayl s 4.2

Aoyl sl Glasyl Adxall 1.4.2

& i LS eyl bl Boladl) zodle Cimg! Budimsll SilelasVl pusiud
29,8l 5l @ dessiad) ool il clalsly gall Aagds CaLASEl

593U Hlami¥l 7 dgai lpail Lasosll s lasyl ol disa eal (2) @) Jouzd! (o ety

oty el cgslaall ol il luoedl Lasogll e 50 05 g Al ytd] Ll 2819 0
Ol Aasde (Say Jlitly AaSadly Aazudly Zaglall dlyudl olpiie (o piie IS Aagd
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9% 429 sa (realudl Goas e wilally Jouadl (e ladl (o S palall paall asgio
Sl oF J) e 1da (sl e 8,11% 5% 3,49 sa &sleall 8)=i¥ Loy % 9,50

gyl Slucwgall JUIelo¥ (3 Gan ol3 s

3.97 sa dlasyl Slamiadl § Jieill 7L 8yls) Jaswgie Jatudl piiell deudlly
Otasdd] (y Byguama ol Eo <0.002 (55lere Bl iy Adlue Aagdy Jgua¥l Jlaz] (10

(539 Sl sy 4slae LLad (81 dad g Allus dayiy 397 93,99

Bty Sl il ol sLasyll :(2) o3, Jsuz)!

ROA ROE EM SIZE LEV Growth
N 99 99 99 99 99 99
Mean 0,0429 0,0950 | -3,9745 24,4135 0,5522 | -0,1742
Median 0,0354 0,0878 | -3,9743 24,2081 0,5444 0,0374

Std Deviation 0,03498 | 0,08113 | 0,00221 1,80139 | 0,24122 | 1,44938

Minimum -0,06 -0,18 -3,99 22,59 0,01 -9,82

Maximum 0,14 0,30 -3,97 30,06 1,11 0,95
.SPSSV22 EALDJ Ql_»)m Z)..\-;él‘

Byl e o Sl o1 Jlows uilis 2.4.2

©8) Joamd) s Ayl Slaie o (Pearson) Lladl cdlelas desd (o iy
W 181 bl paally Z L1 5yls) Jaradl asall o Zams bl 28Me 3929 (3)
21,5% Al dasdy «oalad] Goin e wilall Jurag Jguadl (e wiladl Juse § ezl
0.05 Gsiun (3o yisol (29 sl (e 0,02 50.03 Ligins AV I3 (Goiuasy 22,5% o
By e wiladl Jumag LA (stun oy 48Mal) uwall paill Llsyd Jalas 08 LS
J810,002 $giue dic il op Lsiae JIs g3,b boliyl sg29 ) ada 31% 28U
299 A3l @z (sl aalll c bl A8Me (6l 929 puke Jlia Loy 10,05 (4
0.05 0 58T o8 Lgaall Gotun 0 QU elo¥l aylahl pasll g JUI
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Aulydl slpdie o bl Adgiaian :(3) pd; Jgon

ROA ROE EM SIZE LEV Growth
ROA Pearson 1 0,854 -0,215" | 0,097 -0172 0,184
Correlation 0,000 0,033 0,341 0,088 0,069
Sig. (2-tailed)
ROE  Pearson 0,854" |1 -0,225" | -0,019 0,126 0,310™
Correlation 0,000 0,025 0,850 0,214 0,002
Sig. (2-tailed)
EM Pearson -0,215" | -0,225" 1 -0,034 -0,034 -0,200"
Correlation 0,033 0,025 0,736 0,739 0,047
Sig. (2-tailed)
SIZE  Pearson 0,097 -0,019 -0,034 1 0,372 | 0,067
Correlation 0,341 0,850 0,736 0,000 0,513
Sig. (2-tailed)
LEV ~ Pearson -0,172 0,126 -0,034 0,372" 1 0,118
Correlation 0,088 0,214 0,739 0,000 0,245
Sig. (2-tailed)
Growth Pearson 0,184 0,310" -0,200" | 0,067 0118 1
Correlation 0,069 0,002 0,047 0,513 0,245
Sig. (2-tailed)
N 99 99 99 99 99 99

