284-263 o .(2025) 01:5.-alf / 08 ulxl @s\ llyddlg &gmeld 5L81 alna

i) Aoy e AdLal] 2 Slousedl pudzma plal Lidy JUI oy LS ol AY1 i
2023 11 2014 oye 3 it JM5 Acadlu|

Title The Impact of Capital Adequacy according the Islamic Financial
Services Board on Islamic Banks Profitability During the period from
2014 to 2023

b aile
bekhaled.aicha@univ-ouargla.dz . (,sl5=1) &l8;9 7 Lye siuols dasle

2025/01/31 :)J«.Ul’e)\.? 2024/10/11:J g2al! &b 2024/05/22 P s

2uA-‘5=JA
sy e 2l AW Sloasd! bl gy JUI (uly eSS (5T olid ) Asbull s
Panel data gz 3Les pladeriul @3 duhudl LA de 24Dy 2023 1] 2014 (o 2edbud] gl
Ay (e e Oamls raniieS LSU B> e wilally Joua¥ ! e wSlall plusei! @5 Co>
SW Gy 2LaS Juady Jazadl paall e peanll @3 on @ @yl dige g
Juasg JWI ol Laoet Juad o asbas | A¥s 13 dgley] 28Me 5925 dlyudl oy LT
oo 4K Slgtue Ladizt Ayl Age Ll il o) J) ada o sa9 cJssad! e wilall
Byud LSt sda (uSal Cu (sl b elol Gudms de Lzl (uSiaiy gl a¥1 (JUI )
oS Alpaiadl e Lepady lajhatul § 2at jha Leo (Jlad Sy Lblell 5ls) e eyl
Boa> e wlall Juass JUI (uly LS Jiad o B A8Me 5929 aue J) byl clings
Ay 4l peabliay Ll il ol (1Slay 929 48U
73k 4Dl Bjlian (ASle 39a> e wile tgunl de wile b oly LS A liae il
-Jib
Abstract:
the goal of the research is to gauge the effect of capital adequacy based on
the Islamic Financial Services Board on the profitability of Islamic banks from
2014 t0 2020, To address the research problem, panel data models were used,
where return on assetsand return on equity were used as independent variables
representing the profitability of the banks in the sample of the study, while the
dependent variable was representing as the capital adequacy ratio.



mailto:bekhaled.aicha@univ-ouargla.dz

ey 2iile

The study found a positive, statistically significant relationship between the
capital adequacy ratio and return on assets, indicating that Islamic banks
maintainsufficient capital, leading to better financial performance by effectively
managing risks. However, no causal link was found between capital adequacy
and returnon equity, reflecting Islamic banks' adherence to Shariaprinciples.
Keywords: Capital adequacy; return on assets; return on equity; Islamic banks;
panel models.
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Date: 04/24/24 Time: 15:32
Sample: 2014Q2 2023Q2

ROA ROE CAV
Mean 0.012922 0.139664 0.187329
Median 0.012703 0.124892 0.178503
Maximum 0.045145 0.768276 0.781509
Minimum -0.047077 -0.086639 0.129073
Std. Dev. 0.011361 0.122186 0.064415
Skewness -1.480402 2.111432 5.840772
Kurtosis 10.56540 9.369247 45.56828
Jarque-Bera 814.0205 720.2654 24031.71
Probability 0.000000 0.000000 0.000000
Sum 3.824823 41.34049 55.44951
Sum Sg. Dev. 0.038079 4.404161 1.224023
Observations 296 296 296

EViews09 zaliyy ol yiea  yduad |
296 5529 Lasdh cu> cduwball Gl el Jd=ill Goladl (02) Joamdl s
12023 dd Gl a0, 01 11 2014 &id GL o) oy BN IS Bualice
3l 0011 (g5leas Blymily 0.012 iy (ROA) Jguadl e wiladl lawgio of Lasd -
¢0.045 iy a8 Lely (0.047) cialy 40 Aayd
0122 gylens Blymily 0.13 &l (ROE) ASW Goam e wilall bawsio oof Lasdl -
¢0.768 Layd ciy(0.086) Jaayd sl
& dadl ol Bylolll e JBT o Jgua¥l e wsladl & cdaddl of Bybolell o Lol -
el gleall Bl faud diile ga9 2SI Ggd> e wila]l
0.129 cilyiesd ol 0.064 aly g5lns Blymily 0.187 L Jawwgall gld JUI (ol 2,8 Ll
0.78148 lels
b LS Lol | A8 gaina s 53 oy sy | ol ik Doldf 28 984m02.2.3

