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The Effect of Earnings per Share on Stock Returns on listed firms on Stock
Exchange Case study of the Amman Stock Exchange during the period (2014-2018)
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Abstract:

This study aims to examine the relationship between accounting earnings and
stock returns for companies listed on the Amman Stock Exchange. This relationship is
particularly important, as it provides investors with insights that can guide future
investment decisions in the Amman stock exchange. Using a sample of 40 listed
companies over the period 2014-2018, the study employed a descriptive approach
alongside analytical and econometric methods. The statistical software (SPSS) was used
to investigate the relationship between stock returns, accounting earnings, and changes
in accounting earnings. The results revealed a statistically significant relationship
between both accounting earnings and changes in accounting earnings on the one hand,
and stock returns on the other. The variables “earnings level” and ‘“change in
earnings”’ were found to be suitable predictors of variations in stock returns on the
Amman Stock Exchange. Moreover, the findings indicated that the variable “earnings
level” outperformed “change in earnings” in explaining fluctuations in stock returns.
Keywords: Stock return, Change in earrings, earnings level, accounting profits, Amman
Stock Exchange.
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