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Abstract :

This study aims to examine the role of Islamic sukuk as a key financial instrument in
developing capital markets, with a specific focus on its potential implementation
within the Algerian Stock Exchange. Using a descriptive analytical approach, the
study finds that Algeria's inaugural decision to issue sukuk is sound, given the
dynamism of the global Islamic finance market. The results indicate that sukuk can
serve as a viable financing alternative for governments and corporations, stimulate
economic growth, and attract a broader investor base. The study concludes that
Islamic sukuk can significantly promote the Algerian Stock Exchange, provided that
financial authorities create favorable conditions by addressing key challenges. These
include expanding the investor base, establishing a robust legal and regulatory
framework, leveraging international expertise, and enhancing market infrastructure
and Shari‘ah governance.
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