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Abstract:

This study examines the determinants of industrial value-added growth in
Algeria from 1970 to 2023, focusing on gross fixed capital formation (GFCF),
energy use (EU), and foreign direct investment (FDI). Using the ARDL bounds
testing approach, the results indicate a long-run equilibrium relationship
among the variables. In the long run, both FDI and EU significantly affect VA,
with EU being more effective, while GFCF' has no significant impact. In the
short run, GFCF shows a significant effect, FDI becomes significant after one
lag, and EU has no short-run influence. When a shock occurs, VA deviates
temporarily from its equilibrium path, returning to balance after about two
vears
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