430410 ga ¢ 2022 pausds —02 adalt/ 07 ik | Ao g Lkt 19 L9 e

dotei gl | JOud| gt (& (S0l | o Guimid| i 20
(2019_2000) 8 g bl i 3

Determinants of economic diversification in some Arab countries
Empirical study for the period (2000-2019)
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Abstract:

This study aims to identify the most important factors that will interfere in
determining the degree of economic diversification, in nine Arab countries. based on
the experimental method, through the use of a cross-sectional data model (Panel Data),
the most important studies that study the same subject were presented his international
experiences in the field of economic diversification, and benefit in Arab world.

The results of the measured study also confirmed that fixed capital formation
and exchange rate among the most important determinants of economic diversification
in the countries under study during the period from 2000 to 2019, on the other hand the
variables (GDP per capita and trade openness) which was not a determinant of
economic diversification.

Keywords: Economic diversification; Determinants of economic diversification.
Indicators for measuring economic diversification.
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2019 2017 2015 2013 2010 asbandyl ol sl
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0.325 0.331 0.319 0343 0397 *alpsball 3855 yh5e

Source: World bank data
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Lnhhi, = B,; + B,Lngfcf,, + B;Lnter,, + B,Lnico,, + B;Lnpc gdb, +U,,

555 Sharall ez of Ghe Juy @) JIsd
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Poold OLS Test &yslall &asylall 349 sLasl -1 -1V

(¥ Joazxll @ 319 52 LeS Test Poold OLS milu S

st | Spiills (Inhhi) o 3 sy Gslall 2 lall Las | gl :(03) w3y Joix

variable Coefficient Prob
Intcn 0.203543 0.0010
Lngfcf -0.528212 0.0070
Inico -1.112453 0.0000
Inpcgdb 0.445633 0.0000
R-squared 0.217481

Equation Estimation-Specification 3edas 389 EVIEWS 9eliy il ybea y4all
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Variable coefficent Prob

C 0.831692 0.5823

Lntcn -0.789832 0.0000

Lngfcf -1.088285 0.0006

Inico 0.018212 0.9304

Inpcgdb 0.190743 0.1954
R-squared 0.617200
Prob(F-statistic) 0.000000

Equation Estimation-Panel Option edas 339 EVIEWS 9 maliyy &l yea 2 el

JUI uly 00585 5680 (018 odlel Jgumdl (§ 2l Effects Fixed colddl 5% 5Lasl mls SN ¢y

Lesd %05 Gyiun dic Gsirag 63 (A dudu (Inten) Cpiall a3y «Goinag @l (Ingficf) colel)
e oSy =l (Inpegdp) Jlea¥! Glell wilid) (e 33401 cavas (Inico) gsleddl 7 Lias¥l (e NI
¥ oS0 aiiyn LY s o e Jamill Gobidl g3pe) duntnill Lalang (%5 Ssiua is Gyine
Restricted F test uall Fylas | slya] G puaddl § z3sadl lda e slexe¥ (Say

(R2.—R%)/m
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"~ (1-R2.)/(n—k)

~ (0.617200—0.217481)/8
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variable coefficent Prob

c -1.050983 0.4067

Intcn -0.165405 0.0814

Lngfcf -0.362641 0.1562

Inico -0.119764 0.5407

Inpcgdb 0.087067 0.4299
R-squared 0.033297
Prob(F-statistic) 0.202163

Equation Estimation-Panel Option gudas 339 EVIEWS 9 maliyy il s 2 jusall

03555 e MS o e oMlel Jguzdl § 8,alall Random Effects ilgdadl 3% jLas| milis qusss

adaiudl

e e @Lm)_ﬁ Ld o «(Inico)ssleddl 7 ¥ ((Inten) by all ya s o(Ingfcf) ottt JUL ool
JS 6805 bzl 51 4 oIS (Inpegdp) Jlea¥) il il (re 3]l Cavad (S 5oLt ¥ augidll
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lia z3sad oo Abalaadd Glasga HLasd 59,41 o ay ¥ (ST s LY e (e dode Juaall
(Gladl Ly 7 39089 LasY)

