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Abstract: This study analyzes Algerian inflation determinants (1970-2024) using a Nonlinear
ARDL model capturing asymmetric shock effects. Government expenditure emerges as the
strongest long-run inflation driver, followed by money supply growth and oil price increases.
Economic growth constrains inflation most significantly. The analysis reveals critical
asymmetries: oil price declines show insignificant pass-through due to administered
subsidies, while increases transmit significantly. Policy recommendations include
expenditure rationalization, gradual subsidy phase-out with enhanced competition, economic
diversification, and exchange rate stabilization to mitigate external inflation shocks.
Keywords: Inflation, Qil Prices, Exchange Rate, Asymmetry, NARDL, Algeria.
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UNIT ROOT TEST (ADF) :1 Jsaal

no

At Level
INF LNOIL LNEX LNM2 LNG LNY
\With Constant 2.3831 | -2.8766 | -0.6696 | -1.6110 | -3.2778 | -4.0991
no * no no *% *kk
\With Constant & Trend -0.7211 | -3.0797 | -2.1234 | -1.7191 | -3.6774 | -4.9885
no no no no *x wohk
\Without Constant & Trend 3.1710 0.6992 | 1.4175 0.3382 5.2109 5.9582
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At First Difference
d(INF) |d(LNOIL)|d(LNEX)| d(LNM2) | d(LNG) | d(LNY)
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*kk * *kk *kk *kk
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Aasaiag 434 (t-tests, F-tests) dilaay) c¥YaN) Jally el

. e
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bl ajedl) o1 Jedd)

10
Series: Residuals

Sample 1972 2024
Observations 53

00

Mean -2.55e-13
Median 0.013857

Maximum 3.889663

Minimum -3.775447

Std. Dev. 1.612313

Skewness -0.034637

l l Kurtosis 2.626638

0 - - - - Jarque-Bera  0.318437
-4 -3 -2 -1 0 1 2 3 4

Probability ~ 0.8528108

(<))

IS

N

EViews. 12 zalip aladiuly Eald) slac) (e 1 jtaall

(Bounds asaall jlial 2 Joaall 8 (e oo LS il idiall Jalsil) jlad) .3.1.4
Wl dpaal) dadll Hlas ) iy Pesaran & al. (2001) zee 385 F-Test)
ata JalS5 35as o Sl Lesall Bzl by ) (35 Laa %] (g5inna 2ic
)3l JaY) ALk ADL) anlis cul i) (s (gsina

F-Bounds Test :2 Jgaall

F-Bounds Test Null Hypothesis: No levels relationship
Test Statistic Value Signif. 1(0) (1)
Finite Sample:
Actual Sample Size 53 n=55
F-statistic 5.226518 10% 2.181 3.398
k 7 5% 2.556 3.904
1% 3.424 4,989

EViews.12 C.A\A_)A e\dilul.} Gl J\ch et daall

(g dgall Apbiiad «ailadl) ase oA Sl YY) Lpadaal clgay) .4.1.4
:Lagrange Multiplier (LM Test) jLad) A3 Llgy) JSéa .1.4.1.4

b S Bl Al Qb e Juy Lee cAgeaall S bl by ae Ky
55 e e ial i il e 3sel
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Breusch—Godfrey Serial Correlation LM Test :3 Jsaal)

Null hypothesis: No serial correlation at up to 2 lags

F-statistic 1.604405 Prob. F(2,35) 0.2154
Obs*R-squared 4.450987 Prob. Chi-Square(2) 0.1080

EViews.12 C_ALDA ('.\\Ji:u.ul__l Gl dlac) e 1 jlaal)

(Heteroskedasticity Test: Breusch- «lilall uilal axe .2.4.1.4

PS5 die Aygina ye Alldal Aoy HO dua gl Jod <5 :Pagan—Godfrey)

ol zdgaill 3 Aygine uilad aae Al aa g Vs ulate Gl o e Jy Les
Heteroskedasticity Test :4 Jgaall

Heteroskedasticity Test: Breusch-Pagan-Godfrey
Null hypothesis: Homoskedasticity

F-statistic 0.865044 Prob. F(15,37) 0.6051
Obs*R-squared 13.76090 Prob. Chi-Square(15) 0.5437
Scaled explained SS 5.454557 Prob. Chi-Square(15) 0.9875

