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An analytical study of the relationship between the velocity of money and the growth
of the service sector in Algeria for the period (2000-2021)
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Abstract :

This study aims to test the relationship between velocity of money and service
sector growth in Algeria during the period 2000-2021. A Pearson correlation
coefficient was adopted according to the income velocity approach, Using the M1 and
M2 agregats, and the groth rate of the added value in service sector represented by:
transport and telecommunications, trade services, hotel services, catering and the
services provided to the households and institutions sector.

We found that there is a descending curve with somme peack periods in velocity of
money. And an increasing curve for the grouth of service sector, With a ressecion in
crisis periods. We also found a strong positive relationship in the same direction
between velocity of money in V2 and service sector grouth, and a medium correlation
with V1.

Keywords: velocity of money, service sector growth, monetary mass, GDP.
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