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The role of monetary policy in achieving economic growth in Algeria
during the period (2000-2023) - an empirical study-
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Abstract:
This study aims to examine the effect of monetary policy on economic activity in
Algeria during the period from 2000 to 2023, by clarifying the nature of monetary
policy. To analyze and describe the relationship between the study variables, the
Bounds Test methodology was applied, revealing a long-term cointegration
relationship. The ARDL (Autoregressive Distributed Lag) model, used to estimate

the long-term parameters, showed a weak negative effect of the exchange rate, a
positive effect of the broad money supply, and changes in economic growth rates,
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with no effect of the lending interest rate. Therefore, the findings indicate that the
monetary policy variables have a weak role in economic growth.
Key words: Monetary policy, economic growth, ARDL model.
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5y o) ihpcall Ve ad) Jia (AT gal aladin) 3 # 58 (Alal) 038 ia 8 LESY) ) o3Y)
ol e daadail) Tagral) (e aall Ml Slénal) e qallall Jlial sl e

O sloe c@ala®Y) gaill o a8 Al dubiall GiShe Bes dpaba®y) cilylall ekl
JaleS sgiil) e o0 Ao sl Sy Ly B0 lend Joaed o) agiil) (e 8 SSaT Dla

13 Mlden M.ivic ;phd, economic growth and development; journal of process management-new
technologies; international ;university de Novi Pazar vol 3; N1 ;2015; p 55.
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gy Jladll S Qllall e it Yola G0l deaall w3 el Julisg Y] Suind 3 o)
MLl LY ) Cag il Gy e sSal) Gl s L)
dold Ay ) Gl
zasaill ol & (Jg¥) llaall 8 Auhal) Clyitiag zasal Chiped ) @l Gl 138 (DA e
LS Gl 8 At il
Ayl 7 dgaly i) 1Y) allaall

Ailaall Aol lsadll A laai¥) zises e Aaball sda & slae¥l & zigall ol
ssadll lalal il (3,1l ARDL 39 3345 (pesaran, and all, 2001) Ji e 7 5iaARDL
Slelay) e 3 ARDL #3saill Loy dia) b e &l clpaiall 5515 ¢ jlieY) ooe Lag
28 Byesial) ApolaiBY) elgal) (33 G A pueadtll i) 230 ra 5T Clales 2508 deygal)
B Lshally suadll Ja¥) Gn dejsie aalill pund) e 5l diie) 520 dudlyall
b WS e glll al€s 8z dpall Al 5 Ul

n n n n
LnGDP = ¢ Z B1 LnGDP n—kz B, LnM?2 n—kz Bs; LNTIP n—kz B LnTC K

k k k k

+ &t

sriaall 5dll P il A eobai®y) saill o Dpaid) dubiad) B s dlglae ) Al Caags
4l Gyl e 3l Jod 382023 i ) 2000 die o
dogie bl (GDP ((Sya¥) Voalls adlall dadll) SaaV) sl i) & S sl yual)
10, sl il oy 53530
chaaie EOG Ao alaaeV) O a8l i) juaiall

sl A g yiiall alai®U At Zudyy eolaiBY) gaill e LgelSatly Zpnaal) L) lgal cdsace ) e lad) slems 14
527-526a (a 2023300 23301 (9 Al Ui dxals Aaba@®) iLadl dlaa «(2020-1990)

~1990) 55l Pla (sbaid¥) pail) o duniidl) Aubicdl A Ay A ae ala ¢ dena (5353 Aakall B9 ya Slia 15
2024 1222l (10alsall ¢ s Hsile b dasla Alaid] clubhally Jle¥) 5la) dlas ¢ ARDL z3sa alasials (2020
140 =

1o World Bank Group, Data, GDP (current US$), from the site :
https://data.albankaldawli.org/indicator/NY.GDP.MKTP.CD?year=2023, consulted on:
13/11/2024
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il pe 835ale dugin Slilald) M2 (sl i) Jlas) 0 %) ol slinas 258l e -
. s

18, Lol il e 35ake digis UL (TIP % Gl @) 5256 jews -

Pl el e 53k L) TC ((SopeV 1 Yool &ausilly) Capeall jrad (g5ind) Jandll -

:J Cua
by G -
-z 3saill Jinaally alill juanall iesl) elay) el o) aall sk N -
DL Dl Jia if -

Slgdall 2all e -
Zigalll padi :giﬁ'd\ illaal)
sdaiadl) Judload) :\.:U\Jilu\ LR g
edial) Juadbeall Ayhyied chlas) eha) e Y dwhall il paia Laldll Gl ases 23a5 2y
Al b allewiad Sl = 3sail) s
(PP) aladiuls sasgll yas L) :2 Jgaal)

