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Abstract.
In order to bridge the annual budget gap when conventional revenues prove
insufficient, governments often turn to non-traditional financing mechanisms.
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These alternatives aim to fund the budget deficit and stimulate economic growth.
Nonetheless, overreliance on such unconventional policies can trigger economic
challenges, including inflation and mounting public debt. Consequently,
governments may resort to unconventional financing tools, such as quantitative
easing, as a last-ditch effort to finance the government deficit amid adverse

economic conditions.

Through this paper, we have traced the boundaries of monetary policy and
its application prospects. We have concluded that this policy will have temporary
positive effects, but soon inflationary pressures will emerge, undermining the
achieved economic growth. Moreover, it will not achieve economic stability and
will make it more vulnerable to negative external shocks. This policy will be
resorted to again in a vicious cycle, especially in the context of the inflexibility of
the production apparatus, which will direct these funds towards non-tradable
sector projects.”

Key words: monetary release, budget deficit, deficit financing, economic

growth, Keynesian stimulus.
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