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The importance of applying financial failure prediction models in
Algerian economic institutions

Case Study: TEXALG institution, Barika Unit and SONIMEX group
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Abstract:

This study aims to highlight the importance of the predicting financial failure
prediction process in Algerian economic institutions by applying the (Altman,
Kida, Shorred) models to the TEXALG institution in Brika unit, and the
SONIMEX group , based on their financial data for the period 2021-2023, the
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study, based on the results of the three previous models, that TEXALG institution -
Brika unit is exposed to financial failure and is in a critical financial situation that
requires taking the necessary corrective measures to avoid bankruptcy.as for
SONIMEX group , models Altman and Shorred were unable to predict its
financial failure, unlike model Kida, which showed a probability of the group
falling financial failure during the studied period.

Key words : Financial failure prediction model, Altman model, Kida model,
Shorred model.
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