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Testing the effectiveness of hedging accounting for the strategic use of
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Abstract :

The purpose of this study is to test the effectiveness of hedge accounting through the strategic
use of synthetic financial options, due to their unique feature of "rights without obligations" compared to
other hedging instruments in the category of other financial derivatives, which allows banks and
institutions to practice them for hedging purposes when faced with uncertain future events that do not
conform to expectations. Within the framework of strategic use, by combining options together, an
approximate model of the profit function is created, thus opening up a large number of possible positions
in narrow strategies in order to establish a proportional relationship between the return and the associated
risk, reflecting the effectiveness of accounting for hedging activities in financial reporting.

The study conducted on the stock of JPMorgan Chase Bank shows that the successful selection
of an appropriate hedging strategy is a flexible tool for advanced management of bank risks through a
strategic combination in a carefully selected portfolio of financial option contracts and the inevitability of
causal economics. The influence of opposite price trends of the components of the hedging relationship
(instrument - item) on the effectiveness of the recorded hedge is eliminated, thereby eliminating the need
for statistical proof of this effectiveness.

Keywords : Financial instruments, hedge accounting, fair value, options, volatility strategies.
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degana cije Jy o(latridis, 2012) dimie Ll sl (B msad K daal Pla
@als Lnulae O e Cleas caen sline e ANA 6 dulie il (e
et Sy dualas)
Commodity Futures Trading Commission [) da¥) alull Jglsi dal Capes
Lealll yileal) gl Ll Goud) 3 233l 5K raily Jagatill(. CFTC, n.d
P [ NEA N DU % ON PRy <SP JYCH - A REORS
gl ISl el Alay) e
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CNls Himde Ll s dmdd B ) datiul ) o Lol Cipag
il Lgall 35 ALl Aadl) 3 sl o S0 51 el il (3350
.(Nikiforova & Konkova, 2010,p72) Gsull dalyes (bl 5l lalae

5axae Ayl 2laic L IAS 39 Joal) dolaall Hlonae 23 Y sdagadl) dauilas dllad
& (A o) s < Guladl) Slehyal angin 43S) ool Loclas dallad (ulad]
&) Lngo 88 (e Cral 1.K5aY) Lolaall julae Cnger Con e o a)l S
i il 6 Iy Cilelye e Lty dndiall dinyhall CulS Loga (V) e dgis
& basaill dillad 8 3Ll 138 8 (Ramirez, 2015,P429)hsatl dunladl dals
Chaall Gl o gatl) 815y Al calabal) o) Alalall dadl) culpuai] drmsadll 5080 (s
prdi Aila o 2gmg Aldindl) jlalaall (o peil) dlla 8 4l bsatiall aid) 3 dlalal)
Ll Hhlaal 5l Aol i) pe islia ple s s o) ceny il Adled)

asaill Al bas) LeRhgi 2 Ally Lgadd sliially
Lasw Y ball agaes Jalail) )yl ja dasigi thagald BalS cumal) LAY adal Alalad) dasdl)
Sl L a8 Akl Lty 5 dylaadl sl hagatll Gahie) Ge JS 3 A
A IAS 39 Joall alad) Jled) (o 74 85l ade pali Lo sty cdaslyall Ay
Chloall dlalal) daidll uldl (ealiel s Lal Laaye (50 olinlS i psa (pabils
Ladll (o 503U jras Jualy i)l daidll (po Aojasall el Juad Ly (Al
Jals s dlalel) el 8 yaaill dvesdll Jalsall (p Jobiiall Lol Aoy cllad)
IFRS — Jasaill ge dulad) I G Lo IS a5 ) sanaial) Jagail) Aot i
.(./AS 39 Financial Instruments: Recognition and Measurement, n.d
o ) Al Aadlall lgaV) (e e pamadd A @all sldidl ol (e a2l e
30.2.6  5ally 5.2.6 il gigdagan 8alS dpide JCE dadinag Al
Sl o aent S el dnge Jaln Y 4 Y1 ¢ IFRSY LAl il jliee
05K A 138y (JUal Juw e Collar Gsta aie) HLal Guis e Al
el & synthetic ), ae Hla Ala V) 28l 8L elall o Sl