(Hausman Test) lowga jLas! -4-1V

‘gzl 3 misse s (pL8 Hausman Test gilud awdlly

Hausman Test (lewga sLas| :(06) od, Joi>

Test Summary Chi-Sq.Statistic Chi-Sq..d.f Prob
Cross-section random 32.056297 4 0.0000
Cross-section random effects test comparisons:

Variable Fixed Random Var(Diff.) Prob
Inten -0.789832 -0.165405 0.018598 0.0000
Lngfcf -1.088285 -0.362641 0.031319 0.0000
Inico 0.018212 -0.119764 0.005113 0.0537

Inpcgdb 0.190743 0.087067 0.009416 0.2853

Correlated Random Effects- Hausman Test 3udas 389 EVIEWS 9 moliyy cilaryien yusall
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Bl ) Ald 5801 e idaiicl] Byoiall Gl pany B goliass ¥l agiall (2019 cigl) g e 5 - Sslsa Dl
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Umo oyt B33Linidl 2ais it aleass Llly sl ($ goliatd¥ augatll a8ly (2018) s e g o5e o
36-21 (02 5ua) 14 alzmll (L8l Jleds mliolazs)

s Aol il s s e il B soliasd¥) pugil Hmtliia] (2018) 2 Usll e 1 lesns 5 Leally slo
353-329 (01 5ual1).07 il (Apalmzi¥ g Augslall Slaohyuld slaY]

2015 ale sy L ey 2as S Jymill pn goil] 12014 g3 Glabdl J3T 43,55 .(2015) 5liSisy]

Bysall GIall 3 5yloll 2eds B3le lasad daddll 1511 8yl5] codlual (2016 . (1,31 26/25) . juali 133 5« polum g JUol
A iladl Boliazi¥) el s @l oAl Sldlad gass Zaide Alslte (Lrdges sy Al 3Liazd¥l) cls g mall
aslall 48 :(5l5ll) ALl 1945 Lo 08 Haals (234-216 clmiall) Lasidl jlablog) Jb § s3Liats¥l pugiall Aumailiuls
il sl dylnilly 2y3LiazsY]

S ot (51 Abal) dzolotinl- b 3 all- ol 3LtV g sl el byl sl (2020) opites 15
Aslars¥s Leliadly maliad) clalyall yall Jolyiend

s Ao e 3] o Sl sl g8 S gl By (202,10 16) iy 4l Cy
/https://maaal.com/2015/10/79151-2

.10

1

A2

:é})UJ

(2019-2000) 51 M5 Auolyd! Jme Joudl § (s3Laid¥l pagiall yh5e yohas :(01) o3, Gl

HHI lai®y) g i) ; di3a
UAE S/ Arabia | KWT MRT SUD EGY TUN MOR ALG | olgiwd!

0.1752 0.2890 | 0.2235| 0.0551 | 0.0885 | 0.1105 | 0.0626 | 0.0457 | 0.3505 2000

0.1486 0.1733 ] 0.1474 | 0.0521 | 0.2586 | 0.1010 | 0.0627 | 0.0540 | 0.2727 2001

0.1325 0.172710.1233 | 0.0593 | 0.2560 | 0.0967 | 0.0524 | 0.0540 | 0.2566 2002

0.1409 0.2100 | 0.1262 | 0.0241 | 0.2367 | 0.1148 | 0.0508 | 0.0881 | 0.2903 2003

0.1758 0.2640 | 0.1844 | 0.0025 | 0.2417 | 0.1234 | 0.0540 | 0.0831 | 0.3014 2004

0.2020 0.3179 | 0.2542 | 0.0366 | 0.2537 | 0.1173 | 0.0504 | 0.0840 | 0.3894 2005

0.2204 0.3436 | 0.2802 | 0.1874 | 0.2583 | 0.1317 | 0.0507 | 0.0311 | 0.3768 2006

0.2082 0.3627 | 0.2503 | 0.1873 | 0.2238 | 0.1157 | 0.0509 | 0.0229 | 0.3964 2007

0.2028 0.4288 | 0.3043 | 0.2032 | 0.2270| 0.1311| 0.0879 | 0.0518 | 0.2227 2008

0.1003 0.2562 [ 0.1293 | 0.1547 | 0.2348 | 0.1158 | 0.0850 | 0.0526 | 0.0724 2009