EViews.12 C_A\.s_).s e\dﬁul.} Gl J\ch (e tydaal)

A Jill :(Cumulative SUM) zigaill el Laiuy) Lol .3.4.1.4
K5 (CUSUMSQ, CUSUM) ISll hiuy) cijlasl il moagn (02)
el Jals sy CUSUM lial 2024-1970 35l e cdlelaall il
CUSUMSQ ,lsia) ciysine 200 cVsai 3gas pie e Jy Lae ((%5) dasall
G Al 3yt Al ) Dada 2020-2000 Pla cllaill e i
sz (CUSUM) cdleladl Jhiind o Sudll agall o 3508 4l cilora
e Glasall aaa (K1 il LG @ldladls (CUSUMSQ) il )i
as cdyallall Al Cagylally Jadil) Sland 3 50l LB Casy (ol e
Agial) lanall Lllall = 3sail Lpulin jela,
daiype e )5S 3sa JWialy (2024-1970) 4l sl Jshal |l
(1986 Ll el L) iball sla@Yl G oSl eVl clal
(19772858 Aadlay 20162014 Ll daza <1990 by ol cladlay)
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CUSUM (glial aaainly NARDL s cdllee bl i) &
sl Glilae e il CUSUMSQ

i Bl bl CUSUMSQ; CUSUM (gl il Sy
die dasall agaall Jals CUSUM s 8y 3 ¢dasgjaddl 35l JA NARDL
2020-2000 P apall e Wi CUSUMSQ st 75 A ey Laiw %5
W) i pea O 05 o)) Glesally gyl e Wi oplis B s )
Aaaay adamill G Jal) ALk Al

(Cumulative SUM) 7 isaill ASel) L8y jLad) :2 Jei)

20

15
A~
/

. —— 7%/,/
5 ”/ 7
0 ————— ,“\777/'”7777/,77"/%; o
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08 ye
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—— CUSUM of Squares 5% Significance

EViews. 12 zalin aladiuly Saldl dhe) (et jdaal)

(Ramsey RESET: Regression Error Specification ,lii) .4.4.1.4
e S dane zigall o o Jy Lee cdgersll Lpm il pd) aae 3, :Test)

39 01 suxtyy 13 axty



o dilyg/ LUy golaZBY) Ergom it Almo

il 488 (hd ey Aghad) Al agall cclie bl bl Jally
sl Aaia ) jay Lee cdpalai®y) A
Ramsey RESET: Regression Error Specification Test :5 saall

Value df Probability
t-statistic 1.543240 36 0.1315
F-statistic 2.381590 (1, 36) 0.1315
Likelihood ratio 3.395127 1 0.0654

EViews.12 C““Ll)" (a\dilul.; Eaalil) J\ch et ydaall
5 gyl lanall Gany S dpany ke 7)) el (e atll e
@ljlasly ((CUSUMSQ (CUSUM) iyl cohlaaly bl sda & £y
&lly; ((Ramsey RESET (Breusch- Pagan- Godfrey (LM) clicalgall
ol akidly haaiall e haS e aumy zisel b ddla) g clays Blud ol
O eleall i) Aadiae GHLEAY] s2 2S5 . (520l 55) 5asans dysin Ale
DAl zsaill Jeay Lee (Ja) Alsh WD 3 s S S 25

el gl A il A adial) Gl Jhal LES

A<k a2 :(ECM: Error correction model) Uil paai Jalaa .5.4.1.4
oe aiSll (ECM) ¢ Uaal) mosa zdsai s & ecpiiall o ljiiall JalSill
K5 (ECM = -0.099***, p < 0.01) dagdl «Ja¥) syuad Joaaill ol
el C_)a..aﬂ\ oSad Al 3yl Gua Yol (g5 2ic C_..\a..aﬂ\ 4:{\ 4 g1na
aspaad & Ja¥l dash sl oo GaladY) (e %9.9 isd crpmaall o1l
Alall i) S5 Lea L Labal lagen (oSat Ahay Joaad deju a5 cLisin

2V 8yl il a2y JaY) Jish galaidy)
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ECM: Error correction model :6 s

