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Abstract:

This study explores the role of monetary policies in addressing climate change
risks and highlights the challenges faced by central banks in this area. Key
findings reveal that central banks have various tools at their disposal, including
integrating climate risks into credit strategies, implementing green quantitative
easing, carbon pricing, and utilizing green legal reserves. Furthermore, the study
emphasizes the initiatives of the Federal Reserve, the European Central Bank,
and the Bank of England in integrating climate risks into their monetary policies..
Keywords: Monetary Policy; Climate Change; Price Stability; Financial
Stability; Green Finance.
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