AN Gl sl e Sgimall Aic Al Jadbudl
oladly el hdd ol oladly el hid oyl
—4.1542%* | -3.8538*** | -1.5113 - 2.3193 t- | LNGDP
Statistic

17 World Bank Group, Data, Broad money (%of GDP) , from the site :
https://data.albankaldawli.org/indicator/FM.LBL.BMNY.GD.ZS ; consulted on :13/11/2024.
18 World Bank Group, Data, lending interest rate(%) , from the site :
https://data.albankaldawli.org/indicator/FR.INR.LEND

, consulted on :13/11/2024.

Z‘;_':J_):tﬁ\)” @}J\ ‘L_s).'wd\ Cyeall eyl tw\ Glilas) ¢ yihald) Sl 19

https://www.bank-of-
algeria.dz/ar/%D8%B3%D8%B9%D8%B1%D8%A7%D9%84%D8%B5%D8%B1%D9%81
%D8%AT%D9%84%D8%B3%D9%86%D9%88%D9%A/
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0.0180 0.0083 0.7997 0.1747 Prob
—12.3152% %% | —14.2451%%* | —6.2449%** | —3.6049%* t- LNM2

Statistic

0.0000 0.0000 0.0002 0.0139 Prob
-1.7287 -2.0462 | —-8.6423*** | 10.2636*** t- LNTIP

Statistic

0.7037 0.2665 0.0000 0.0000 Prob
-3.8859** | -3.6533%* -1.5376 0.3167 t- | LNTC

Statistic

0.0306 0.0129 0.7858 0.9740 Prob

Algaall ol caus %5 Ligiaall (Sgie die ** Ldgaal) adll Cas %l duginall (Sgine 2ic ***
eviews 10 alajha Ao slaieyl daldl slae) (e :jdaal)

) (pe 8 Lgunal) asll o kel Jgaal) (e LDl phillips-perron’s
s cpanll ducajd das Al cpuall jruy (Jaa¥) o) Ul el duall (da)all) ddsasl)
cSgiaall (A e e iadll dudld) o) () % 5 dagiaddl daja die sasgll jis 35y e el
lalgive b Syiise (g il o 51 Jaeg 258l Qe Ll eJgY) Gdll v s laass Wil (s 8
%5 Ligina Grime vie dajall aill o S Diguaa) pil) Ciaseal Gus

zisar JLaal L I(1) 5l (0) (3 8ytise duhall Cirias Lalal) dviajl) Jodld) of dyae 2o

L zasaill i 8 (1 ((ARDL) dilasall dpia)ll Cilsadll cld 513 jlasiy) o Jiciall dual)
blag cua ((AIC.HQ) Laag 553all auaail (pualidie (ps)lama aladiusy elld g ¢ i) oUaiY) 3538 2iaay
sl lellad3 ¢ gl gaill cilelad3 ees ¢ARDL (3.3.1.3) 5o i) z3satll of )
daage SLEAY) 138 miling Cipeall aas Jaxad el 3 gl e 535l Janal sl 1 cagil
ral Jsal
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i) pUay) clia) cb gt 11 J<al

Akaike Information Criteria (top 20 models)

-2.900
N e e N A
'|||'|I||I||I:;,¢v
assd
[ | | |
Lo | N
-2,950,:|I::::|11¢v'
I T R A R A
297541 | 4 !
:#;
-3.000 | |
|
-3.025,l
|
-3.050 | |
|
-3.075 | |
i
-3.100 R S B E— T T T
=== er i — i er i i O e i ar i ar i~ ar L i ar
da da & S & O g 9@ 8N o N o o
P T I S S S et St S S I P N
U 3 dd 3 dE s dad o deodddodod
e o S T T e e e L T L e e e e e |
o 0O 0000 0000000606000 000nN
r rr ¥ rr rr o rr rr rr rr rr rr x rr x o o x x o
I < < < < I < S < < < < < < < < < < < <
eviews 10 clajda Ao alaieWlL ddaldl das) e il

: (bounds test) & idall Jalsil) agas LA :Lul
3gaad) Sladl ey Ll hall (8 &bl & Dasie o ide JalS 3sag (ge S ol (4

5 % «%2.5 %1) Lisire Glgicnd Alaall F a8 ae Ja¥) Ak cilaleall Lgnal) F 43 )lhes Can
dugunall Fiad culS 13 @it JalS5 asag pie o ali 1) el & Jis Cus (% 10 %
O djidie JalS5 agang o (it Al dad) Lz dll Jaaig Loall agoal) wie ddoanll F dad (0 A

