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The exchange rate of the Algerian dinar between the official and parallel markets
how can the gap be reduced?
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Abstract:

This study aims to shed light on the significant gap between the exchange rate of
the Algerian dinar in the official and parallel markets, which has widened considerably
in recent times, creating various distortions in the national economy.Using an
analytical approach, the study examines the causes and effects of this gap and proposes
solutions to reduce it.

The study concluded that the existence and widening of this gap are primarily due to the
inability of the Bank of Algeria to meet the increasing demand for foreign currency,
especially in light of the measures taken by public authorities to preserve foreign
exchange reserves. Furthermore, the measures implemented to reduce the gap between
the two markets have had only limited and temporary effects, as the disparity continues
to grow. This situation necessitates the adoption of radical measures aimed at
improving the exchange rate of the Algerian dinar and building larger foreign currency
reserves sufficient to meet demand through the official market, thereby gradually
narrowing the gap.

Keywords: Exchange rate of the dinar, Official exchange market, Parallel exchange
market, Exchange rate gap.
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