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Abstract:

The study emphasizes the importance of understanding the structure of the
economy and the links between economic sectors in order to develop successful
developmental policies. Analyzing growth rates across various sectors (public and
private) and labor productivity is essential for diagnosing structural imbalances.

The analysis concludes that Algeria suffers from chronic structural imbalance.
This situation is exacerbated by poorly designed policies and programs that do not
address core issues. The dominance of the hydrocarbon sector over Algeria's Gross
Domestic Product (GDP) is seen as a drawback because it has weak linkages with other
economic sectors.

The study criticizes the limited contribution of the industrial sector despite its
importance for sustainable growth and technological advancement. Industrial
renaissance is the foremost manifestation of economic growth, in addition to being a
catalyst for technological progress through enhancing innovation and creativity.
Keywords: Value added; production structure; economic diversification; sectoral
interlinkages
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