) §1303M (sl il @ 3 (8 o | ALY il i3
(2025-2021) 8 il JHd i@l | (S Gt | e

An Econometric Study of the Price Efficiency in the Abu Dhabi Securities Exchange
(ADX) at the Weak-Form level for the Period (2021-2025)
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Abstract:

This study investigates the weak-form efficiency of the Abu Dhabi Securities
Exchange (ADX) over the period extending from 11/1/2021 to 11/9/2025. The analysis
is based on daily index return data and employs a set of econometric procedures,
including the normality test, unit root tests (ADF, PP, and KPSS), the autocorrelation
function (ACF), the (BDS) independence test, and the autoregressive conditional
heteroskedasticity (ARCH) test. The normality test results indicated a departure from
normal symmetry. Unit root tests confirmed that the return time series were stationary
at level. Furthermore, the BDS test results demonstrated the absence of strong
nonlinear dependence in the return series, while the ARCH test results confirmed
variance stability. Collectively, these findings provide evidence that the Abu Dhabi
Securities Exchange exhibits weak-form efficiency over the study period (2021-2025).
Keywords: Market Efficiency, Weak Form, Random Walk Hypothesis, Abu Dhabi
Securities Exchange.
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hLas Lele o @1 Aol Jedlad! Blyanal wass G Gla B Busgll Hdx slas| cal,
AN Sl lasy e sleze¥ly 5y00a5 @iy 255N (5,51
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Lpbstnn & Al 51yl 2l 2l sy Auatall Zyall Gy i g illiny yine
:(KPSS Test) (udS Hlas |-z

oo Aady o(Kwiatkowski-Phillips-Schmidt & Shin) (L3 e (1992) sle Las¥ lia 78l
ey Hlasl 4slasK (Lagrange Multiplier - LM) mlye¥ Cacliae (e datad QI ausd! ol)lasy)
31 «(PP) 5Las s (ADF) ,Lzsl Zylas (Null Hypothesis) fyamll T ,all LuSay 458 SLasY! Ia
ade Olia oailll orasladl oulis¥) (Bl peandl Ruoall & duiesdl Alad) OsSee Loy

ISSN: 2507-7244 ® el il | duaiidlg s Laiicyly bsgeid| dlma 1241



X,

\)
Y
J

s

929 dic (PP)g (ADF) Glas! allad § soumdll dagl paay dxdlas J] (KPSS) slas| by .0gSud!
Bl 33155 0T LS ¢ ,3 ¥ oy LasWl wilind Uase dailis wad iy (Alsdall clasH on 315 bols)|
. (Patterson, 2002) aglas ela Lk 485 0 33 Lo
Soius Jic (LM Tableau) ddsuz!l Laall o ST (LM Statistic) dslbas| s <ol 13] (Glacy
oo J81 dagall calS 13 Ll Byaiun pd duie3d) Alududd) G iiiiuds Loaadl Ao yall (28,5 (%5 Lgine
Syatue Al G g Lo cpanall By all Jias Lls (Adgused! dagall
(2012 «($5 9 (»w>) (ACF) Autocorrelation Function il bola dls ;Las ) -3-3 -1
dl Jees <ol 13] 8ya7 00 Aol Alsdaadl 058G9 Aia3d! libaliall Jobo (e HLasYl Tda deiay
1 ol &l Xoo Xy amall o ol Il ¥l Jotns (o ecnsliboliall Jolo o1 el agall
ACF (k) = &
> (x)?
Lo TLe Ball el I Lol Jalae Slude ol 2STa duie3)! 2ladadl culily ol 1306
1
(95) Zugins Sy s 2atll 39> Gl @ (rag (1) dlidy yiim luunll dlaagio s i3 L 055
e pais @ puadl a3 (a8 sgnll s ol ais il 13ls (FL9OVL/) 2 (ol 508 Bpal
(1998 (aydac) A3l ddudad! (a))pa0ul) OsSe
(2017 . 558J195) :aIMated BDS HLasf -4-3 -l
deo deing Llas Ayl Ladball adas e A0ManaY) e CadSU 5Lasy i deata
A s ,all
Lo Losd Ut Asolyuldl Joeo ! ol ualin :Hy
L Led Aatue e dwlydl Jome Al olualive :Hy
L Lod Alatne pe Ayl Jme Al Slaaline ol 42y 1 :BDS>1.96 1o, 138 -
L Lot Aattus 2oyl oo Alalid| ilialie oof Gy 12 :BDS<1.96 128 131 -
(2017 5580153) :(ARCH) il a2 o il culid! (i1 sLas ! -5-3 -1
ellastl b sgie 0585 OF Leal (0 @il A8Las¥ (aibasdl (1o suay Aajll Jedlad) @l
Loy oe el blazal ) 28La) capll ne Bl 2l sdall SLsSU oalis 055 Ol «sisall bglus
2950 e 31 e ity 3] e cnlaall L e Lasles ¥ LET AW Ll (e S § LoD G s . and!
3929 e Ba=dl g (Heteroskedasticity) wil=ill e ol of ulazll 3yallay Caoad Lo gag a3l
Lo Cntbid (ainsyd e 3l Gliam] las | I e A3l bl @ ol lia
ouilmie oyl ulis 3 a5l wilse :H
lmie e Joyd pls 13 a5l wilge :H,

