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Summary:

The aim of this study is to provide an understanding of the concepts related to Islamic
banking and to trace the efforts made by Algeria to develop it.

Islamic banking is a part of the Islamic economy and can be developed through financial
engineering while adhering to specific rules, Algeria has worked on developing laws and
regulations governing its financial sector. The law now allows the entry of private banks, with
the first experience in Islamic banking being with Al Baraka Bank in 1990, followed by Al
Salam Bank in 2018. In 2020, Algeria also opened the door for conventional banks to offer
Islamic banking services by establishing Islamic banking windows. The study concludes that
Algeria is moving towards the development of Islamic banking, but this progress depends on
overcoming legal and regulatory barriers and addressing the public’s confusion between
usurious services and Islamic banking services
Keywords : Islamic Banking, Partnership.
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