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Abstract :

Small and medium-sized enterprises (SMEs) have become critically important in the
economies of both developed and developing countries, including Arab and Islamic nations.
They play a pivotal role in achieving economic development and enhancing social progress by
supporting employment policies. However, these enterprises face numerous challenges,
including financing issues that hinder their growth and sustainability. This study aims to
review the role of Islamic investment tools in meeting the financial needs of these enterprises
within a framework consistent with Islamic Sharia. Our research has concluded that Islamic
banking finance is the most suitable option due to its flexibility and ease of procedures,
highlighting the importance of adopting Islamic banking within the banking system by
activating the role of Islamic investment tools.
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