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Abstract:

This study examined the impact of corporate governance mechanisms on
financial performance of Qatari financial institutions. The analysis was based
on panel data analyzing over a period ranging from 2012 to 2019 for 09 Qatari
financial institutions. The study also adopted on six variables for corporate
governance of corporate governance with a control variable namely: Board size
and independence Board of Directors, duality of CEO, board meetings,
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ownership of Board, and independence of the external auditor, firm size,
whereas financial performance was measured through return on equity (ROE).
The results of this study highlighted that there is a Positive relationship
between ROE and independence Board of Directors, and a Negative
relationship between ROE and external auditor independence. As for the rest of
the other variables, they are proven to be insignificant and therefore have no
effect on the ROE.
Keywords: Corporate governance; Financial performance, ROE, Board of
Directors.
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‘5?7\1\ 7
‘sé..ojj\ J‘:b:.‘:j\ 1 &’JL\
Variable Obs Mean Std. Dev. Min Max
Roe 80 107 .039 .069 149
BS 80 10.613 .864 8 13
IND 80 478 234 1 .8
DCR 80 .875 333 0 1
BM 80 7.728 2.035 5 13
BOWN 80 .041 .086 0.005 .051
AUDIIND 80 135 .091 .051 .29
FIRMS 80 16.2 6.903 10.11 28.56
Variables (1) (2) (3) 4) (5) (6) (7) (8)
(1) Roe 1.000
(2) BS -0.296 1.000
(3) IND 0.276 0.235 1.000
(4) DCR 0.036 -0.083 0.005 1.000
(5) BM 0.123 0.129 0.315 0.168 1.000
(6) BOWN 0.252 -0.358 -0.168  0.061  -0.073  1.000
(7) AUDIIN -0.426 0.389 0.109 0.019 -0.076  -0.071 1.000
(8) FIRMS 0.172 0.047 0.346 0.144 0.225 0.300 -0.082  1.000
W e 13 gl
VIF 1/VIF
BS 1.458 .686
FIRMS 1.437 .696
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BOWN 1.406 711
IND 1.366 732
AUDIIND 1.247 .802
BM 1.192 .839
DCR 1.063 941
Mean VIF 1.31
MY il 4 gl
(PRM) (FEM) (REM)
Roe Roe Roe
BS -0.00614 0.0201 -0.00726
(0.221) (0.089) (0.224)
IND 0.0699"* 0.122™ 0.0818"
(0.000) (0.000) (0.000)
DCR 0.00102 -0.000327 0.00281
(0.9206) (0.969) (0.776)
BM 0.000287 0.00197 0.000717
(0.882) (0.207) (0.684)
BOWN 0.122" -0.0289 0.0729
(0.015) (0.554) (0.134)
AUDIIND -0.120" -0.0532 -0.102"
(0.000) (0.151) (0.002)
FIRMS -0.000487 0.000692 -0.000105
(0.433) (0.285) (0.870)
Institusion2 -0.105™
(0.002)
Institusion3 -0.0546
(0.098)
Institusion4 -0.105"
(0.001)
Institusion5 -0.0301
(0.155)
Institusion6 -0.142™
(0.002)
Institusion7 -0.0284
(0.1806)
Institusion8 -0.0722"
(0.021)
Institusion9 -0.0703"
(0.027)
Institusion10 -0.141
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(0.000)
_cons 0.167 -0.0869 0.164™
(0.002) (0.393) (0.009)
N 80 80 80
R? 0.385 0.707
adj. R? 0.326 0.632
F 6.450 9.493
Prob > F 0.000 0.000
chi2 36.40
Prob> chi2 0.000
p-values in parentheses
" p<0.01,"p<005"p<0.1
LM jles) 05 el
| Var sd = sqrt(Var)
Roe .0014865 .0385546
e .0005465 0233769
u .0001062 0103072
Test: Var(u) =0
chibar2(01) = 16.15
Prob > chibar2 = 0.0000

Olsp slas] 16 Gl

Coef.
Chi-square test value 22.683
P-value .002

(Wooldridge) jles :7 sl

Wooldridge test for autocorrelation in panel data
HO: no first-order autocorrelation
F(1, 9= 12211

Prob>F = 0.0068

(Modified Wald test) ylz>! :8 gl

Modified Wald test for groupwise heteroskedasticity in fixed effect regression model

HO: sigma(i)~2 = sigma”2 for all i
chi2 (10) = 153.99
Prob>chi2 = 0.0000

(Pesaran CD) jlzs! :9 Gl

Pesaran's test of cross sectional independence =  0.379, Pr = 0.7045

Average absolute value of the off-diagonal elements = 0.354
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PCSE dyjlay £y wis 110 3l

Roe Coef. St.Err. t-value p-value [95% Conf  Intervall Sig
BS -.009 .005 -0.92 153 -.018 0
IND 07 025 2.79 .005 021 118 Hork
DCR -.002 01 -0.18 855 -.021 018
BM .001 .002 0.67 5 -.002 .004
BOWN 082 044 0.85 364 -.005 168
AUDIIND -.102 .03 -3.44 .001 -16 -.044 orok
FIRMS 0 .001 -0.15 .88 -.001 .001
Constant 189 044 4.32 0 103 274 orok
Mean dependent var 0.117 SD dependent var 0.039
R-squared 0.398 Number of obs 80.000
Chi-square 48.344 Prob > chi2 0.000

X P01, ** p<.05, * p<.1
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