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Abstract:

This study aims to shed light on the reality of Takaful insurance in the Kingdom
of Saudi Arabia, as it is the main pillar of the financial services sector, by providing
risk transfer mechanisms and encouraging long-term savings, which makes it the most
important factor for the advancement of the economy in the Kingdom. This study
concluded that the commitment to apply the laws regulating the Takaful insurance
sector in the Kingdom led to a reduction in the number of insurance companies
operating in the sector and only continued to apply the principles of Islamic Sharia,
and the dominance of health and vehicle insurance over the sector was also reached
due to the compulsory demand of individuals to these two services, but despite the fact
that This keeps their contribution to non-oil GDP very small. To reach these results,
the descriptive analytical method was used.

Keywords:Takaful insurance, insurance market density, insurance market
penetration , Principles of Islamic Sharia
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