ARDL Error Correction Regression
Dependent Variable: D(INF)

Selected Model: ARDL(2,0,0,0,1,2,2,1)
Case 3: Unrestricted Constant and No Trend
Date: 01/14/26 Time: 05:14

Sample: 1970 2024

Included observations: 53

ECM Regression
Case 3: Unrestricted Constant and No Trend

Variable Coefficient Std. Error t-Statistic Prob.
C 960.4519 136.0096 7.061646 0.0000
D(INF(-1)) 0.605758 0.068816 8.802539 0.0000
D(LNEX_NEG) -36.87936 10.95296 -3.367069 0.0018
D(LNM2) 3.718872 2.664916 1.395493 0.1712
D(LNM2(-1)) -9.366239 2.701870 -3.466576 0.0014
D(LNG) 6.149416 4.699548 1.308512 0.1988
D(LNG(-1)) -8.666411 4.424423 -1.958766 0.0577
D(LNY) -19.70003 8.102500 -2.431352 0.0200
CointEq(-1)* -0.098547 0.013975 -7.051422 0.0000

EViews.12 C_AL»_)J e\dﬁul.} Gl J\ch et ydaal)

elay) 55 las) pdll (e shla ) Jalaag gisalll 4pgina lad) .5.1.4

Y Wal (e LWL cileUadU JiaY) aad) aaa 3000 NARDL Qg aiaiiy ¢ Ll

238 &z isad 4374 5asis AIC jlane aladinly Lsy leae Jalatl) Joatiny 4lila

p AU O 8 e 58 WS (ulll 2358 Juadl a5 e Ul aa Jucad
oliall g Uay) 5,8 :3 Joid)

Akaike Information Criteria (top 20 models)
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oo gl LU1g BB Cigm ) dlino
dgae X5 Fostatistic (3316.650***, p < 0.000000) sl
Tmpm ) il ida A 358 e U s (%1 (ssiane e JSS 235l
ey adozmill (pls e %99 o ) el R2 = 09992 paaill Jalae ¢aduaill
cladipe Ay (Adjusted R? = 0.9989) Jasall aaaill Jalaay cdajaal) < puaially
b pdamill St i 8 Jledy 35ise NARDL zisar of 2S5 il o34

Aglle A8y A3t AL die Tealiiual Gl gilly il Jang Los ¢ il

LBy B lly 7 dgalll ol gilii .6.1.4

i @ & :(Levels Equation) Jighll saal) gzl .1.6.1.4

dglee cyialy dyshall gaall 8 A5l el Luldl NARDL(2,0,0,0,1,2,2,1)

dA 5 seall 320 JaY1 gk 03)s8 Aolae e ygail)

INF = 35.4087 LNOIL_POS - 20.0219 LNOIL NEG +

45.7827 LNEX_POS - 45.7715 LNEX_NEG + 149.8054 LNM2 +
231.9170 LNG - 553.9982 LNY

(Levels Equation) Jyghll saall gilii :7 Jgaal)

Levels Equation
Case 3: Unrestricted Constant and No Trend

Variable Coefficient Std. Error t-Statistic Prob.
LNOIL_POS 35.40866 11.88278 2.979831 0.0051
LNOIL_NEG -20.02188 14.98848 -1.335818 0.1898
LNEX POS 45.78272 27.37775 1.672260 0.1029
LNEX NEG -45.77147 126.4217 -0.362054 0.7194

LNM2 149.8054 75.92926 1.972961 0.0560
LNG 231.9170 102.3257 2.266459 0.0294
LNY -553.9982 212.1746 -2.611048 0.0130

EViews. 12 zalin aladiuly Saldl dhe) (et jdaal)
(35.41+ Jalra) Gampal) il Sland lona of Jyshall gaal) il ek
LWL Glasall Ly casSall Glay) @i Lhall @byl oY adcall up
sany aedll Glubis ) e Bl ade Sy Las lilas) 4y e (20.02-)
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oy cAaadill Aglaall a1 5ol ) e pagy Jadil) lad il Ll
bl alell g gisally S Callall pd gy Lo asSall HLeaN )y B 8 pags o

izl Ay (45.78+ Jalas) — Ll ded (alisil Capall e gl
Alliy clilan) Jha e (45.77-) Gipall s (mlasdl Ly %10 xe gk
asSall aeall o LS ¢Vl spee a5 Clsme chaball e %95 Jiss oY
gl Sl clalaasy) Jo asy

