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Abstract: This study aims to explore the effectiveness of the banking lending
channel in transmitting the impact of monetary policy on economic growth in
Mauritania during the period from 1985 to 2022, using the Non-linear

Autoregressive Distributed Lag (NARDL) model.

The results showed that the channel is ineffective in the short term, but it is
effective in transmitting the impact of monetary policy on economic growth in the
long term. Additionally, the study's findings revealed an asymmetric effect of
monetary policy on economic growth during the studied period.

Keywords: Monetary Policy, Bank Lending, Economic Growth, Mauritania,
NARDL Model.
JEL Classification: E52, G21, 040, O55, C32.
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F-Bounds Test Null Hypothesis: No levels relationship
Test Statistic Value Signif.  1(0) 1(1)
Asymptotic: n=1000
F-statistic 5.085115 10% 1.99 2.94
k 6 5% 2.27 3.28
2.5% 2.55 3.61
1% 2.88 3.99
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Variable Coefficient Std. Error t-Statistic Prob.

D(LPIB_R(-1)) 1.051707 0.150849 6.971915 0.0000
D(LPIB_R(-2)) 1.390963 0.194762 7.141851 0.0000
D(LPIB_R(-3)) 1133847 0.176031 6.44119 0.0000
D(LPIB_R(-4)) 0.452713 0.150381 3.010445 0.0079
D(LINT_POS) -0.096035 0.043618 2201719 0.0418
D(LINT_POS(-1)) 0.248911 0.045111 5517778 0.0000
D(LINF_POS) 0.114161 0.019271 5.92409 0.0000
D(LINF_NEG) -0.092098 0.022547 -4.084696 0.0008

CointEq(-1)* -1.730048 0.228287 -7.578383 0.0000

JaY) dligh A8Malf

Coefficient Std. Error t-Statistic Prob.
-0.172789 0.031805 -5.432827 0.0000
-0.046865 0.035985 -1.302355 0.2102
0.108309 0.024271 4.462528 0.0003
-0.084312 0.014921 -5.650617 0.0000
0.013426 0.012484 1.075445 0.2972
0.12684 0.06452 1.965903 0.0659
11.02128 0.047886 230.1564 0.0000
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Wald Test L) alasiuly

t—statistic -4.408512 17 0.0004
F-statistic 19.43498 (1, 17) 0.0004
Chi-square 19.43498 1 0.0000
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Dependent Variable: LPIB_R

Method: ARDL

Date: 01/19/24 Time: 23:26

Sample (adjusted): 1990 2022

Included observations: 33 after adjustments

Maximum dependent lags: 5 (Automatic selection)

Model selection method: Akaike info criterion (AIC)

Dynamic regressors (2 lags, automatic): LINT_POS LINT_NEG LINF_POS
LINF_NEG LCSP_POS LCSP_NEG

Fixed regressors: C

Number of models evalulated: 3645

Selected Model: ARDL(5, 2,0, 1, 1, 0, 0)

Variable Coefficient Std. Error t-Statistic Prob.*
LPIB_R(-1) 0.321660 0.196645 1.635741 0.1203
LPIB_R(-2) 0.339255 0.240914 1.408198 0.1771
LPIB_R(-3) -0.257115 0.308650 -0.833032 0.4164
LPIB_R(-4) -0.681134 0.270233 -2.520541 0.0220
LPIB_R(-5) -0.452713 0.239470 -1.890480 0.0759
LINT_POS -0.096035 0.078143 -1.228968 0.2358

LINT_POS(-1) 0.046014 0.086973 0.529055 0.6036
LINT_POS(-2) -0.248911 0.079865 -3.116654 0.0063
LINT_NEG -0.081080 0.078124 -1.037832 0.3139
LINF_POS 0.114161 0.045071 2.532930 0.0214
LINF_POS(-1) 0.073219 0.036621 1.999350 0.0618
LINF_NEG -0.092098 0.043009 -2.141350 0.0470
LINF_NEG(-1) -0.053766 0.030573 -1.758611 0.0966
LCSP_POS 0.023227 0.022641 1.025884 0.3193
LCSP_NEG 0.219439 0.155049 1.415290 0.1750
C 19.06734 5.492566 3.471480 0.0029
R-squared 0.995713 Mean dependent var 11.93720
Adjusted R-squared 0.991931 S.D. dependent var 0.325684
S.E. of regression 0.029256 Akaike info criterion -3.919079
Sum squared resid 0.014550 Schwarz criterion -3.193500
Log likelihood 80.66481 Hannan-Quinn criter. -3.674944
F-statistic 263.2472 Durbin-Watson stat 2.297743
Prob(F-statistic) 0.000000

*Note: p-values and any subsequent tests do not account for model
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