0.1403 0.2959 | 0.2592 | 0.2277| 0.2480 | 0.1181 | 0.0046 | 0.0557 | 0.1134 2010

0.2087 0.3811 | 0.3717 | 0.2586 | 0.2085 | 0.1222 | 0.0143 | 0.0625 | 0.1220 2011

0.2094 0.2834 | 0.3610| 0.1916 | 0.2047 | 0.1254 | 0.0072 | 0.0588 | 0.2045 2012

0.2003 0.2496 | 0.3300 | 0.1701 | 0.2095 | 0.1359 | 0.0044 | 0.0587 | 0.1649 2013

0.1624 0.2004 | 0.2944 | 0.1806 | 0.2060 | 0.1416 | 0.0013 | 0.0605 | 0.1619 2014

0.0792 0.0726 | 0.1251 | 0.1753 | 0.1957 | 0.0613 | 0.0112| 0.0614 | 0.1110 2015

0.0347 0.0571(0.1122 | 0.1698 | 0.2003 | 0.0410 | 0.0078 | 0.0353 | 0.0968 2016

0.0412 0.0774 1 0.1333 | 0.1112 | 0.2171 | 0.0507 | 0.0103 | 0.0357 | 0.1132 2017
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0.0728

0.1086 | 0.1852

0.0786

0.1298

0.0627

0.0044 | 0.0345

0.1380

2018

0.0669

0.0868 | 0.1584

0.0868

0.1066

0.0697

0.0042 | 0.0313

0.1264

2019
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e ydgie Aalisa yyla5 (yall uadl Ggiine a5 (e sbere¥l (i Ll Clus (o yall