2.3

3.3
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(Schwager & Etzkorn, 2017,P481) : e slae¥h Galdl slac (e : jaal)
Ay agu) Ao Adlal) @il ) aladiuy) O hgadl) dualaa dullad JL3s) 4
JPMorgan
& 4aadly JPMorgan Chasedalal)l Ldlal) A<)8l) agud Ao dugudat 4yl Liad
Ay A peadll leasl o 8 52 Loliels elicall Sisagls sdigas olygses dn)os
LI leadl) s & 40 5aY) saaiall ¥l & clgudl ) LY Al i) e
<lilaylly g ally jéalls dnlall cbleall A A yendl) cileasl) (b Aias degiidll
daugially Srueaall Glawidl Bigal 4laall ddyaall Gleaddl I olaty) @lilasg do)lall
Gllee 4 bl i (e dldind Db jae Glad aadn ) AlaYl oSl als)all

Tty Jgaal 531 135 Jaall Glod & bl sy Jlas ddadil ) dgaialy & Lexiy)
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Load)y Clinkiy Glaie ye Slleall 5aY dud)ll Glaadll g Lo @l$ally aaY1 clg 5
GUE macag Jul) JSE) DA e (Sasg (- Finance Visions, n.d)... cupd) e
b WS JPMorgan by agul sl

J33 JPMorgan dli; agu dlalal) dal) il gy Al Aaie : 05 J<al)
.2024-2023 554l

(- StockCharts.Com [ Advanced Financial Charts & Technical Analysis Tools, n.d) : juaall

sl DA Jlaad) b iy g je JPMorgan chiy ag Aalall dedl) cildind asal) skl gl
Ald Syay ¢ dmll gl o olad) g3 o S mpe e pay (B 0sS Ob W e Lae 2024 -2023
sl Cag ok ilSaslins pa CaSall gl albilly LAY gially ALl A gl m ) 5eUS
Gt Ay elyws 2 o L) Sy mLY) e pdmly 53l laad gl dain Lo ¥ g s
%4,5 Gansy sdl) Latt PIA (sgian () A JPMorgan age aliss) (A oal Lala dalse ) dalayl
abdgall hlieY Weld) & (pyaiiea) 48 5 Laa V52 223,68 Ay uld Sraw (Sl Claw Gpa b
S Z L) Sl by agalas Lolalil) 3 5)ain) LalSaly sheal) (goleaidV) 2giall o Jaleil) 3 ddinal
a9 Y5 [,15350n (8 cilS o)) 2 pgedl Yoo 1,25 350n (uadlil Ll i Ja) (A pifl Alline diw yde
idhgatl Ly Alaill bl 5l ciladlind DAS (e dalties zly) @Eas ash e L) (s L
L) clallally alis dgise Ja) GBS 5g 8 el 52, Al duaceiaS L) acad Lealas
iy pge L SHLAL 551 S5 e agal) Al Allad L8N 072
JPMorgan Chase
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N1000 Volatility _&1116.4% EXPIRATION 3liaiyi: 60d  9/20/24 ) dsaadl b ol BAEY) s -
STRADDEL JPM 210P -$0.454 $0.025 $0.336 -$0.042 -$0.140 INFINITE
$5.93 $1,360 i $196.40 - $223.60
$209.85 JPM 210C $0.557 $0.023 $0.337 -$0.072 $0.181 Bagiaa s
STRANGLE JPM 185P $0.87 -$0.085 $0.007 $0.133 -$0.025  -$0.030 INFINITE
$199 $183.01 - $231.99
$209.85 JPM 230C $1.12 $0.144 $0.014 $0.193 -$0.034 $0.048 Bigiaa 4
Strip 2 x JPM210P 2 x $5.93 -$0.454 $0.025 $0.336 -$0.042 -$0.140 $1,952.50 INFINITE $147.67 - $162.16
$209.85 JPM 210C $4.08 0.573 0.0462 0.203 -0.0524  0.0961 o Bigiaa y $200.24 - $229.53
Strap JPM 210P $5.93 -$0.454 $0.025 $0.336 -$0.042 -$0.140 INFINITE
$2,127.50 $188.73 - $220.64
$152.85 2x JPM 210C $7.68 $0.557 $0.023 $0.337 -$0.072 $0.181 Bigiaa 4
JPM 185C $27.65 $0.901 $0.008 $0.149 -$0.057 $0.268 INFINITE
GUTS $302.50 f$181.98 - $233.03
JPM 230P $20.38 -$0.909 $0.020 $0.125 -$0.012  -$0.101 Bagiaa 4
-1x JPM 185C $27.65 -$0.901 -$0.008 -$0.149 $0.058 -$0.267
Short Call Butterfly
$200.85 2x JPM 210C $7.68 $0.557 $0.023 $0.337 -$0.072 $0.181 $1,158 $1,342 $198.42 - $221.58
' -1x JPM 230C $1.12 -$0.144  -$0.014 -$0.193 $0.034 -$0.048
-1x JPM 185P $0.71 $0.071 -$0.006 -$0.117 $0.022 $0.026
Short PUT Butterfly
P 2% JPM 210P $4.90 -$0.404 $0.025 $0.331 -$0.041  -$0.128 $1,034.50 $1,965.50 $199.66 - $220.35
' —-1x JPM 240P $28.75 $0.883 -$0.013 -$0.159 $0.024 $0.141
-1x JPM 160C $53.20 -$0.978 -$0.002 -$0.046 $0.037 -$0.254
Short call condor JPM 185C $28.88 $0.927 $0.006 $0.119 -$0.050 $0.276
$100 $2,400 $184 - $241
$211.49 JPM 240C $0.40 $0.060 $0.008 $0.103 -$0.017 $0.020
-1x JPM 260C $0.07 -$0.012 -$0.002 -$0.026 $0.005 -$0.004
-1x JPM 160P $0.26 $0.022 -$0.002 -$0.044 $0.013 $0.008
Short put condor JPM 185P $0.78 -$0.078 $0.007 $0.124 -$0.023 -$0.028
$46.50 $2,453.50 $184.54 - $240.47
$210.64 JPM 240P $28.88 $0.000 $0.000 $0.000 $0.000 $0.000
-1x JPM 260P $48.93 $0.000 $0.000 $0.000 $0.000 $0.000

