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Theoretical foundations of the investment climate, the
investment environment and economic takeoff
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Abstract:

This research aims to define the investment environment, the investment climate,
and economic takeoff by providing a thorough understanding of each of these
terms. Each is of particular importance to investment and the economy, and they
are closely interconnected, forming a direct and robust relationship. Improving
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the investment environment helps attract capital, create jobs, reduce
unemployment, and improve living standards. Simultaneously, improving the
investment climate by modernizing laws and regulations and strengthening
governance and transparency contributes significantly to achieving high long-
term growth rates. The main findings indicate that the investment environment
and climate are fundamental drivers of economic growth or takeoff, which
directly results from their success. The more attractive and stable the investment
climate and the more stable and secure the investment environment, the faster and
more effective the economic takeoff will be. One of the essential characteristics of
economic takeoff is that it relies on investment, an economic recovery aimed at
activating productive capacities, diversifying the economy, creating jobs, and
achieving comprehensive and sustainable economic development. Without
investment, economic momentum cannot begin, as investment is the fundamental
engine for attracting new capital, modern technologies, and foreign currency,
which in turn enables the development of projects and production.

Keywords: [nvestment; Investment Environment; Investment Climate;
Economic Take-Off; Sustainable economic development.
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