271



ey 2iile

Llyudl &laze o Ly ddgdima :(03) Pé) Joaztl
Covariance Analysis: Ordinary
Date: 04/24/24 Time: 15:34
Sample: 2014Q2 2023Q2
Included observations: 296

Correlation
t-Statistic
Probability ROA ROE CAV
ROA 1.000000
ROE 0.771632 1.000000
20.80076 -
0.0000 -
CAV -0.496922 -0.188463 1.000000
-9.818499 -3.290431. --e--
0.0000 00012 -
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ALY EIELIBPINES > FRPOE EEALIPENPHEL PP 4] gdaadl SIS z3gas
c 0.029341 0.025968 0.026132
(0.0000) (0.0000) (0.0000)
CAV -0.087647 -0.069645 -0.070519
(0.0000) (0.0000) (0.0000)
R-squared 0.246932 0.539203 0.225614
Footatistic 96.40292 41.97921 85.65550
(0.0000) (0.0000) (0.0000)
DW 0.215540 0.346103 0.337083
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Redundant Fixed Effects Tests
Equation: Untitled
Test cross-section fixed effects

Effects Test Statistic d.f. Prob.
Cross-section F 26.005175 (7,287) 0.0000
Cross-section Chi-square 145.394545 7 0.0000
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Redundant Fixed Effects Tests
Equation: Untitled
Test cross-section fixed effects

Effects Test Statistic d.f. Prob.

Cross-section F 26.005175 (7,287) 0.0000

Cross-section Chi-square 145.394545 7 0.0000
EViews09 GAL’)J L»l:-).zz :)-LA-U

Bgiall Zod o Lasdls Hausman Test sLas] 75 s g sl el JSAI M5 oy0
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ROA o e bl 3525 ] Cead¥ z5gaill s 2l Sl 23945 oo i I
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‘QL&)JM.U
ot (s s L5y ) pial) Al 2Nl e -

H,: 30=0 H,: 020
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J81 42a39(0.000) $slud Bot Prob dsbas¥| A¥ ol (6 giue dagd oo Jasdl cxraslud!
il B0 T gy Leo (2ol B 311 iy Aupdall 2,801 (23,5 Jllis 0.05 ope
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(01) o8y Bl oo sl :CAV Jarwd! pdall Zolal dulas¥l WY Hlasi-2]
(0.000) 3lus 313 Prob Auilas¥1 AV (g giun dasd o Laodl cpdylaadl (s yall
caliss By ol of Asd) B yall Jadsg Buydall 2o yall (28,5 Jillig0.05 cra J5T 29
A (g gimn e 28loll 3 Alianl Ao LIByuall el o) Gaas « saall (e Ligine
e bl plal aslly JW el 2068 Jatud) il o sl s oF oy b 529 %S
Jgadl
syl pun 93 0 93 Ly Liasd < 3 gaidd Ailiasdl 4IST1 A gial | 5Las |-
Ho: Bo=B1=0 H1: Au moins (j20)
oo JB1 (£90.0000 g9lud yid Alian! ddlaas! oof oo (01) G=lll JM5 oy
Wibas! Jguae z3sedl o Gany cabad) dus jall Lasg auall s 8 (a8 Jldly .0.05
sisall (e Lgine il dalas J5Y etz
el %53.92 (S olawy gy ctpimtll Jalae e sleze¥ly Laylas| oy iz dgaidl Baga -7
Ol Jaadl e wiladl pad e b JW ol LS e %53.9240uile ¢ 4oy (01)
Z3sadl § Amass pe 5y T Sl it Loy uatd e all %46.08 diegdle
LS il Aulhudl 73903 1 (ROE) SIL | Bodom e wiladl 73985 ppuadd Jildl z3Lei-4
:Judl JsCadl ety Jgua¥! e iladl Jums e JUW i)
fhleS AU Goam e wilall Juas (e JW ol LS 3 2 3905 Jia
ROE;, = B, + B,;CAR;, + Z £