(-Long Combo | OptionStrat Options Profit Calculator, n.d) : As alais¥l &all) dae) (e 1 juaal)
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(-Long Combo | OptionStrat Options Profit Calculator, n.d): alasiul Gald) slac) (e 1 jdaall
il Julas 1.4
Logll 4 bl (mpeill Chay (sMlly 06 o8, J<ally 07.08) Jsasll DI e

i) PlA e JPMorgan Chase awdi gl o o> <l aged Al
D (52024/20/9 sill AbLaiall slesial) folss <ld Al cpall agial oY)
Gy silly Able) el Sl b Aasledl laie (385 Aplall JShall 850 Sy
ila Jilie Y1 Alla 233 Gasa 4l Laleaall jlalially ailall oy Al 2D )53
wai Ja les 2al Lasatll (a2l (Aabiaallfic daall) sdall b Jicia gsire e
Oase 2 o> i agad b Lyendl ASa) il Alse puall Abiiadl Gl aae SaaY
.JPMorgan Chase i

Gl giad (o Addall Lged dsd 2 AL Ll agie o G HLEY)
DAl ade Cual Lo sag Jasaill dilaal Alage slal 43l o Lot daaaaall lgied B uaall (et
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X ¢ (gplail) uilal) & Aall e (& Juadll 5 8) 9 Loall Jhase e 4.2.6
cafad Sl jhladl Hla & el el clill 5.2.6 sl 385 ifrsO jladl aso
Bl gl Je dlpde IS lmess Akl chlaldl dadal gl laaV) Pla e adalis
o kel 2 My e S e BEU phalaall iy Aagled) 8 (e 4aii Wl dagas
¢ Strip <STRANGLE (STRADDEL i olall 1 & Ll clbadiie e des
Short put Short call condor: Shor{ PUT Butterfly ‘Shor; Call Butterfly GUTS ¢ Strap

Oy ke JAVNy | yae Latasl ChLall (e g5 pui A Allall lgie sy ccondor
dae eCOLOR  Gshll Jld) i Jlbd o Guaill )li (& ) dda (& (OIS
el 8 e g e Alled Jagad ADle sl I catl ae e (5350 S8y (- Jlal
2l V) Aadgie Alalas b Lgie Tsaiall Llaall U lagle (S 3 Alslal) dail) b iyl
lgita JSC daad i) HLall Al deall el dedl) 4 sl Gld) Cngice Laalas
o S )50 Cngiun (Mllg Ml 8 Badaall 5i5all 4l Jagata i Jagany (gl (dagas sl
phiie Gl o @lldg uanll )l (8 daiall) deidll clibly AL GBgial duadie (s5Se
JPMorgan &l dlls & LAV Jaliall Jal) gl) bl LY o 5l 578 Al Jalaias
(e Aalall aied A bl (mpes o) slasall @)lial) A8k (Gsis ) ojliiel Chase
Juaiiall (oSl e o 85 IS 4 olika) il Casial Balel 1AST bl )l ous (S
Calil ) IFRSO (30 5.5.60 5l wo Ldlais 13a plaall ol moll I AL (3sinl
al Dol aidl b ) GleiaY A€ed) Lyboadl i)l (52alS uial i) L it
bl i) slaadl maws culall Aalal Ll e bsadll Aol e (bl
Linlaey 4l ogaliall 2ll dala¥) Jaogpdll aae lehagyd Gl (lgd datudal) daill)dpal il
(el a1 Tgaiall el liels Lgall e et e Ml gl s 055
sl Sl G Jal el (e (el /) OIS Alls 8 Jae s o) Bsad) 8 L)
2l gl jaiy Jagd hpdll duayll dedll ce dasladll Gulatiy o jual/digh) danall
Sy adle Gl oY) luallS dhall o Aablgially s3anall Bl Loy (339 Al gl

