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analytical study of the impact of the oil shock on some Kaldor Square variables
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Abstract :
This research paper aimed to identify the policies of the Bank of Algeria in response to the
2014 oil shocks and their impact on Kaldor Square variables during the period 2010-2020.
The study concluded that the Bank of Algeria successfully implemented a mix of measures
and policies that mitigated the severity of these oil shocks to some extent. These measures
included devaluing the Algerian dinar, managing liquidity and foreign exchange reserves,
employing unconventional financing methods, and strengthening oversight of the banking
system. However, these policies were circumstantial in nature and did not address the root cause
of the problem, which is the weak diversification of the Algerian economy.
Keywords : Bank of Algeria; oil shock; devaluation of the Algerian dinar; unconventional
financing
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