(ol paill) LS 3oas e wilall Jusi :ROE;,
1 aAal G ekl alaall Gasbasdly Gl Jelall B eultl Jieyt B
Slsdiall paalliEip ¢ (Jazad) saall) JW ol 1S Jane :CAR,,
AN Ll 75k laslan okl Jgazd! ey
LSI G9ad e asladl e JUI Guly LS 39 L1 2 5les s b3 2(07) o) Sl

< el ol Y 348 Il O ) 3 il ol 348
c 0206632 0137763 0142335
(0.0000) (0.0000) (0.0000)
AV 20.357489 0.010149 20.014259
(0.0011) (0.9094) (0.0000)
Rsquared 0.035518 0.457853 0.000086
— 10.82694 30.29709 0.025286
F-statistic (0.001122) (0.0000) (0.873766)
DW 0.138701 0241192 0.131204
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Redundant Fixed Effects Tests
Equation: Untitled
Test cross-section fixed effects

Effects Test Statistic d.f. Prob.
Cross-section F 31.939164 (7,287) 0.0000
Cross-section Chi-square 170.511884 7 0.0000

EViews09 zeliy ila yiea 2 yuualll
9l Prob &1 Lasdli likelihood Ratio jLais| il s g gl odlel Jouzell M (4
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Correlated Random Effects - Hausman Test
Equation: Untitled
Test cross-section random effects

Test Summary Chi-Sq. Statistic Chi-Sq. d.f. Prob.

Cross-section random 7.908073 1 0.0049

EViews09 zoliy il yih £ yisal

Prob deyd ,f LasHh Hausman Test jlus| mli gy sl odlel Jgazdl UM (e
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VAR Lag Order Selection Criteria
Endogenous variables: DROA DROE CAV
Exogenous variables: C

Date: 04/24/24 Time: 15:48

Sample: 2014Q2 2023Q2

Included observations: 256

Lag LogL LR FPE AIC sc HQ

0 2188.824 NA 7.70e-12  -17.07675  -17.03520  -17.06004
1 2515.940 644.0099 6.41e-13  -19.56203 -19.39585* -19.49519*
2 2525.010 17.64371 6.41e-13  -19.56258  -19.27176  -19.44561
3 2537.083 23.20278*  6.26e-13* -19.58658* -19.17113  -19.41949
4 2544.721 14.50128 6.32e-13  -1957595  -19.03586  -19.35873
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INverse Roots of AR Characteristic Polynomial
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Pairwise Granger Causality Tests
Date: 04/24/24 Time: 15:59
Sample: 2014Q2 20230Q2

Lags: 3

Null Hypothesis: Obs F-Statistic Prob.
CAV does not Granger Cause DROA 264 474272 0.0031
DROA does not Granger Cause CAV 0.32945 0.8041
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Pairwise Granger Causality Tests

Date: 04/24/24 Time: 16:00
Sample: 2014Q2 2023Q2

Lags: 3

Null Hypothesis: Obs F-Statistic Prob.
CAV does not Granger Cause DROE 264 0.97664 0.4043
DROE does not Granger Cause CAV 0.51349 0.6733
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Dependent Variable: ROA

Method: Panel Least Squares

Date: 04/24/24 Time: 16:08

Sample: 2014Q2 2023Q2

Reriods ingcluded: 37

Cross-sections jncluded: 8

Total panel (balanced) cbservations: 296

Variable Coefficient Std. Error  t-Statistic Prob.

CAV -0.069645 0.007635 -9.122214 0.0000

C 0.025968 0.001501 17.30445 0.0000
Cross-section fixed (dummy variables)

R-squared 0.539203 Mean dependent var 0.012922

Adjusted R-squared 0.526358 S.D. dependentvar 0.011361
S.E. of regression 0.007819 Akaike info griterion, -6.834552
sSum.sguared resid 0.017547 Schwarz griterion, -6.722345

'Log likelihood 1020.514 Hannan-Quinn griter.-6.789627
F-statjstic 41.97921 Durbin-Watson stat 0.346103
Prob(F-statistic) 0.000000
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