https://www.amf.org.ae/ar/publications/reports/joint-arab-economic-reports
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UAE S/ Arabia KWT MRT SuD EGY TUN MOR ALG | &lgiudl
3.67250| 3.75000 0.30675|23.8923 | 2.57122 | 3.47205 | 1.37068 | 10.6256 | 75.2597 2000
3.67250| 3.75000 0.30668 | 25.5629 | 2.58702 | 3.97300 | 1.43871 | 11.3029 | 77.2150 2001
3.67250| 3.75000 0.30391 | 27.1739 | 2.63305 | 4.49966 | 1.42173 | 11.0205 | 79.6819 2002
3.67250| 3.75000 0.29801 | 26.3030 | 2.60983 | 5.85087 | 1.28845 | 9.57438 | 77.3949 2003
3.67250| 3.75000 0.29470| 26.4010 | 2.57905 | 6.19624 | 1.24546 | 8.86801 | 72.0606 2004
3.67250| 3.75000 0.29200 | 26.5528 | 2.43605 | 5.77883 | 1.29743 | 8.86500 | 73.2763 2005
3.67250 | 3.75000 0.29017 | 26.8600 | 2.17153 | 5.73316 | 1.33102 | 8.79558 | 72.6466 2006
3.67250| 3.75000 0.28421 | 25.8586 | 2.01610 | 5.63543 | 1.28135 | 8.19233 | 69.2924 2007
3.67250| 3.75000 0.26882 | 23.8203 | 2.09016 | 5.43250 | 1.23214 | 7.75032 | 64.5828 2008
3.67250| 3.75000 0.28778 | 26.2365 | 2.30153 | 5.54455 | 1.35027 | 8.05710 | 72.6474 2009
3.67250| 3.75000 0.28660 | 27.5894 | 2.30600 | 5.62194 | 1.43140 | 8.41715 | 74.3859 2010
3.67250| 3.75000 0.27597 | 28.1118 | 2.66661 | 5.93282 | 1.40778 | 8.08987 | 72.9378 2011
3.67250| 3.75000 0.27993 | 29.6620 | 3.57295 | 6.05605 | 1.56189 | 8.62844 | 77.5359 2012
3.67250| 3.75000 0.28358 | 30.0681 | 4.75676 | 6.87032 | 1.62465 | 8.40550 | 79.3684 2013
3.67250| 3.75000 0.28456 | 30.2725 | 5.73686 | 7.07760 | 1.69767 | 8.40633 | 80.5790 2014
3.67250| 3.75000 0.30085 | 32.4671 | 6.02573 | 7.69125 | 1.96162 | 9.76434 | 100.691 2015
3.67250| 3.75000 0.30213 | 35.2370| 6.21171 | 10.0254 | 2.14803 | 9.80747 | 109.443 2016
3.67250 | 3.75000 0.30334 | 35.7944 | 6.68336 | 17.7825 | 2.41942 | 9.69199 | 110.973 2017
3.67250 | 3.75000 0.30195 | 35.6775 | 24.3289 | 17.7672 | 2.64686 | 9.38610 | 116.593 2018
3.67250 | 3.75000 0.30361 | 36.6908 | 45.7670 | 16.7705 | 2.93443 | 9.61707 | 119.353 2019
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UAE S/Arabia | KWT | MRT | SUD | EGY | TUN | MOR | ALG &l g |
21,46 17,35| 1067 | 3191| 1857 | 1895| 2517 | 26,97 | 23,56 2000
20,98 18,26 | 14,30 | 32,24 | 1791| 17,73 | 2532| 25,85| 26,84 2001
21,07 18,01 | 1713 | 4198 | 2005| 17,82| 24,76 | 26,33 | 30,65 2002
20,79 18,30| 16,63 | 47,56| 20,78 | 16,31 | 22,90 | 2593 | 30,34 2003
18,68 1916| 1819| 44,78 | 2394 | 16,39 | 2213 | 27,29 | 33,26 2004
18,38 19,31 16,43 | 40,73 | 2314 | 1791 | 21,33 | 28,49 | 31,66 2005
17,58 2045 | 16,16 | 36,40 | 24,46 | 18,74| 22,58 | 2917 | 30,17 2006
23,57 23,65| 2046 | 4221 | 23,57 | 20,86| 23,05| 3216 | 34,47 2007
22,37 22,80 17,63 | 3720| 21,10| 22,28 | 23,63 | 34,42| 37,35 2008
28,91 25,76 | 1797 | 36,39 | 21,05| 20,69 | 24,33 | 31,66| 46,88 2009
24,76 24,43 | 17,66 | 33,28 | 20,09| 19,21| 24,59| 30,66| 41,43 2010
21,44 22,60 13,54 2943 | 1907 | 16,71| 21,86| 31,50 | 38,06 2011
20,81 22,28 | 12,83 | 33,23 | 17,23 | 14,69| 22,49| 32,60| 39,16 2012
18,21 2366 | 1435 32,72| 18,44 | 12,99| 21,91| 30,79| 43,39 2013
19,58 2518 | 16,29 | 3796 | 1554 | 12,45| 20,32| 29,85| 45,55 2014
23,38 29,85| 2543| 4100| 1561| 13,65| 19,85| 28,37 | 50,78 2015
24,45 26,13 | 2996 | 3760| 1868 | 14,47 | 19,31| 30,03| 50,78 2016
18,98 24,48 | 27,73 | 3815| 18,07 | 14,82 | 18,84 | 28,62 | 48,05 2017
17,32 2098 | 2521 4056 | 11,62| 16,25| 18,59 | 28,39 | 47,11 2018
17,64 2210 26,35| 3947 | 7.89| 17,33| 17,69| 27,67 | 44,33 2019
