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Green banking as a mechanism for activating sustainable finance and supporting
responsible investment: An applied analytical study of the European Union
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Abstract:

This study aims to analyze the role of green banking in activating sustainable finance
and supporting responsible investment, using the European Union as a case study. It
employs a descriptive-analytical approach to assess the effectiveness of regulatory
frameworks, particularly the dual materiality principle, in translating climate goals into
tangible financial results. The study concludes that the institutionalization of green
banking has contributed to expanding the sustainable finance market to approximately
€1.74 trillion by 2025, while also achieving progress in decoupling through a 45%
reduction in financed emissions, despite portfolio growth. It also highlights the
importance of developing innovative measurement indicators, such as addressing the
impact of inflation and adopting the Climate Risk Assessment (CEAR) index. The study
concludes that green banking represents a strategic tool for risk management and
enhancing market discipline, while emphasizing the need to simplify disclosure and
develop more flexible rating systems to support transition financing.

Keywords: Green banking, sustainable finance, responsible investing, European Union,
climate risk, dual materiality, CEAR index.
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435" (. (UNCTAD, 2025, p. 129)laiudl Jsgaill Boud dwelal 338 01" Al ol ool Jiad
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gl caiyaisole) ) 48lLs] " (Ferri & Acosta, 2019, p. 14)s|uazdl Soid! (po Jsgetl lasat toaldl
(Breach of fiduciary ¥l clgll 5,5 Lyagall elpnsll LLaall slelye G Jdall way 3 ¢ Gle)
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 Jsbd | SLatao¥ 5550 & itlly JULSa¥ 59 3. 1111
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" (Ferri & Acosta, 2019, p. 30) Sl JUI (aly 30 %54—40 ]
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ligdl J>aw (European Investment Bank, 2024, p. 9)&dyall wlgzmall 2t JUI Aaddl [bles
:(Ferri & Acosta, 2019, p. 35) Jedid dynazs dpuis Sl e Jblell 5ls] 35501) 408,11
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Al Ao anylde Jaged die gl
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Dbl el Lo s et ol adus Les 090,801 4aiS wilellagl diasll (29,41

il Bl o151 aads ity tie 311

udt] A 939 4408 uwlis J) (Key Performance Indicators — KPls) duui ! ;l.ﬁ’] Ol pdoga i
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oSG ¢ sladivel Sy JSI Ul Yl s &I (Carbon Intensity)" 094,S31 25LS™ g Aallall 24545,
alea¥ @y Cadl o Grae @l Bylae shal mews L' ezl dale wi=d' Lol § Laeeal

(UNCTAD, 2025, p. 152). 44zl

Joead i Loyl (g lylatianl Jogand) HLaiiadl Gouz g pluiadl JUI ol &l pdize
Lol Jgsadl gidl liline (o523 an” eusdt] 418, 4T 2 (Green Asset Ratio -GAR)" ¢/ yuaze]!
8" (4o Mas". (European Investment Bank, 2024, p. 11)9,0% sles¥ Ciayisas e dadlgall
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(UNEP FI & PRI, 2023, p- 118)
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SOURCE : Andersson, M., Kéhler-Ulbrich, P., & Nerlich, C. (2025, January). Green investment needs
in the EU and their funding. European Central Bank. https://www.ecb.europa.eu/press/economic-

bulletin/articles/2025/html/ecb.ebart202501 03~90ade39a4a.en.html
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SOURCE : Andersson, M., Kéhler-Ulbrich, P., & Nerlich, C. (2025, January). Green investment needs
in the EU and their funding. European Central Bank. https://www.ecb.europa.eu/press/economic-

bulletin/articles/2025/html/ecb.ebart202501 03~90ade39a4a.en.html
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SOURCE : European Central Bank. (2025, November 27). Climate change indicators: November 2025.
European Central Bank. https://www.ech.europa.eu/press/stats/cci/html/ecb.cci251127.mt.html
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