(bounds test)d idall Jalsill agas L) :3 Jgaal)

L oSall

Test Statistic Value Signif. 1(0) 1(1)
10% 2.37 3.2

E-statistic 4.034383 5% 2.79 3.67

K 3 2.5% 3.15 4.08

1% 3.65 4.66

eviews 10 alajda Ao slaiel daldl slae) (e 1l
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s F-statistic=4.034 i dad of aai Wld Jsaall b lgle deaniall i) ) il
o JaY) Abgh 4SS ADle 35as i JUlLg (%5 (ssine die eVl ) aall dajall o
.z Agadl) il puaia
gkl Ja¥) B zagall) cilalea paf WG

g e gililly Jaghal) Ja¥) 8 z3gaill cilalae o dlaye ) i apaall lad) ehal sa

1 Jganl) &
dashall Ja¥) B 7 3gaill cilalea puali il 14 gl

Variable Coefficient Std. Error t-Statistic Prob.
LNM?2 4.973900 2.047905 2.428775 0.0455
LNTIP 180.3108 122.5367 1.471484 0.1846
LNTC -2.18380 1.106741 -1.97318 0.0891
C -339.207 247.2612 -1.37185 0.2125

EC = GDP - (4.9739*M2 + 180.3108*RR -2.1838*SD -339.2073)

eviews 10 clajde Ao aldeWh dald) slas) o 1 jdaal)

:Jssal) DA G ey
daginall dasi 03555 La 589 cashll (sadl) e (M2) 5 (GDP) (s Liginas duyha dle 39ag
%1 e 2l Gy daws g L)) of gl %5 (gsine ssinn oo S 25 ¢« 0.0450 5584l)
ol S Gatl) (g yeall 53L3k %4973 lsies Jaa¥l sl m5ll salsy ) 535
Gl e JlaaV) ol ol claase (e s mge das ol Il 2S5 A gl (g5icne

il & Jashal

s 0255 Lo g9 cashll gadll e (TIP) 5 (GDP) (G dagina s dayle Ao 35y -
o 33U Jane g i) o) gl B10 Lisina (gria oo ST a5 <0.18 & 53kl dugindl)
@il LY oY il 3 V! o) bl e 55V % 1o &Sl (g A
Chadsa e 2 Y Gag Al e 550 Jare Gl Jblly «lig jaall g Uad e S (S8 ading
il & ekl sl e eV o) w5l sa

Drs Jarae g iyl e 3 cishall sl e (TC) 5 (GDP) (h dusines dpuSe a8le 3ag
G Maa¥l ad) bl s paliasl M g5 %1 o (ks dlaad) (aledl) Cijuall
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(sl bl s e Capall e Lo Glb Jallg %10 Lginal) (siae 2ie %2.183
il skl gadl el
(ECM) Unil) praseal zagal il :la)y
2ty ¢ hall b duhall Chie cp el JaY) b ciladadl) il ECM i) Gals

S Jsaall gy
Uail) rasual zigal 4kl gilii 15 Jgaal)
Included observations : 21 |
ECM Regression
Case 2: Restricted Constant and No Trend
Variable Coefficient | Std. Error t-Statistic Prob.
D(GDP(-1)) 0.465654 0.186358 2.498701 0.0411
D(GDP(-2)) -0.682262 0.244831 -2.786664 0.0270
D(M2) -0.461542 0.172525 -2.675224 0.0318
D(M2(-1)) -0.118254 0.262455 -0.450568 0.6659
D(M2(-2)) -0.801696 0.268544 -2.985347 0.0204
D(TIP) 41.43517 7.283762 5.688704 0.0007
D(TC) -1.717277 0.153173 -11.21132 0.0000
D(TC(-1)) 0.675931 0.319879 2.113081 0.0725
D(TC(-2)) -0.946593 0.407483 -2.323027 0.0532
Cointeq(-1)* | -0.192602 0.034209 -5.630162 0.0008
R-squared 0.959122 Mean dependent var 0.064806
Qgétztregd 0.925676 S.D. dependent var 0.134942
regisgifon 0.036789 Akaike info criterion -3.461507
Sumrzgil:jared 0.014887 Schwarz criterion -2.964115
Log likelihood | 46.34582 Hannan-Quinn criter. -3.353560
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Durbin-Watson
stat

o \ \ \

eviews 10 clajda Ao slaisyl daldl slae) (et

Faa¥) sl @bl Ja¥) Bamd Al Al 359 I 5 o8y Joaall b sl bl i
Ligine (ggiae die (0.19-) curly Lllis dad Unil) momia dalea 3l cpelal g L AlRaall il yuriallg
O ) Aamll i i WS L chuiall (i JolS5 A agmg T e e Yol (e B
eelly ) ALYl Ggie %19 ) desi dashll oY) () ol da¥) (e c¥E8Y) Joad e
G0 %92 53 iy yakall 2 3all ) (Adjusted R-squared = 0.92) Jasal) saail) Jalea gl
Al 28 Sl e g dgall B35 858 LSy Laa el il 3 iy Al eyl
sladdU A3 Sl ) JLaA) sLuald