¢ Ol pad! yluis 19 Al Al yuld - 111
I AU BLo (ol 5ol Aumygs (& Asanadl 8o laS (Sotuns oled ) dwlyull s § Gplatll euse
ULl sobas capmss Yol e 3| Julmtdl cilghas (alazal M oo cll3g ((2025-2021) 54l
3¥ AdBliay Jalws s (b adall bl cllasy @l paye @ AbasY Luaibasy Suczall

25- 20213 el g cagnial! Soiad | dic DLl (lygoM ol g dudyg B Ay 35 LASU Al Ausla. .. .. obianl A

1242 ISSN: 2507-7244 ® Aol s | Aaictd g sLalia¥y gl Alma



Bl @ caanll Sorud) e 2y udl B laST 2 y8 3amT (Go by o Loy cLple ozl L]
Zaalydl Jea UL
: duwlydl Sbile -1 -111

Sl alidge dlade oo camall Gyl die Lyaedl 5o laSO HLasY deusiwll Sl oS
Baelal g ASIY! adsll UM (o Sliledl e wBg W BhoS by 5ol Bumygs sdihe wilad degydl
L sl 11 (e Bzl Ball Aslydl cdag 18y A yall Slioyeudl slxily yall waill Gouive wlily
Sleze¥l M5 o Boud Apa gl sl gall Cluds| g (3 aline 1050) 2025 e paiise 11 2l ) 2021
R, = F—Fa 100 A Lall e

t—1
el a3el sLasl il -2 111
ool SLasY) Gadasy agdin. Glsdadl pdl bgyd oo oy o) aslgad audadl assoall iay
(¥ as yall Axis Hlasly clslbas Bue alasiwly aysal]
sl s ¥ AT BLoW gl sl Amysr (§ Byl SIS, el Hlaa] Sy 1 piga) A yall >
[(2025-2021) s all S5 audall
2 s AL GLo gl sl Bumygn G Aompall SIS sl Slaed wslpe Al Bnyall >
[(2025-2021) s all S5 audall
Dby i il W o J1ll JSCad1
BAAN I AW BsM (ol 931 &40 y94d Aun gl il gall acdall asgll s | sl (1) S
(2025-2021)

360 —
— Series: RETURN
320+ Sample 11/01/2021 11/07/2025
280 Obsenvations 1050
240 | Mean -0.053126
Median -0.020688
2001 Maximum  6.197231
160 Minimum  -3.817968
Std. Dev. 0.702443
120 - Skewness 0.276466
Kurtosis 12.43745
80 |
40 Jarque-Bera  3909.989
Probability ~ 0.000000
0 T T T T T T T T T T T
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Sbasy NRESIHE Loyall Jlaisyl Lgiall Slyall
alolallg 5L -28.65918 0.0000 Eaine it

(ADF) ,Las| abLall -28.37924 0.0000 Eaine it
Logionts -28.25209 0.0000 Eaine J

alolallg 5L -28.48471 0.0000 Eaine it

(PP) ;Las! alalal] -28.31855 0.0000 Saian JEXIMN
Lagionts -28.21831 0.0000 Saian JEXIMN

