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Abstract:

This study came to shed light on the effects of the capital structure on the
financial performance of Saudi Takaful insurance companies. Six (06) variables
were chosen in view of the nature of the data provided by the Saudi insurance
sector, where a sample consisting of fourteen companies (14) was taken and this
is for the period between (2014-2018). The study revealed that there is an
important joint relationship between the variables of the capital structure and the
financial performance of Saudi insurance companies
Keywords: Takaful insurance companies ;capital structure; financial

performance; Pooled OLS method.
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Source 55 df MS Number of obs 7o
F{1@, 59) 9.26
Model - BETA5463 1a - 2RE5TA5463 Prob > F 3 . D00
Residual . 843008536 59 .00O728958 R-squared a.6692
Adj R-squared 8.5430
Total = 112963166 &89 - 201595118 Root MSE = 027
ROAA Coef. S5td. Err. t P>|t| [95% Conf. Interwal]
TANGILt - . 3426804 - 86456745 -B@.66 a.512 -.1728939 - 8867331
LEVit -.1380202 - 2602993 -2.29 a.9826 -.258678B8 -.8173615
LIQR - 2228469 017338 .49 a.627 - .D2H223 - 2043162
UR -.2014181 -@371159 -5.43 3. 000 - . 2756867 -.1271494
PGR -@321012 -@138487 2.32 a.824 - 23343899 - 8598124
5IF2 - 8255438 - 293899 2.72 a.ee9 - BRET5AT - 8443328
YEAR
2815 -.8147187 -8114152 -1.29 a.203 -.@375525 28131
2816 - .@213e91 8115162 -9.11 a2.91e - .8243529 Q217347
2817 - . 2T2874 -8123596 -@.59 @.558 -.@8320188 - 8174441
2813 - . 8272494 -@126681 -2.15 2.836 -.@525981 - . 2219686
_cons - 2853181 - 2455665 4.41 2. 000 -1121388 - 2984973

Breusch-Pagan / Cock-Weisberg test for heteroskedasticity
Ho: Constant variance
Variables: fitted values of ROAA

chi2(1)

Prob » chi2

0.03
0.8583

Wooldridge test for autccorrelation in panel data

H&
F

1,

13) =
Prob > F =

480

no tirst order autocorrelation
0.202
B.6602



- ol Al aglard| SISAN Ay e JUI Guly S i

Variable VIF NI

LEVit L84 054199
LIR 169 0.551316
R 159 0.628840

PGR 130 0768848
S 126 0.795083
THIGit 118 0.84%625

fean VIF 1.48

Skewness/Kurtosis tests for Normality

joint
Variable | Obs Pr(Skewness) Pr(Kurtosis) adj chi2(2) Prob>chi2

myResidual | ia @.8931 @.2868 4.12 @.1278
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