%10 xe Jh age edami ane (149.81+ Jaleg) sl (i yedl)
vl jde (58 au g G (uSay

SSlgind At e il g (231,924 Jalas) asSall Glay)
%5 e JIa gyl Y Gl

Js paaill =S ele ol (553.9982- olea) Jlaay) Aaall il
Y Qisha ) Uagie a8 ey JlSY 08 (K1 c%5 e

¢l 2l (s5iua o :(ECM Regression) juadll gaal) milii .2.6.1.4
il Cielils (6) Jsaad) b zaase 58 WS (ECM) Lol s z3gai a3 o
L %1 aie Jlay (960.45+) canses aiipe spaidll ol & il aall o
g A0 aediiat Yosa (jiSay

Alae ) ey (0.61+ dalasy) (AINF(=1)) Goladl adcaill of i LS
o admil Chlal g sy AN Aill Ji 2l e %61 :las dyg dpeda
Ja¥) Algh age dsay ae sl RS ¢ ) shlaal bl ady @il
Slalgyy Jleall (allday LS pgiall atiailly oaalall adiail) (pe Uil Lo jlassd 2083
il A2 i) Al 4y Lo I o5 Les Sl gl Luas Y

& (36.88-) sime b il 4l (ALNEX_NEG) Ll ied ¢l
%.1 xic Jls dass juadll saall

oSh Lanyilt i clisd Lpsh LA Olatin Y casSall GlaRyls (gaill (a g yaall
Bute g e elay

Ouaill gad) 4 ga sl ity (19.70- delee) gola@yl sl
Y5 xe Jla
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Ll bblE) Dliay esSall Byl 3l paje Lein caladl Gyl 38 e

dish G usie i) G OS) aa) geidl Jall (galaBY) sailly cpdaill

Aglad) cilaaal) aa Adj\ally gilill) A8L 2.4

Gleaal adaill Llaiad 4 Bl ae ol Al duhal) ol sl
(Gelos & by ae dpalill Jsall o 4ol ) pe Capeall yrasg Jaiill jlad
Lill e Jila aae Laldll sl o3 @8lsn LS (Ustyugova, 2016)
lsal) o sadinall clabail oliy Lgaad) oY) 4 cilag b e aduilly
Leatiall Jsall (40 due e (Anderl & Caporale, 2023) a2 Jie ¢kl
-2005) zl Jals e (Moussa, Ousseini, & Taha, 2024) 5 ¢ 4wl
s amy aizadl) ) Jaiil) e Jliml Jila pae of daapd 3im L sas (2022
Al b8y 8 4 e

o iy Ji dale dadle sl Gl Bl pxe o) HLEY) iy (@l ey
Sl Bl ade uys dpaleai®¥) lubualls ousnssall HUaYls ol JS (ailad
sy e EO s b yilall 3 et ) L) led cilasa

635 daa (ligaal Glvile e dlle dayy dagend) Ll adiad Yl
Lo cigdadilly Aglall Clahy) A A 5245 ) Ll by dusgad) Glerall
Sl 3 S Cllal) Gl adyd ¢ pealls clsatlly osSall G pasiy mass
sz ey Ml i) e paly slaiels LS e 358 e Sla
(Oil-) 2Ll e il (Oil) dan gl ilariall 58

Dy acn Aaghie yie Bulul) aludl e yaally A lend 1S : LG
Jileie IS5 laalaaiV) aagf ¥ Luadlall sl Sland mless) el JDAS ¢l
e Jancall Casdil alid) e leda callaludl Jeriud Gua o Ji ddaa land )
Corcay Lo il dnd Adadl) o) a6 Lo ccallalioa) (6 sale) o duiiaall
cAlgiadl 85 e (Ofl-) Al claaall i

(Downward Rigidity) Jau) sai asealls 5Vl Hleaad) aum GG
aing sl Glila ey AL Al (ley JaY) Alsh agiall dagm
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Gl b A Ly iy Y K] Adadill syl il b lend alal) (gl
Alaial) dgladill sl e adiaill Ly Lae Liali Dlase ity Lo st ¢ LY