(PSS) e alalallg oLxs! 0.154268 0.0000 Saian JEXIMN
alalal] 1153569 0.0000 Saian JEXIMN
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Date: 09M11/25 Time: 19:20
Sample: 11012021 110772025
Included observations: 1050

Autocorrelation Partial Carrelation

AC

FAC

Q-Stat

Prob

A N

|

|

|

|

|

|

|
)
) 10
! 11
! 12
! 13
) 14
) 15
! 16
1 17
! 18
! 19
|

I
I
I
I
I
I
I
L
1
I
I
I
I
I
I
I
I
I
I 20

[
[
{
{
[
{
[
[
[
[
{
[
[
[
[
[
[
[
{
[

[
[
[
q
[
q
[
[
[
[
q
q
[
[
[
[
[
[
q
q

Awlyldl @bl e slexe¥l Eviews gobiy il ysee yuuall

0131
0.040
-0.022
-0.033
0.000
-0.048
0.008
0.020
0.041
0.038
-0.03
-0.025
0.007
0.025
0.045
0.012
0.056
0.031
-0.030
-0.034

013
0.024
-0.030
-0.023
0.010
-0.047
0.01a
0.019
0.034
0.026
-0.040
-0.018
0.020
0.025
0.033
0.001
0.050
0.017
-0.0389
-0.022

17.941
19.662
20152
21.299
21.299
23.534
23.602
24.015
25787
27.3:
28.291
29.050
29103
28773
31.9386
32133
35.492
36.514
37.493
38724

0.000
0.000
0.000
0.000
0.001
0.001
0.001
0.002
0.002
0.002
0.003
0.004
0.006
0.003
0.008
0.010
0.005
0.008
0.007
0.007

d2 (e gl cdlalall o cgls gl mygs ilad F1A0N Lolss ¥ als slas | sl I e Lasds
Jertuy gl (Ljung-Box) sLas! Ll Cdgue Ll Y «yagall e calisesy Loiae LK (K) olgzall
(Q-Stat) sgas § Aasd ,31 i1 @ty Com @l ST ol oo I Lol A0 2801 &giall Aulyl
(1.96) ¢y U8 Lzaud cilS &l (Ljung-Box) dsbax| a3 &l
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Caonall Goruldl e gl 53l Humyg 8oL o Lo Bydius i Aeogall wilgall Al 18 Jlillis

Lld o Lgine Goinms ie ¢ audall a3gall Aoyl Aayall (o Lalas 2ST (BDS) dusbias] il 13)

-2021) 8al) gl o1l Bumyed Haagdl wilyall 2IMEL (BDS) slasl bl cae JW Joatls

(2025-2021) 5l ol 54l 2409 Ana gl 5l gl LG (BDS) Lo | 2slis :(2) Jgun!!

.(2025-2021) 54401 M

2 I5aul (BDS) sl gzt -5 -1

Lol o3 alded! 065 (61 cAIMAT A b (b3

BDS Test for RETURN

Date: 09/11/25 Time: 19:15
Sample: 11/01/2021 11/07/2025
Included observations: 1050

Dimension BDS Statistic Std. Error Z-Statistic Prob.
2 0.024920 0.002850 8.744281 0.0000
3 0.045329 0.004529 10.00952 0.0000
4 0.058145 0.005393 10.78198 0.0000
5 0.065554 0.005621 11.66191 0.0000
6 0.070149 0.005422 12.93889 0.0000
Raw epsilon 0.856637
Pairs within epsilon 775922.0 V-Statistic 0.703784
Triples within epsilon 6.27E+08 V-Statistic 0.541463
Dimension C(m,n) c(m,n) C(1,n-(m-1)) c(1,n-(m-1)) c(1,n-(m-1)"k
2 285524.0 0.519441 386544.0 0.703222 0.494521
3 215470.0 0.392743 385680.0 0.702990 0.347414
4 165431.0 0.302112 384841.0 0.702802 0.243967
5 129347.0 0.236667 383950.0 0.702517 0.171113
6 103680.0 0.190068 383061.0 0.702233 0.119919
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(2025-2021) 5 4al1 S

Heteroskedasticity Test: ARCH

F-statistic

0.093630 Prob. F(1,1046)
Obs*R-squared

0.093800 Prob. Chi-Square(1)

0.7597
0.7594
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