SPSSV22 lasyl melidl il yiee 1 yuall
JUI 1Y) lyigag 2L Byls) oF (Jo¥) Ao yall slasl Amds Judxs (o paly
Lls) a8l L 4SIL Boa e wiladl Jurey Joua¥l e wiladl Juse (@ diaally
Q‘)ﬁéﬁj CL})‘}” 5‘)‘31 8,3) lé_}.l&" .Ial.g..b‘ MM& D992 ZLHAJ.&_H Jﬁ_{j fa_'i:o ‘:;Lﬂl.'oj ‘ZL.’.*“'“S':
43l Eu;.u.s)l.g.&l J.g.l:a@l.b 3.4.2
lpaall Bodaie Asbasyl LY Gt s (e Al Edgls> A Al (L
Gladl (29,8 ceuse S Al e¥sludl e U 2l Multivariate Statistics
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oo Sl Y ) o cre (4) @3y Jgazmly AeSlally dlarad) aluaall o Jazd!
1 oe J81 (Tolérances) Hlas| dagd il o Collinearity ozl 7 19ad) S i
(VIF) ol deiins Jalas 5Lias 2asd oo LS oz 350l liie S S9iun (e mummsal|
A sin 3529 aue ) e Los  JUI 1o 8puall lpaall S Gotun e (5) oo J8T

sl gl

il Sl o Jased) 7195 Ui sLas | sl (4) o Jouz)!

Collinearity Statistics
Aaiud | ol paad !
= Tolérance VIF
LN_EM 0,960 1,042
SIZE 0,861 1,162
LEV 0,853 1172
Growth 0,947 1,056

SPSSV22 ilas¥l melindl (e slaze¥l : juuall
Slazidl z3gas @l o (5) @8y Jgam) o ity Al dyall Hlas | dyds
zL¥ Byls) Jazudl paally Josadl (e wiladl Juse aaladl el @ Jieilly conasll
Jolae) Joua¥l e wlall Jume § SO paadl (oo % 1303 juaas (@l dlayliall ul il
Ol Faasd (s .z 3gaidl ol 6551 Jalgad sgad 2,301 &l el ((R2= 0,133 oo
Lagd iads 0,05 Logiall Goiua (yo JBT (290,009 gt wic Ligins o JSS 7 350l
Jeang 7L Byls) oty Al A8Me 3929 ) i Las -2,928 7 L1 8515) sl Lalas
Il e slall
(-0.038) JUI addl doyud ol Jalas dayd il dlaylall ol pacel! ddlly
JUI 28,01 2o ys (s Liginn AuSle A8Me 3929 ] da Lee 0.0 p. value dayd cilig
A8 B LLadl gty 4,401 @ cupiield il Lol cJgua¥l e slall Juaag

005 ¢yo ST JIgl e 009 90,06 Ligiall Goiun Curly Cu cCnsgine
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Byl ity Sl e wilall Juae sl sl g3 g il (5) o3y Sk

(B) 8,4t
S Lgiall gga
. ... ‘ 5.4.&«.0 . -* ‘ -5-|-Ii ’M-ﬂ
Sig c:,.«.U
(Constant) -11,656 -1,886 0,062 0,133 3,602 0,009b
LN (EM) 22,928 -1,883 0,063
SIZE 0,003 0,003 0,090
LEV -0,038 -2,542 0,013
Growth 0,004 1,682 0,096

SPSSV22 zaliys (e slaze¥l 1 yuall

Gsa> e wlall Jons bl pazall Hlamidl z3ge5 @l of cae (6) 08y Jouzd|

G IS il (e % 13,8 s (@lg Abaylall wlasally 7 Ly¥1 8yls) maally crealudl
2925 AL Al Ll ((R2= 0,138 el Jolas) crealudl Bsds> e ladl Juas
0,007 Ggiun dic Ligine oS JSS 7390l o F dasd cns z3gaill s 551 Jalgal
Adlad) dagally 6,265 L1 5yls) Hlazil Jalas Zayd il 0.05 Soiun (po J3T (29

