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Breach of the obligation to maintain the confidentiality of the
company’s information as a form of conflict of interest among the
members of the Board of Directors
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Abstract:

often members of the board of directors exploit the powers granted to them by law to pursue
personal gain at the expense of the company’s interests. Such conduct constitutes a conflict of
interest. A clear example is when certain board members, misuse confidential company
information for their own personal benefit, potentially causing substantial harm to the company.
To mitigate such risks, the legislature has imposed a legal duty on board members to preserve the
confidentiality of proprietary and sensitive information. Additionally he has been proactive in
establishing a set of legal restrictions and obligations that board members must strictly observe
and comply with throughout the entire duration of their term.
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