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Abstract:

This study aims to explore the impact of debt instruments, such as Murabaha (resale
for profit), ljarah (lease), and Istisnaa (manufacturing), on the amount of financing and
investment at the Jordanian Arab Islamic International Bank from 2004 to 2022.

We utilized a descriptive and analytical methodology, aimed to meet research demands. To
identify the most effective instruments among others, we utilized a Stepwise Multiple Linear
Regression Model.

Our research has revealed the statistically significant positive impact of the Murabaha
instrument on the amount of financing and investment, underscoring its usage in employing
and operating funds. In contrast, the lease and manufacturing instruments were excluded
from the model as they lacked statistical significance, despite a strong direct relationship with
the amount of financing and investment.

Keywords: Islamic Bank, Financing & Investment, Debt Instruments.

JEL Classification Codes : G21:G24
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Regression Standardized Residual
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(04 5=WL1)
Residuals Statistics®
IMinimum Maximum Mean Std. Deviation |N
IPredicted Value 436251104,00 [2234671360,00[1120912201,84{564560711,236(19
Std. Predicted Value -1,213 1,973 ,000 1,000 19
\S};Z‘lard Error of Predicted  §7157584.000 [106944200,000165301050,097 [15021576,764 19
Adjusted Predicted Value 471323008,00 [2216301568,00]1123883288,68[562068858,359(19
IResidual 312778336,000 364584064,000,000 200443507,184|19
Std. Residual -1,516 1,768 ,000 972 19
Stud. Residual -1,611 1,824 -,007 1,019 19
IDeleted Residual 353196960,000 388171008,000}-2971086,842 [220471866,491|19
Stud. Deleted Residual -1,698 1,973 ,005 1,059 19
Mabhal. Distance ,004 3,892 ,947 ,948 19
Cook's Distance ,001 ,168 ,049 ,052 19
Centered Leverage Value ,000 ,216 ,053 ,053 19
a. Dependent Variable: sy s Ja saill
(055=<L)
Model Summary®
Modell R[R Square{Adjusted R Square|Std. Error of the Estimate
14,9427 ,888 ,881 206254667,299
dyl,lla. Predictors: (Constant),
sledinily Jsgellb. Dependent Variable:
(06) =Ll
ANOVA?
Model Sum of Squares| df Mean Square] Fl Sig
Regression]5737118340080144400,000 1)5737118340080144400,000/134,86 ,000P

1 Residual

Total

| 723196792302494460,000

6460315132382639100,000

42540987782499672,000

sledludly Ligaxdla. Dependent Variable:

dz,LIb. Predictors: (Constant),
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(07 3=\L1)
Correlations
| Leiwd g Jﬁ}d.” EESNY &Luaj_w}" Y
sladiulg d.:_}.a.ﬁ‘ 1,000 ,942 ,807] ,936)
2&.7_3\)1‘ , 9421 1,000 ,818| ,987
[Pearson Correlation
ELHAJ.A':Z” ,807] ,818 1,000] ,868
B)L?-}H ,936] ,987 ,868|1,000
Sletially Jsgas 000 000 ,000
FESNY ,000 ,000] ,000
Sig. (1-tailed)
&L‘a.@.:_m}’\ ,000[ 000 | ,000
5,31 000,000, ,000
Sletially Jsgal 19 19 19 19
EPRY 19 19 19 19
N
¢ Luazul! 19 19 19 19
R ESY 19 19 191 19
(08 3=\L1)
Variables Entered/Removed?
Modell Variables Variables| Methodl
Entered Removed
Stepwise (Criteria: Probability-of-F-to-enter <=,050,
1 EPRY
Probability-of-F-to-remove >=,100).

slediudly Jigexlla. Dependent Variable:
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(09 5=\L1)

Excluded Variables?®

Model IBetaIn t |[Sig.|Partial Correlation|Collinearity Statistics
Tolerance
¢ LuaruI| 108" [ 7531463 185 331
1 5,LY1 | ,226" 435669 ,108 ,026

sleiludly Jssaxdla. Dependent Variable:

dzul,lIb. Predictors in the Model: (Constant),

(105=U1)
Coefficients®
Model]  Unstandardized Coefficients Standardized tl Sig. Correlations|
Coefficients,
B Std. Error Beta Zero-|Partial| Part
order
(Constant)]211005659,461(91532161,148 2,305/034
1 CENNY 2,175 187 ,942]11,613/,000 942 942,942

sleilu¥ly Jssaidla. Dependent Variable:
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