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Abstract:

This study aims to highlight the motivations and mechanisms behind the process of
transitioning to Islamic banking. It will also delve into the essential conditions and challenges
faced by conventional banks as they undergo a full or partial shift towards Islamic banking.
This is particularly relevant in the context of increasing competition between Islamic and
conventional banks, which has prompted the latter to introduce Shari'a-compliant financial
products as an alternative to interest-based transactions. Algeria has taken the initiative to
reform its banking system by issuing laws 20-02 and 23-09, which encompass the monetary
and banking law. This has led to the official adoption of Islamic banking following the
experience of Al Baraka Bank and Al Salam Bank. The country has allowed various banks to
market financial products compliant with Islamic law by establishing Islamic windows within
these institutions. This is considered a positive, gradual step towards a full-scale transition to
Islamic banking.

Keywords: Islamic banks; Banking transformation; Islamic branches and windows; Islamic
banks in Algeria.
Jel Classification Codes : G21 ; G20 ; L81 ; P52.
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