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Abstract: This study aims to examine the relationship between fiscal policy instruments
and private consumption behavior in the Algerian economy during 1970-2023, by testing the
Ricardian Equivalence Hypothesis. The research adopts a descriptive-analytical approach
complemented by econometric tools, notably the Autoregressive Distributed Lag (ARDL) model
and Wald test, using STATA and Gretl.

Empirical results reject the Ricardian Equivalence Hypothesis in Algeria, showing that
private consumption is significantly influenced by fiscal policy variables, particularly disposable
income, government expenditure, and public borrowing. These findings confirm that Keynesian
explanations dominate consumption behavior, highlighting the continuing effectiveness of fiscal
policy in influencing aggregate demand, especially in rentier and developing economies.
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