& ase o WS LM test 1 Lalapy) jlaay bl olaadU i3 Loyl asag pae (se SBY

Ml Jsaal
sUadSU I Jalii ) SLid) il 16 Jgaad
Breusch-Godfrey Serial Correlation LM Test:
F-statistic 2.386247 Prob. F(3,4) 0.2099
Obs*Rsquared 13.47227 Prob. Chi-Square(3) 0.0037

eviews 10 clajda Ao alaieYl ddald) slae) et sl
doginall (ggisa (o ST (0.2099) i Lilas) Jlan) of Joaall b dasial) &0 o i
Lol Gl Ol agag pae Sin 1289 % S
roplal) el ase LAA) Ll
rJull A 8 mamgall ARCH s axsies cplall il axe e cadsSH
ol Gl ade LSS &Sl 1T Jgand)
Heteroskedasticity Test: ARCH

F-statistic 1.642438 Prob. F(3,14) 0.2247
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Obs*Rsquared 4.685909 ‘Prob. Chi-Square(3) 0.1963
eviews 10 clajda Ao alaieWl dald) alas) (e i jaaal)
dsina (s5ise o SI (0.2247) ARCH jlad) 3 i dilaa) of dediall @80 (e g
zasaill o) Jsal) b by el Guilas 35ag ate () djiaall ducill Jis Wl Jull %5
Adlan) JSLaall (ge Lujs s
PP EY|]
Lol Al o amall G O cdazadal) 0350 (o (gyiliad) L@ ol anill alaae DU s
s el llee 383 A Las Sl @ilal) 2BV Jeay G eV gl L) Gaas
slacly Al g Cngion 13 jaS an ) s ol ilal) (8 Gl dubcd) ol Jaal) iSar 5uaY)
038 DA Gay cdailua) Cliladll duali go sl dgildl) eyl Goh pe GO il Sl da
Al bl 1) Gleags Al
138 Aladil) e Ay sl LR e dase @hall La®U el allall o -
oaliyl e sl e il Doles 3 sala@Y) galll Jesy dlaieY)
e B aamy Aoyl Hhlaall (e Casanll e (alEY) GISAN AV (e daall Qs -
colaBY) gaill o Y e 80l e il Gbe Jalls chlénal) Qe L 13 Sland)
e sy Slenll g L)) () (5350 Lae )l A (e iy il 8 Aleall e pmlidsl -
L) sl e lbe g by d5),a) 53
& LB gail sle Lol fig (JElLy L) o andy (ool Gag ped) G303l ) -
Al s DA el
IS (e Biiall L3l Lgiad (e ey M) o) il ) e Wadll ema aa Jyy -
G O G (O gat Aiadlia Jaaal Ao a3 038 sl duns (8 H019 say 558
dais sl Wiad M goasll Clgin 5 e ST () d3u].9 Gpas Jeal) aal) sl
z sl 8 dara Lgi

Al Gluagll #Hk (e Guw le DA (4
Laml) Aulocd) Calaal saaail LU el i) S (55Sall il H<h LDl slhae) Cay -
L lS Lage cilliiel (5Y gauadll 050
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bl ae iy Loy lgerdieg A ol dubid) sl auss (@60 il Lo ay -
cAaabady)

s gl (B malil) g9 Olsie IS (a5t ape BB jmas e oY) pladial -

L Slsall Bsaall o eliadll AV 2gall Jlasicd s adall e 2N -

aabally Jalaal) daild

st Yyl

galall (@)s3 1 ¢ AV Anadall (ol Auspadly Ll sl ey Spalad) (LS (gy0all-1
2013 daw 00 Olee

Rl il

1-Ben chlef abeer, the effectiveness of monetary policy tools and their impact on

the inflation rate in developing countries with reference to the case of Algeria during
the period (2015-2019), afak for sciences journal , Université Ziane Achour de
Djelfa , volume 9, N 4, 2024.

