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Abstract :

The objective of thisstudywas to test the relationshipbetween FDI and
domesticinvestment in  Algeriaduring the period 1999-2014. The OLS
methodwasused to estimatetwoseparatemodelswith EVIEWS7. The first is to test
the impact of foreign direct investment (IDE) ) And domesticinvestment (DI) on
grossdomesticproduct (GDP). The second is to test the impact of foreign direct
investmentinflows on domesticinvestment, and weconcludedthatthereis an inverse
relationshipbetweenforeigninvestmentwith GDP and local investment. The benefit
of Foreigninvestmentinflows to raise the rate of economicgrowth and the positive
relationship due to the impact of integration and non-competition of
foreigninvestment for domesticinvestment, and hencerequires the state to search for
mechanisms to strengthen the linkbetweenthem and seriousattempt to transfer and
resettlementtechnology and improve the business climate to improve the absorptive
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capacity of the national economy and diversification of economicactivity Export
structure.

Key words: FDI, domesticinvestment, economicgrowth.
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LOGGDP= b0+ b1LOG X2 + b2LOG X3 + b3LOG X4 +U

LOGGDP=-2.885+1.987 LOG X2 + -0.331 LOG X3 +2.070 LOG

X4
(02)dgadl 3 o 52 LS
(02)J34:J\
Date: 17/11/17 Time: 22:05
Sample: 1999 2014
Included observations: 16
Variable Coefficient ~ Std. Error  t-Statistic Prob.
C -2.885758  1.617153 -1.784468  0.0996

logX2 1987694  0.262183  7.581333  0.0000

logX3 -0.331750  0.129443 -2.562916  0.0249

logX4 2.070138  0.382068  5.418244  0.0002
R-squared 0.889983 Meandependent var 11.62003
Adjusted R-squared 0.862478 S.D. dependent var 0.544096
S.E. of regression 0.201772  Akaike info criterion -0.151035
Sumsquaredresid 0.488545 Schwarz criterion 0.042112
Log likelihood 5.208281 Hannan-Quinn criter. -0.141144
F-statistic 32.35786 Durbin-Watson stat 1.626281
Prob(F-statistic) 0.000005
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LOG (DI/GDPy= by+ b;GDP+ b, LOGFDI/GDP) + bsLOGDS/GDP,

LOGX2 = by+ b LOGX1+b,LOGX3 + b;LOGX4 +U
LOG (DI/GDP) =1.667+ 0.416 LOGX1+ 0.143 LOGX3 -0.833

LOGX4
(O03)d5d) & mose 52 LS
:(03)J g4
Dependent Variable: X2
Method: Least Squares
Date: 17/11/17 Time: 22:08
Sample: 1999 2014
Included observations: 16
Variable Coefficient Std. Error t-Statistic Prob.
C 1.667326 0.679142 2.455046 0.0303
logX1 0.416201 0.054898 7.581333 0.0000
logx3 0.143173 0.060997 2.347225 0.0369
logx4 -0.833989 0.217673  -3.831379 0.0024
R-squared 0.831334 Meandependent var 3.316550
Adjusted R-squared 0.789168 S.D. dependent var 0.201081
S.E. of regression 0.092329 Akaike info criterion -1.714598
Sumsquaredresid 0.102296 Schwarz criterion -1.521451
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Log likelihood 17.71678 Hannan-Quinn criter. -1.704707
F-statistic 19.71558 Durbin-Watson stat 1.568580
Prob(F-statistic) 0.000062
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!.John Maynard Keynes: The General theory of Employement and
Money,Macmillan COLTD,London,1951,P62.
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1 NoomenLihimer, Investissments directs étrangers et investissement
domestiques en Afrique subsaharienne : Effets d’éviction ou de stimulation ?

Université Paris—Dauphine, LEDA .
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