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The role of regulatory policies and governance in supporting
and developing long-term financing in Islamic banks
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Abstract: This article aims to demonstrate the impact of regulatory policies and good
governance mechanisms on the ability of Islamic banks to finance long-term projects. It
discusses the theoretical framework for long-term financing and the Sharia-compliant
instruments used, and explores the relationship between legislative stability and good
governance standards (including Sharia compliance) and their contribution to the
development of its instruments (long-term Islamic financing, such as Islamic bonds
(sokok)). The article also addresses their role in financing infrastructure and development
projects. Furthermore, it presents practical challenges and solutions through a set of
recommendations for policymakers and practitioners in the Islamic banking sector, relying
on international reports and experiences (IFSB, AAOIFI), including the Malaysian
experience.
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