2- Aboubakr boussalem, belarg azeddine,saoudi abdessamed, monetary policy
management and central banks federal reserve bank versus European central bank,
review of human science, Université Mohamed Khider de Biskra volume 22, N1 ,
06/2022.

3-Meghlaoui amina, soukeur fatima zohra, zerroukhi feyrouz, the impact of
monetary policy on economic activity in Algeria during the period (1980-2019):an
ARDL bounds test approach, roa iktissadia review , Université d'El Oued volumell
N2, 12/2021.

Pla hall b (galaBy) saill o Ll dabsadl F ¢ cuige Brgis calell LU ey NS4
2020 e cLaaall (11 alaall 250k dasls cyial) duaiilly SLaidY) dlaa «(2018-1974) 55
5l Lol Aayag Aoplas ylie (salai®y) saill e Aol Al 5 ccpall 553 jalia canaly 565
0L daals cdpaba®y) cluhally Jlae¥! glal Aae «(2012-1990) il b ddlall cladtaY)
2016080 3ol cdils sile

alaiB dplilas A (ealai@B¥] gaill o LgalSasly Ladal) dubaad) lga) el clad) (ssbany =6
22301 9 aladll Glay daals cdplad¥l iladl das (2020-1990) sl Pla gyl
202345
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@l gail) o Doaiil) Aubeed) 1 Auhy i) e Ll ¢ dasa (gaghy cdakald B9 ya slia =7
Lasls dalai®y) ciluhally Jlee) 8ylal Aas ¢ ARDL z3gai alaainls (2020-1990) sl Jla
2024 (laaadl (10aladll ¢ dds sdle (L)
8-Belfodil kamel ;mezouaghi djilali ; mellah adda ; testing the impact of the money
supply on economic growth in Algerial980-2022;namaa for economic and trade
journal; university de jijel mohammed seddik ben yahia; vol)8; N 02; December
2024.
9-Miden M.ivic ;phd, economic growth and development; journal of process
management-new technologies; international ;university de Novi Pazar vol 3; N1
;2015.
< ySaally Jilayl) WG
«(2021-1990) 55l il Alls dudys Loaiil) Ausbaaad) clgal ol anis Alglas cdaalee (g3he1
Auylailly Aaalai®Y) aglall LS (Adyimn 53 Garads sl asle o)siSo saled Jal dadia dagbl
.2023-2022 25l 3 phall daals ¢ jodl) agle
=1990) _ihall dlls Ay oAl Gilall Gaass (& Lllally Loal) bl 93 cau)S Adig)er2
astdl LIS (Aulgy Alle (aads LalaiBY) aslell (A agle ol)5ia Balgd Juil dadie dngkl (2016
2019-2018 diws ¢dliyg 7 lipe (s2uald daala ¢ uudll agle s djlailly LalaiaY)
el Als (2013-1970) Aslall gaal) JlEaY) Gaad 8 Lokl dubd) )50 cdassd 3043
A)lailly ALV o glall IS (Ao g 2985 (et Loala®Y ) o glall b ol)5iS0 salgds il dadka dag hal
2017-2016 2aw 3 ) daals ¢ juedll agle
~1990) _ihall Al duhs galaid¥) gaill (Guias A Loazilly bl bl 50 ¢l elgn Jaghd
pslall IS ¢ Mo alaill (aads LulaiBY) aglell 8 olygi€h salgd Jal dadie dngykl (2010
20162015 dice (Al padl #1al) daals il asle s dolailly Lol
Jh b IS dalaidy) bl (3 8 Adlally Lol dabadl ddlad caeal ol Sludl) 855
LB aslall iieald) salgd il dedke 5S0e cliliyge Alls dulyy galaiBY) ZOLaY) gl
Grals ¢ il asle Gl AlaiBV) o ghel) LIS cidgal) sylailly Jlaed) lalal) (aads yuuilly
2013-2012 daw ccadaw (wbie cals
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G ASIY) aBlsal 1l
1 -World Bank Group, Data, GDP (current US$), from the site
https://data.albankaldawli.org/indicator/NY.GDP.MKTP.CD?year=2023
consulted on :13/11/2024.
2-World Bank Group, Data, Broad money (%of GDP). from the site:
https://data.albankaldawli.org/indicator/FM.LBL.BMNY.GD.ZS ; consulted on
:13/11/2024.
3-World Bank Group, Data, lending interest rate(%) , from the site:
https: //data.albankaldawli.org/indicator/FR.INR.LEND
,consulted on :13/11/2024.

39 SN gisall ¢ gyiaddl Cipuall jaas alal g Usil) cilsilimal ¢ ilal) dlimd
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