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https://data.albankaldawli.org/
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(2019-2000) 5 all
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UAE S/ Arabia KWT MRT | SUD EGY | TUN | MOR | ALG al}i_w_ﬂ
33726 9171 | 18442 683 391 | 1390 | 2115 | 1328 | 1686 2000
31690 8685 | 16588 628 457 | 1293 | 2157 | 1338 | 1700 2001
31980 8695 | 17846 709 512 | 1210 | 2245 | 1421 | 1715 2002
33937 9610 | 22147 751 587 | 1017 | 2653 | 1738 | 2027 2003
36808 11185 | 27011 895 712 | 1068 | 2984 | 1971 | 2503 2004
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39880 13792 | 35591 992 914 | 1251 | 3029 | 2047 | 2975 2005
42455 15385 | 42786 | 1236 | 1144 | 1401 | 3215 | 2228 | 3347 2006
42356 16517 | 45780 | 1338 | 1461 | 1689 | 3580 | 2527 | 3900 2007
45080 20078 | 55489 | 1572 | 1530 | 2069 | 4068 | 2927 | 4888 2008
32443 16113 | 37563 | 1405 | 1411 | 2317 | 3927 | 2869 | 3851 2009
33893 19262 | 38576 | 1591 | 1581 | 2593 | 3948 | 2842 | 4479 2010
39197 23745 | 48623 | 1837 | 1892 | 2734 | 4064 | 3040 | 5408 2011
40976 25243 | 51972 | 1764 | 1721 | 3199 | 3977 | 2896 | 5534 2012
42413 24845 | 49390 | 1841 | 1724 | 3063 | 4035 | 3125 | 5401 2013
43752 24464 | 44069 | 1610 | 2056 | 3328 | 4152 | 3144 | 5378 2014
38663 20627 | 29874 | 1479 | 2157 | 3437 | 3742 | 2863 | 4081 2015
38141 19878 | 27650 | 1509 | 2250 | 2861 | 3593 | 2884 | 3918 2016
40645 20802 | 29755 | 1556 | 2991 | 2023 | 3374 | 3022 | 4056 2017
43839 23337 | 33999 | 1592 | 1157 | 2538 | 3325 | 3214 | 4055 2018
43103 23140 | 31999 | 1658 815 | 3161 | 3200 | 3218 | 3917 2019
:c§5l|L}:)53143U53%1;Aﬂﬁzjq4all
https://unctadstat.unctad.org/wds/ReportFolders/reportFolders.aspx
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UAE S/ Arabia KWT MRT SUD | EGY TUN [ MOR | ALG &b.’u«.ﬂ
77,29 55,82 68,75 62,51 | 24,24 | 23,46 64,89 | 48,81 | 56,57 2000
78,63 52,77 66,74 63,32 | 19,69 | 23,13 70,81 | 45,87 | 51,77 2001
81,33 54,14 61,58 57,551 23,39 | 23,11 68,44 | 46,36 | 54,12 2002
90,54 59,24 66,16 55,08 | 23,78 | 29,94 66,75 | 43,93 | 55,69 2003
104,38 64,56 69,66 74,30 | 27,64 | 39,42 71,32 | 46,24 | 58,81 2004
118,01 84,84 91,40 94,00 | 35,30 | 68,86 90,51 | 59,37 | 71,20 2005
117,93 89,82 90,37 83,32 | 34,38 | 71,68 94,27 | 62,74 | 70,63 2006
135,03 95,00 92,47 89,29 | 33,30 | 74,22 | 104,48 | 69,99 | 71,52 2007
146,60 96,10 93,38 | 105,72 35,72 | 74,00 | 114,73 | 79,87 | 76,38 2008
151,48 84,86 92,63 97,18 | 31,05 | 52,38 93,76 | 63,42 | 70,79 2009
149,05 82,55 96,60 | 124,54 | 32,75 50,64 | 105,11 | 68,74 | 69,00 2010
161,63 85,54 | 100,34 | 116,23 | 24,08 | 46,92 | 105,31 | 76,69 | 67,88 2011
175,42 83,51 99,87 | 149,26 | 24,65 | 42,45 | 107,39 | 80,75 | 65,80 2012
175,45 82,74 96,75 | 140,04 | 26,29 | 40,67 | 104,14 | 7491 | 64,01 2013
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178,77 81,18 99,74| 86,00| 20,75 | 40,26 | 101,34 | 78,17 | 63,07 2014
186,25 7112 98,21 66,82 | 17,92 33,21 91,60 | 73,59 | 60,97 2015
187,94 61,86| 96,02 5921|1512| 37,71 91,39 | 76,92 | 58,08 2016
185,92 64,18 | 9887 | 61,64]|1266|57,96| 100,69 | 80,33 | 58,35 2017
169,14 66,90 | 108,26 | 64,64| 26,20| 51,23 | 110,26 | 83,54 | 60,08 2018
171,58 6415 9149| 63,55]| 38,28 | 41,44| 110,09 | 83,43 | 60,07 2019

https://unctadstat.unctad.org/wds/ReportFolders/reportFolders.aspx
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