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Abstract:
This study came to determine the impact of the economic determinants of internal performance
represented by the growth rate, inflation rate, and general budget balance on the flow of foreign
direct investments in Algeria, using statistical data covering the period [2000-2023], by
applying the Autoregressive Distributed Lag model. (ARDL)
The study concluded that Error correction model (ECM) coefficient is highly significant, being
less than the 5% significance level, and has a negative value, which confirms the existence of a
long-term equilibrium relationship between the variables. Additionally, the parameters of both
the growth rate and the general budget balance are significant and affect foreign direct
investment in  the long term.

Keywords: Internal performance determinants; foreign direct investment; ARDL Model;
growth rate; inflation rate; general budget balance.
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(Bounds test) sgaal) Lidl-1-2-3

bl Jae clysial) G JaY) dbiga 453153 A 25a5 e adSh ) SLEaY) 1 Caag
Chaiall (o ide JalSi dgag oo (Jo gl Al o) dun i e dgaal) jlasl Dl e
oY) dbigh 25)l5 3Bl 3gag e pati Al duailly @ isaill
(Oteng, Fosu, & Magnus, 2006, p. 2081)

Ho:a0=a1=a2=0
Hitag #a; #a, #0
bl Jalall el Zas leall Jgaally
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dagla wjs [Bla CigAly, ~ (2023-2000) 5580 dulsd duafy-
ARDL #3gail @l isiall JalSall sl 16 Jsaal)
z dgaill okaaY)
129.299 F i
I(1) S asd) [(OESEN

3.586 2.676 %10 e g

4.306 3.272 %5 v -

5.966 4.614 %1 xic

%1 e ST gie tie JaY) dbigh 4358 ADe 39a daal

Stata 17 galiy Ao SaieVU ciald) dlae) e 1 jradl)

ey SV paall vie dajall daill olam Hdud dad o) odlel Joaall (DIA e i
39n99 Abad) ducajill Jodg adall dacafp (iady Jime 135 %105 %5 %l Gligidd) vie
I sV 3l i diey 4iliie ol gl clpiiall (5 Ja¥) Alish 455 Ale
ARDL eill e Ll cifgadll
Bakall ziladl) Saga JLad)  —2-2-3

-z 3sall 5355 Al JSLAL) CRESH A Apaniil) cilaa) Cilisa ¢ V) Jsaal) sy

Lpmpadil) lyladl 27 Jsaall

Diagnostic Tests Model
teal Prob
2.3078 0.1287
Breusch-Pagan (BP) 19.954 0.3354
Shapiro-Wilk normality (W) 0.9797 0.9303
Ramsey's RESET 0.0029 0.9971
Stata 17 galiy e slae¥l Giald) ) Ga 1 jradl

ST z3saill b (prob) ddlaa¥) dflasy) sl cihlaa¥) IS of Laadly el Joaall s
ol s Y z3sall (51 [0.9971 5 09303 0.3354 «0.1287] 0.05 &igins (s5iusn (30
JSAN daiag celladV) cpli bl aae Al dsag ade ¢ S Jali)) (e Al JSUEs ofgiuse
. 3l L*531':\5\ z gaill & PREGIIN] %J\_\S\

Box-Ljung test (LB)
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il hdial jlas)  -3-2-3
& GHlsll Dbl WSI poanall Hlodl 1Sy Al S gaenall jLid) axiiey
(g Bl iy (ol agms (e Al o3a 8 deadional) lilall sla e B @lllg o 3gail
sk Cilaad) alasily i) (3 dijee ) iYL (Gebrehiwot, 2015, p. 162)
Apally 5l cilag e Xl (oY) Buad cilaleall g JaY)
o) Dlasyad ST g ganally (Al aSLA g sanall jlasl) mib 22 JSa))

Recursive CUSUM test Recursive CUSUM of squares test
o 2
o
o o
@ o <
g s 7
a T b4 /
= y
B — - B
2 o —_—— T s =2 /
S F 4
= s - -
W - —
3 - = - I
= . =) e .
s 8 o | o
i =1 . -
o
o ]
T T T T T T - T T T T T
18 19 20 21 22 23 1 2 3 4 5
Time Time
—_— Recursive residuals — 5% limits

