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Islamic Swaps Contracts: Between the Necessities of Innovation and Sharia Legal
Precautions - An Analytical Study
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Abstract :

Islamic finance engineering seeks to develop innovative financing structures that
meet the needs of institutions for financing sources tailored to their specificities,
characterized by sufficient flexibility to provide new opportunities for financing seekers
and to effectively manage financial risks to address the fluctuations in costs, revenues,
and consequently, their profitability. Simultaneously, these structures adhere to the
principles and foundations of Islamic finance and banking. In this context, Islamic
swaps contracts have emerged as a financial engineering tool aimed at better managing
financial risks and hedging. However, their emergence has been accompanied by
controversy over their legitimacy.

This research paper aims to conduct an analytical study highlighting various
opinions on the legitimacy of Islamic swaps contracts and proposed alternatives, along
with a review of their practical application in some leading countries in the field of
Islamic finance banking.
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