¢obal) AaBY) Gluagad ge Cipall g Jlil il pre oalay LS
ZWY) CDlaaey delually 40000 clylll A8 ha ady ol ded e
Slo aladyl sldie) aSay el aygiie adia el e o Voally byl
&Y el Capall s il Ll ded st gam Y Qi) 3 Ll
el Gmny el dpens cacall Sl Adadl ) 8 Silee (alil
Lo sl ahin) culils b dudlid) (e any @A) Gaadl JSaay clyly) 3yladl)
CLalady) e aacy dadipall (halselly Blaad by Hladlly Guatial)l Jaa
el ellgial ) JalsIl

ee Gl e Adlle dapay Al Auhall 2 aia o Jaall amall e
creaiiul 3 ¢(Lacheheb & Sirag, 2019) dubad « il e dalull &la)
ol dglae =55 ) clag ((2014-1970) by e NARDL zisa
0.27+ Jalaay %5 s dic dyginas dange ilS (Oil+) Lt el clelis)la
Ol o plaal) 13 ilas) dygiee e il (Oil-) clalay! Loy
(Hannachi, 2023) wSl ciaay duls iy gl Dl dawa jm Ol
o OSE Ll Lol Ll Y Al cledalli olaty) Guis (1973-2021)
Jshl Ay 358 e Blall aae et 25 Lae Al cloriall

Lpalait) el ALalS dudads Clypn SO dudast et Aallall Auhyall oy
S Y=gl Caalls 2020 Ly )ysS dadla 20162014 Laiil) jlgdl) dauls
fohs Dl Cuilsa B0 (PUA (g lhee STy Taaa Tany Cipeans (2024-2022

GEYE ladll il adsie e aula e oo gkl adSE Yl
eliy ) Wi il L sas cdaghll Jal) 3 adcaill sane (58S jelay sl
oSay CRY] i oS gsina e esSall Bl cang ) (2022) il
—2011 sl dped by Jo ol dulyn Cadic) Cua clage dungia ciliy i
b casSall B gpiall ye ol ekl 1y (Sl Il cadis 556) 2021
Ll e 2024-1970 A& sl dygin culily Al duhall s e
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(A psill i 8 daliy il o esSall 3D Jal) dlsh il
Gy Aghill byl ey Sl 3 el AV dlld) 1 ey
sl B e adall — aSal)

sl o adimll o€l e oS Jlay) el ol ek Ll
cehad) a3 skl

aralll o gsina il ) s Cipall e of Bllad) il S o BIG
e Geiy Leosay o(dpshll JaY) 8 s e ERPT) Jyhll Ja) &
s daalus A olA (Hannachi, 2023) 5 (Bank of Algeria, 2022)
adaaill ) sl Gleda JEY Gyl gl G ey 138 cJaid %5 oyl
oasxaly SUY) o) Al duludly fesSall Chb) e a0 hall 8
pdlaall Capeall jaas HBT ye Gy ol

14’ L5
M@yl sl LSl Gere myad Jidady duhall eda L33
i) hall e NARDL zisar e lalael «2024-1970 s5all DA gyl
wlaanes dllgina) Jleul 850 o JaY) aals Ja¥) Alsh GE) dulp
DY 13e oKe ds Al Alaly) clevall Blaall s S 5 ae
AWyl Capall jru il Gl e JS elad adaill Aaaly Cligye iy
Adgise zisall aidy LS o Jla) Jad) mlilly ool (el ¢ asSall
o Ko Saalin hfinly o(paazil) uls (e %99.92 i) aa Dlle dilaa)
e il a)loaly) A
o przill =S ale oS galai¥) sl o o) g e
Dbl Jiay Ly A8 Cppnds Aalo) adys daliy) Al cws ol Sy
Loty oAby Lpatill il sins Gl po aldiase gy il (3éat) Alad <Y
& WS Dsme AL Auludl ey Lo et ae ol esSall Gl
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Lsina il Copall jan seday ol Laty cdalall 4Ll 3L yue 0, Jiy (g5 2aaa
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