Onealad! Bgi> e Wladl Juaag CLJX\ 8y13) o LewSle A8Me 3929 I ado oo

il (0.015) Ioladdl ggrad slams¥l Jolas dayd ol dlayLall ol panald 4udlly

Ju\-’.Aj INBAL Ggiun (s Etiyu.n EL_o..&J.E EEP'IS 2929 J! Al L 0.008 p. Value 4ayd
e BE QW 2830 3o y59 23l e cupaiald 2allls Lol el Gsam (e wslall

005 o 2STJIgall e 0.24 §0.39 Logiall Gyt O Co (uginn
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Syl] Sl pially 2SI Gydo e wlall Juma yloms! 3 g ils :(6) o3, Jpun

Slaz¥l edlelas
KAy T Las| R? [ REY
(B) 8yuall
Lgiall Ggiua
Gé}.«.’\.u
(Constant) -24,728 -1,730 | 0,087 0138 | 3,760 0,007°
LN (EM) -6,265 -1,742 | 0,085
SIZE -0,004 -852 0,396
LEV 0,041 1171 | 0,245
Growth 0,015 2,714 | 0,008

SPSSV22 @uﬁ‘;“umm Duall

de Syine Al L O L1 5] o coluayall Hlas! Amd Judas o0 ian
ZL¥1 8515) o Ligias Al 2o 9290 Apnyall Jod @iy Jlillg « JUI ela¥1 il y 50
Bsd> e wilall Juses Jswa¥l e lall Juse § Aliaally JUI ela¥) ol dizag
Aoyl Jome 2y515)) &palaid ¥ Slucsl] § el

pldl 4aslie 5.2

JWI 1o il di5ag 7 LI 8la] o AeeSle Loyl 280 3929 J) Aoyl ilis i
BAS I luwgald JUI 6 1o¥) Gotun (i) LadS 7 L1 8yls) claylos conasyl LSS
L 815 o paall xST 80,8 oy ol o¥1 Gotun 3515 (0 S mso (uSally iyl
Q@ Jietlly uall paall o 40,k 48Me S92 liadl ylas AlaLall wulasiell udlly
Slaed!l st O @l coealudl Goam e wilall Jusns pldl sl g il Sotus
opealudl Gsas e Wlall Juae a0 > 250 509 adiye

@ Wiaally JUWI e1o¥l clydige e 7 L1 8y1oY goine LT 392 ) Lyl gl s
Ayl Zipe Slucsll § orealull Goan e wlall Janag Jouadl e wiladl June
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oneiledly Wlall Gl 2o DUl all 3lssl e syauy L35

oMl IS e ol Bl e olall 81531 JiB oo ¥l pzad LY 5yl
ilaall (e bl J) 350 1ia Auloell tosldl Slb] 8 4 zoedly Auloel) liledly
cdua G o e 2l lasgell W elo¥) Gotun de ! ) g5 JWlly 2U
JUI 13 8pall Jalgadl 39 JUI elo¥lg L1 3yls) o A8Mall s J) &yl
zosa aluzialy el @3 JW 28,0l days LLadl Gyiame Audll @z § Aliailly
oty gl Juall 3is> zdgaid Ialiiel Ayl Gy Hlas ) dal e Jasddl laidl)
17 e dlyudl et Co ALasyl Slamiadl 55uas s o L1 5)ls) ciluylas
Sualin 99 e Jyumzll @3 duley 2021 — 2013 sl S5 Lil5 olatdl ducuie

