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Abstract :

Al-powered credit scoring is a powerful tool for evaluating credit risk and making more
accurate and efficient lending decisions than traditional methods. However, banking systems
worldwide face several challenges in implementing this technology, including privacy and
information security, ethical considerations, and transparency in credit decision-making. This
study aims to highlight the challenges, risks, and future prospects of adopting this technology
in the Algerian banking sector. The study adopts a descriptive approach, relying on available
data and reviewing successful experiences in this field. The findings indicate that Algerian
banks are still in the early stages of adopting Al for creditworthiness assessment, but there are
significant opportunities to accelerate this transition through regulatory reforms, developing
digital infrastructure, and strengthening cooperation between banks and FinTech companies.
The study offers recommendations to support the adoption of Al in credit risk assessment,
which will contribute to financial inclusion and improve the efficiency of the Algerian banking
sector.
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