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Abstract:

This study aims to highlight the interactive relationship between corporate governance
and external auditing in Islamic banks, as they are two fundamental pillars for ensuring
transparency, integrity, and strengthening trust in the banking sector. The research
adopts both the descriptive and analytical approaches to present the concepts and
theoretical frameworks related to the study variables, by reviewing the theoretical
foundations of corporate governance, the principles of the Islamic Financial Services
Board (IFSB), and international governance standards, with a focus on their role in
mitigating risks and improving the quality of financial disclosure. Moreover, the study
examines the role of external auditing in assessing the compliance of Islamic banks with
Shari’ah and accounting standards, and in enhancing the credibility of financial
information provided to shareholders and investors. On the practical side, the annual
report of Al Salam Bank Bahrain for the year 2024 was analyzed, as one of the leading
Islamic banks in the region, to reveal its level of commitment to governance principles
and external auditing mechanisms. The results indicate that the integration of
governance with external auditing contributes to raising the level of transparency and
reducing the information gap between management and shareholders.

Keywords: Islamic Bank, External Auditing, Al Salam Bank, AAOIFI Standards,
Corporate Governance
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