ladl Jomas Luslia QU 10919 7 L1 3510) cotr BeaSle 28Me 3929 Hualylll il ylas

Byla] luyles cadsyl LelS dil amey ccnnaludl Bga> e wiladl Jumay Jguad! e
Jolgadl il J) BLAYL ol Jme Slusgall QU o 1oY1 (Goinn (il LlS 7 LY
e bl Juneg boLadll Getun o 2oyl A8Me 3929 Hlia o s ( JW oo B il
ASU Baa> (oo tilall sy Slacdl Sytun pasyl Ll 4Ty 1 conealud| Bsi>
LolS il oy 1« Jgua¥l (e iladl Juang QU 28,01 Ay (o Sl A8Me 599 Lyl
laylel gsine il 329 J) L8LSYL ol e wilall (il Ll Gl Jlax| aas)
layles opo dzdl dal g Aelyudl dipe clumsgald QW elo¥ Gotun e 7L 3)l0)
5l § el o sl Alae ye Wggad) ezl o3 o il cllas oz 91 5510
et Sy JUI guasloell allaidl Gl st Banlyay Auslmall gl ulell 83l
oyl Olucgall Amlidly adsll 2l Layas @l clyaald Bleial g0
& aoostdl umdd J) ALs) «quolell o gtll 31N ol (e 23 Lg Balazuly
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sie SLas¥l @z L1 5ls) duyles dsly (JUI guoloell allasll gosld Jladl edal
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ez
Aol aadall o ail sl st oabydl Jles¥l cladail JWH15¥1.(2002) dnes cloyd dpad!

Bl Sgtuse @ Lyiliall Slucusll (ailias any (312018 etis) 0954 el 32 9 ShgasS I3
521 bl sued] i Jlac¥ly JUI sl laid] dlzo A3 LSl 2y 7 L)

ol laed e el 85)5Y Aokl lusliad) 437.(2009) sle (Bl dazma 9 el @palyl px
deolrl dlzo Aaplas dulya- LW 3L cdauld Goue § Wglatll Apslazd¥| ol
823 (Jo¥1 suall) 77 bl e dilaad 31 ilolyotf Alsclae o Ao Masd)

duoyss § domyetl] LU i IS all JU o158 e 8,350 Jolse)) (2018) Hlall sedle Carie 7las
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18-12.(1)78

AU e e 5id § Ape ¥l Aulell 595 (2010 steuns) skl die 2ol g comandl sle> G)lb
(oneaell BasLaly wblusdl adae 3>y ) AWl biledl @ 2u8g3oll olaadg 2dlall
88 (ool suall) Dy /ol Lol &l Ao

Aaaladl Sl all yias Lga Sl AW a1 .(2005) slex Jlall aie Gyl

bl 3Lade § Tlise Aalys- JUI 6133y mgiall Aumssl el (2003) Busds s 9 csguaia albs
313-291 (2 5ual)) 30 ctlmo 2y oY) syl o)y

L{M.‘Lwij lag gdd Jalge :CL,‘)&X‘ 8,131 .(2015) é.x.:.bd\ &L.L"i g NS:- 9 ‘M‘ G e oolee
:(_A.Js s.J‘..\.iJ. Laal> &H):Jl R a.pj.(,o.?- 4)@.15‘2”3 5)‘)‘2” a.ﬁ.lg 4421:\.)-\.15.&‘2” L(‘sa e d—.‘*“ﬁ
dgi!! RN A N2 Y BJL!Y‘

41 .04 sl om L)) dlzo . 433 Laa8¥) ducsll § dagally JUI el 3 561,58 .(2006) ols il e
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e L1 5100 Huylas 31.(2016) s yae @il e el 9 coslaom )l e (pammy ) i <l e
dlzo AW 3L agbo sl Gous § Ampall Bylall e dapdas dulya- JUI o o¥ @sas
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Coefficients®
Standardized
Unstandardized Coefficients Coefficients
Model B Std. Error Beta T Sig.
1 (Constant) | -,015 ,033 -,439 662
1/Ait-1 -67180122,547 | 325169540,240 | -,021 -,207 837
REV_REC | ,102 ,049 ,207 2,086 ,040
PPE_Ait 126 ,079 161 1,588 116

a. Dependent Variable: TAC_Ait
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