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Abstract:

This study aims to know the direction of the relationship between the exchange rate
and economic diversification in Algeria during the period 1990-2022, after analyzing the
reality of each of them in Algeria. This study relied on frequency causality, and the results of
the Gregory-Hansen test concluded that there is a joint integration relationship between the
exchange rate and Herfindahl-Hirschman index with the presence of a structural section, in
addition to the presence of a causal relationship in the short and medium term directed from
Herfindahl-Hirschman index expresses economic diversification towards the exchange rate
during the study period.

Keywords: Economic Diversification, Exchange Rate, Algeria, frequency causality.

JEL Classification Codes: EO1; E23; 041; O10.
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