Stata 17 galiy clajia e alaeYl oafialdl slael (e 1 jaeadll
sl Slasyal oSV g sanally sall Sl g sanall o Jaadls el ISl DA 4

e du lee ¢ I 2 3sall 8 Lal) dabaiall agas J3h ela awg afie Jad e Blae 58
On pladly Db @llin (JElby «0.05 Ligine (e 90a Yo dagine Nie zigall )i
meail) Ja¥1 il Jushal) Jad) il
tladl) maaaal igady Jushal) Ja¥) cilabea juai -3-3

Oe O 4l anig gl sladld I JJaail zlgat jua il sall Jgaall mias
Hiall el mamss Lot «JaY) 8ppamil) A8Ually Uil pronaa - 3ga1 i gy (gsball ol
e Algh A e

S 23500 ARDL 73908 a8 il 18 Jpaal)

variables ‘ Coifficients T ‘ Prob

Estimation in the short term

466 2025 olga — Tamal) 8 dlaal)  Jlee¥) §laly SlaBy) B ciluls Alaa



el b Bl Auia¥) el 385 o Lyl Aala )80 ALy clasaal)

Aasla g [ls Cig Al ~ (2023-2000) 8l duuld duly

DGR -0.7275 -73.132 0.0000
DINFr 0.7418 73.016 0.0000
DGBB 0.0007 -20.787 0.0000

Coint Ep(-1) -1.870 -56.855 0.0000
R? 0.9991

F 1538 0.0000

Estimation in the long term

Gr -0.7336 -8.07538 0.0007

Infr 0.7701 2.40282 0.0748

Gbb -0.00001 8.12573 0.0080

Cc 2.7328 -6.74897 0.0000

Stata 17 zelin le slae¥l oifiald) slae] (ya t jadll
aiall odag dughll da¥ Y el Ja¥1 e Sl ) s Undld) s alas 5503
Joaad)l (PIA ey Al dasing dagine (3585 O na «Jal) Aligh L)l A8Dal) d8s <55 S
Ligine 93 adll momat Jelae of 2ng JaY) dligls 28y Uadl) eomat 23500 i oDl
L3l Al A83 X5 Vg ¢(1.87-) Al dad 535 (0.0000) 0.05 e il a5 ddle
G il e 1.87 ol Jallg ez 3saills 53smg0 Uadl) oy &1 o G (Ja¥] dlisha
slbaal) Qoghall Ja¥) 8 Clsill sad Lol 4 jueadll Ja¥) 3 ial) Lénal) 8 Gasas
Jish Sl aash ) 5asall daf e el (e Bang Lemumaa oSa A peadl) JaY)
(JaY)
rAuhal) cluiad A of @bl il Julas—4
(Prob) Ldlaa) dilas) dad 53 M) sl mU sai Jae dalea yuadll JaY) 3 @
Al A 53 cagine AN 53 ogd ¢(0.0000) 0.05 disine (sine (o Ji z3gall
Y L) e W g ) Jaall il s Jana of i 1385 (<0.7275)
0.7275 i@ palaadl L (535 5aaly Bangy saill Jaee 8 52U o @l judiy Ll
saill Jane 5345 die i) L) (alidil iy Cus Q) iaY) i) b
L Gl bl iV L) ) g bas Al Alsje e ) Joall e silall (S
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oo LBy Gaadl Balel mawe Lo 58y Baga ol Gligiasy aladl (e 3l 2 Ly
Gol) s gas LAl dag ) saill ¥ ane Balys Slai®Y) o dalial) Al olas Ja]
Gl dacag b e o ol Alaye A lgle OIS A A G 2ol
B ) (g Al Al 3 palll Jame 83l o e Aaledl byl 2k
dae 8ol Llls ially ot Jaemd) plicls pabadl uaY) lénuy) 4 il
A sy Naa ) dalall Lifaall drays adaill Jana (o € Clalaa Ll cdaiiadll # Yl
AN @lgd Liad Lgs <0.05 dusina (ggine (0 S8 z3saill b (Prob) dllcial dilas)
3539 i 1389 ¢0.0007 <0.7418 : sl e dansall Lgaiis sl 3k Al digina
g aball ia) HLennY) ae delad) &bl dra s adimill (ga IS G dunyh Ak
Dl Al (ggisall g lis)) iny adcil o el cdpala@y) Akl ae G lety b
Sallg gl ey (s o ala@®Y) Lo dlga b agail) A aliad) o) cleadlly alad
e ol IS g of pasiall (e seb g 35wl Lahal sl (e i il ol
el dubo ) aa)y olad) LB OIS AWl sda g el i) jLénaY)
Glsiall Ul ) @l Elpdall S i Ly galami¥) sall s2lys i)
Gl e ani b 585 <2023 ) 2020 (e 858 Lagead 5aY) 3l 6 dala
Ja) (B 1 g A AGY) Auajdll AL La 3ag calall Ayl (3 Saall 83L3 digandl
e b)) ABle Lgly dugina A @ld AR o) DU LalaBY) Cpdifall gran ¢ yuadl)

