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Abstract:

The present research paper aims to shed light on the reality of the Islamic
banking industry in Algeria alongside its challenges which may hinder its
success. On this basis, it is vital to identify these challenges to confront them
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and provide the appropriate environment to benefit from the advantages of
Islamic banking that has proven its presence globally.

On the same token, the findings of the study show that the Islamic
banking industry in Algeria witnessed two phases, the first during which both
Al Baraka Bank and Al Salam Bank practiced Islamic banking transactions in
light of a legal vacuum specific to Islamic Sharia, and a second phase came
with the issuance of the 20/02 regulation, which laid the legal and regulatory
framework for the work of Islamic banking. Moreover, there is a wide scope
for banks operating in Algeria to open Islamic windows, in the hope of
increasing the influence of the Islamic banking industry. Nonetheless, all
relevant parties need to analyze the several challenges related to gaining the
confidence of economic dealers through awareness and simplification of
Islamic transactions. All of this is built on overcoming obstacles, whether legal,
sharia based, financial and accounting, as well as those related to the legal
qualification of human resources within banks.

Key words: Islamic banking, Islamic windows, Islamic banking transactions
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