(-IFRS — IFRS 9 Financial Instruments, n.d)a&all wlall aaally @lesiw) q)lsiy el
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O bl Aeulae Adled SLasY (gl Lgla 8 Afal) 43500 030 DLS (e
Al b yail) (el g (535 kil S5al) AL bl il ) aladiy|
Lllall @y dl) agaal aglfial) aladial¥) 3yk e JPMorgan Chase el agul dlalad)
cll A3 (e i z3sa oLl Baliiad) Gl pre GIaY gy Jla Lagatll (alieY
e A dalad) Jhladly sl go fauln ADle BT cVLaY) (e 1S e i i)
o Ahgatll ALY dpulae Alad (et iaSae Sl il Gam lal) 38l S5
t N Al cliags (Ll Lgadls
raluagilly @it 1.5
Al Cus e GUTS delaally, STRANGLE (3l dsglped e JS alim =
o AaSledl Kbl )l dyeg A5 SS) BpaN] o V) halaally silell B
OTM Lol z)la chlad) e Jay ITM Ll 8 s Lgalatiad 13Ky elplly anl
(i) b dexiiad)
G5 o) s Butterfly daglid 4 Kis Koy Ky bl el o diledl =
i b i Tagail) gin3 by bl L o A (e caglaiia
(gl e e hdills duall L) bull and bear spreads  : ag b 4l
Shall I lgie e o Apeadl bl B W 3 b)) ADle Adld o)
dasatl) dualae el Jalill daaa¥) AL Lillae ey die dagaial)
s db (& Al gl i) el e leall/ZLY) T dilae ) Sludl
GV I Goadl 8 Ll Jalses gie IS BB mag AY Ll 558 e Log )
s gatll Alai) b aal) oSl 8ygpm Gy )y clagal Aol Aall L8 Sy
kil
Lo il (g ) Bl Bl 8 i) lgagiy ) Aedagatl Aulpd) 5clS

P e L ddlawy) a8 ASuln Wia et il ae Gilaal
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Ball Aalad) e iy Tl Adlad 3855 () — BV Magadl) ADle el
Ao Slasy)

bl desgiall 50U A H3 i dowliall Lagaill Aadlia el oY)
SmoothingJuesy) by st Jlae ool e 4 Y A
datally 4l gl ade LAY lgie dexhy L b Y (Jaall ( screening madj
Lpladl Gea¥) GDEA) e B2l LaaBlglly Aoyl Zaalill (e daganl) duasl udl]
W) gD Aabiaal) clall

coll 4l Logaidll il Gapes shlie e sl 8 Yld PUT all Jld 2y Y @
435S Crasll alags ¥ Lo g5 Lokl ) 5l Allel) Aadll 8 ulpaal Ao 5)ledlls
& L CALL  chi jla Lo alls AS5e dondljin) Gada ddued iy ol Lo Jagal 3l
Slaall glam ol LAY @l 3y @Al Ll Sl dsendl Syl lld
Alall (63 2l dad A Liisd) KAl 5ol

Blasilly el al Tagaial) aill (myad shalie e 2al) 3 Yled CALL chydl) la 2oy @
Lagan 81 4l Creasll aiay La sag L) ol o) Alsladl dagdl) culys e daslil
Mg o) yilall golas silge zll e 50l a3

Ko Vs Adle clalill ol Al Yol a3 Y Leild slinall aldll ASLd) Bgan cifgsl  m
sl gl Ll e lgiuen
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»  Finance Visions.  (n.d.). Retrieved August 16, 2024, from
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