oalaly) 4l e (38155 (Bydlaal) Aual) cllaiiay (g

b WS il gyl z3sall Alslas Ol oY) dbigh D)) ok DA e @
fdi = 2.7328 — 0.7336gr + 0.7701infr — 0.00001gbb

40,7336~ : sl o cialy dalal) dihiall draa ¢ gaill Jans tpuriall Cilades
Siuna (ya A 9 0,008 <0,0007 :asifll o lagl digina (s5ina 220,00001-
Laliall dnmys gaill Jane Ol cdugine ANV il Glalaall o e Ja Lo 1385 %5 Lgiad)
daaa Ll caghall Ja¥) b Habadl ia¥) jléna) 385 Lo ouSe (K olis dalal)
Aginall (s5ise (sa ST 250,0748 L) Digien (s5ine 2ie 0,770 iy piaill Jans
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g Y aly @il b dugine AN Al Gl pdaill Jaee e o (e Ju 1385 < %5
A LSl Anapdl) A Le Vaag skl da¥) 8 aball al) Ly s e
Cpdigall guaal Ligina AYs iy ooy S il Ao aagi cdaghal) Ja¥) B i
Byalal) Loial) cjlaiind) @ Ao ASN) o) S0 alay)

1 dadal-5

LY 35 ) Baliys Gaend G ) Ayl crald L) deagiall bl e ol
Al ol o yeatiy ¥ Al ) aoliall €Y1 asall Ciag ¢ a8 daiaY)
g A5 A i) edalpedl (AuleaBY ] hoanal) moen U bty Jy i LAl 1o
i Sl are g Cilimadl) S lghudas 6l Al GISH Lobaidy) cladlay) eyl
gl e oal cleld ) paba) duial) chlénn) angy Joully bill gl e
Jaals sale] bl in) SLenal) aSas A laydilly ol 8l sale] «lis )
Al ig sl e eladll (gaY) sl e (S dylae DS G cdsiliall BI3Y1 #Slals
Sl Jlee ¢ e Jaal) cppaionall cDalaa o Biladll slacal de il cplgil) Jagesd
gl Ll il Jlaaly oY) Cpass e daslly oS
FEUNE
- atice Jenkins Pehlivan «& Turan salih Katircioglu .(2010) .The Bounds Test
Approach for Coitegration and Causality between Financial Development ,

International Trade and Economic Growth : The Case of Cypurs .Journal Applied
Economics.42 «

- D Dickey «& W Fuller .(1979) .Distribution of the Estimators for Autoregressive Time
Series With a unit root .Journal of the American Statistical Association.(04)

- Kidanemariam Gidey Gebrehiwot .(2015) .The Impact of Human Capital Development on
Economic Growth in Ethiopia: Evidence from ARDL Approach to Colntegration .
Journal of Economics and Sustainable Development.(11)06 «

- Oteng «Eric Abayie Fosu «& Joseph Frimpong Magnus .(2006) .Bounds Testing Approach
to Cointegration: An Examination of Foreign Direct Investment Trade and Growth
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- Régis bourbonnais .(2015) .Econométrie , 9eme édition .(france: Dounod, paris.

LiaV) OhLa) Qs layeas Adlall lilacy) (2014, sadis) L5 Graly oaldl) e LG -
(02 23 DLy AL Lsfin]) ol « 3l isylea)

Jsd b abaadBDluia¥) HLénedl Loba@V] caanall £l 2y 1(2019) s sl cals Cual) o =
=55 Gilaiall (02 20a) 70 sl cdooleasi) ilis dlas .2017-1990 55l P Ll Jlask
.70

o S olaidy) phid in Y] latind) 50 .(2015) asedd) Glat desas ¢(gslail) daal ubie yuims -
aslly paall das Sl oY) plee (1 Jlaall) 2002 oLl

Sl G sz glee (20 oY) kil kil o lafin) 5 (2012) il anld lsle —
sl

.)'A.\Sb Z\.c\.\.LAI Laalaldl ‘)\J&\ !ubl; daals ¢ _paa g}va.a Lolais @La!:j 4:4./‘;:_//(2000) . Ra e —
Gpia¥) L) ia Jelse GR) ) 505 ) Gl el (2015) A danas cdala dene -

23a1) 52 dlaall ¢ o i€y deals cdualel! Cigaill il LS Tae Absmall Joalls 80l
(01

sl il OpadlsY) splee (1 JlaaY)) (ol LB/ luld .(2014) i S daas =

2003 22 Ghall b Gl sailly Haladll sa) LY G A L(2017) - puls Slalus 2ens =
¥ty dpoleaidll apledl Do (el ¢Gloall (¥l Aol pslall e . (zsekally alsl)
.(101)23

D) Cis o Favall 3asally (sabai®¥) oY) 5T L(2021 ,05n) Aaa calag cama glie -
5183 .~(2019-2000)20u8 Gl duyr ad) (& salaiB¥) wogial) Jondil 5l 0aY)
.(22221)17 alsdll (MECAS
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Gaali-7
Statal7 zaliy Glajia
Ly ddgias 102 Gald) Lbas) Clelany) 101 Gald)

Varizble ‘ Ohs Mean  Std. dev. tin Hax

| fdi gr  infr ghb i PR R - S B |

fdi 1. r ¥ eEE LssL 5 6.5
g | -e.1423  1.0000 ghnc ¥OnEs TS 6 6
infr 9.2952 ©0.0282 1.0000 infr MOLEDYT 2317019 13 .5
gbb 9.0726 ©0.2802 -0.3563 1.0000 gt LIS O N T CCE R U

chall &) Chlsa) 03 Gald

Dickey-Fuller st for wit rot Nater of e =

Dickeyfuller test for nit ot ater of abs =2 i o
Variale: fi o of lags =

Dicey-ullr test fo it rct N of o =B
il e o g 9

il ot f < 0

gt it 2 HR: Randon valk without rift, d =
e Rl ot it 6 < B H: Rodon vl witht it d = &

Dickey-Fuller
Tt Tt —— witial vle
3 statistic statstic % 5 "
1) EL R ] 1) A4 AW SE 1) Am AW W 18
Rction aeocte e fr 1t = BL. Rekiorn apprset pale for Nackinon approriate p-vele for 2(t) = 00011,
Dickey-Fuller test for unit root Hunber of obs = 22 Dickey-Fuller test for unit root Nusber of abs = 23
Variable: dgbh Nunber of lags = @ Variable: gho Nusber of 1ags =
Ho: Randon walk without drift, d = 0 ¥a: Randon walk without drift, d = @
Dickey-fuller Dickey-Fuller
Test critical value Test critical velue
statistic 1 s 104 statistic ® s 108
1(t) S8 0 360 2.6 x(t) AT e 2.6
Mackinnon approxisate p-value for Z(t) = 0.6000. Mackinnon approinate p-value for Z(t) = 8.5372.

ARDL gigai i :04 Galdl

Time series regression with "ts" datca:
23

SARDL.mode’

start = 4, End =
call:
dynim{formula = as.formulaimodel.text), data — datad
coefficients:
(Intercept) Fdi.1 cRr.1 infr.1 gbb. 1 der. T deRr. 1
2.8738841 -1.8701898 —1.1609833 Q. 8917960 0.0017525 —0.7275281 0.5612376
der. 2 dGr. 3 dinfr.t dinfr.1 dinfr.2 dinfr.3 dgbb. t
1. 07068=5 2.0529146 O.7418184 —Q.0467712 -0.2449709 0.62650323 —-0.0007823
dgbb. 1 dgbb. 2 drdi.1 dfdi.z2 afdi. 3
—0. 0011916 -0.0002169 0O.0720436 O.8093814 -0.2516663

Ladnll chlaa¥) :05 salall
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shapiro-wilk test of normality of residuals:

shapiro-wilk nermality test

modeleullsmode] sresidual
7 p-value = 0.93

FPESARAN, SHIN AND SMITH (2001) COINTEGRATION TEST

observations: 23
of Regressors

Numbe
case:

Ckd: 3

10% critical
5% critical

1% critical wvalue

F-statistic =

129.299918987465

coefficients:

Estimate Std. Error t value Pr(>|t|)
ec.1 -1.870e+00 3.289e-02 3.18e-08 ***
dGR.T  -7.275e-01 9.948e-03 9.06@-09 ***
dGr. 1 5.612e-01 1.436e-02 2.07e-07 wu*
dGr. 2 1.071e+00 1.544e-02 1.18e-08 ***
dGR. 3 2.054e+00 2.880e-02 1.03e-08 ***
dinf 7.418e-01 1.016e-02 - 9.13e-09 ==

-4.677e-02 1.481e-02 -3.158 0.02515 *

-2.450e-01 1.440e-02 -17.009 1.29e-05 **=*
6.265e-01 1.260e-02 49.738 6.21e-08 ***
-7.823e-04 3.763e-05 -20.787 4.77e-06 ***
-1.192e-03 3.553e-05 -33.537 4.43e-07 ***
-2.169e-04 3.474e-05 -6.244 0.00154 **
7.204e-02 2.092e-02 3.443 0.01838 =

8.094e-01 2.218e-02 36.489 2.91e-07 ***
-2.517e-01 1.180e-02 -21.327 4.20e-06 ***

Signif. codes: © ‘®¥*' 0.001 ***’ 0.01 ‘¥’ 0.05 ‘.’ 0.1

0.05796 on 5 degrees of freedom
Adjusted R-squared:
p-value: 4.03e-08

Residual standard error:
Multiple R-squared: 0.9998,
F-statisti 1538 on 15 and 5 DF,

0.9991

Eb = T3 a2¢’
qscs:

x-zdnL sa -
ques: L

ru ce2c = wan
qscs:

oLGeLz

2 @' b-agine = 0" 332¢
WOGE kN | | FWOqS |

FLNGSULT6G BLENZCP-bIAYL L62E
wor

BLenzCP-bYASL Le2c £P6 pOWORKEQYTLICILA O4

5'30.8° QL = T' b-Awjne = 0" TIEL

gox-rinud ceac

rINuUA-pox 182c LOL LUS INCOCOLLEITL{ON |U Lezjans)z:

aLs = 0' b-AZIne = Wy

T =T
wogs Ny | FWogs)

BLENZCR-COOLLEA £52f LOL 26L/¥] co nb fo T

sifiou op oLgsL

BLENZCU-COOLLEA 1626 LOL £HE SNLOCOLLEISEION {U LE24ans)z:

b-oLgsl

4 sug

PEIUA CYJCNJUEEG Mith Wik b = 2 ug wex d - 2

Ramsey's RESET Test for model specification:

RESET test
data: modelecusmode]
RESET = 0.0023106, ofl = 2 p-value = 0.9971

Error Correction Model output

Time series regression with

start = 4, end

call:
dynim(formula = as.formula(model.text), data - data)

Residuals

7 8 H 1
4.8450-02 2.780e-02 -2.211e-02 - 3.605e-02
15 6 17 19

-4.613e-02 5.

-1.087e-02 1.7 654e-02

281 ALk 2L L] 06 alal

Long-run coefFicients
fdi.1

R.1 infr.1
160983284 0.891795978

. 3650469

dsp
dSpSdghb

edipiec

-0.0843472 -0.3389094

4281
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Scall
ard1pIm. default(formula = formulal, data = data.frame(data),
p = (max.p - 1), q = (p[[vars[1]]] - 1), remove = removepr?)

attr(,"class")
[1] "ard1DIm" "dLagm”

“ts” data:
§F.stat

[1] 129.299%

), data = data)
p

fdi er infr ghb
48 4 4 4 3
3k

nls
3hg

greusch-Godfrey test for serial correlation of order up to 1

data: modelrull$model
LM test = NaN, dfl = 1, df2 = 0, p-value = NA

5b
Box-Ljung test
SecmSeC. model

Time zeries regression with "ts" data:
Start = 4, End = 23

al:
dynim(formula = as.formula(model. text), data = data)

Coefficie

.1 d6R. 1 deR. 2
-1. 8701898 1.0706835 2.0
dinfr.2 dgbb.1
-0.2449709 -0.0011916
dfdi.3

-0.2516663

SECHSEC. beta

-1.87019
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