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Abstract:

This study aims to measure the impact of governance indicators on GDP in Algeria
during the period (1996-2022) using the Autoregressive Distributed Lag (ARDL) model.
The study found a difference in the impact of governance indicators on GDP in the long
and short terms.. In the long run, regulatory quality (RQ) and voice and accountability
(VA) have a significant positive effect, whereas the rule of law (RL) and political
stability (PS) have a significant negative effect. However, the corruption control (CC)
indicator does not have a significant impact. In the short run, the results show a
significant positive effect of both regulatory quality (RQ) and the rule of law (RL), while
the other indicators do not have any significant effect during this period.

Keywords: Governance: Indicatorss GDP < Relationship < ARDL Model.
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Sldge i Lee s
LosSanl 2 llad-1
(GE)
Aogslall uclgd-2
Jsudll ledl (RL)
(WORLD BANK) (CO) sluall axalss -3 WGl
RQ)  Auedsirllbsg)l -4
(PS) sl Sz -5
(VA) Ll 5 coguadll -6

EPCPV S AT 4 9%
adgudl

oni> L) slae) oo s yiuall

: gwledll z3g0idl -2-1V
Siall DL 3liall 3 JLesd! bl wlilly LaSaall Slye o A8l sLissly olud)
QU sl e Gialy z3geidl Jtes (S <(2022-1996)
GDPgr = F(GE,RL,CC,RQ,PS,VA)
(GDPgr ) Lo ol mlidl gai Juaes sazme Jlea¥) ekl bl il pasd)
(WGH Ayl dSgmll ol y e (29 2 Adiwd | &l pid |

s pdeiwd | guldll 7z 390l -3-1V
Pesaranetal . _lc )5.L G ¥ il & Ly BLaw! cJaadl JolSald (ARDL) 7 35a5 dds
Sl o SlaMall il 1 chog A Zesbiall bl 3 aaly Glas Gle paseiads (2001)
Lo B s1d(1) Js¥ 3,81 i oTc(0) spiad! e 8yaiue cilpaall sda 055 o bys
i ] Judbad! a0y pdiw! dulys -4-1V

Loshainl oo S 5 Al s sl Lodbadl ol pamd J1 SLasH Lia Chuge
(4) 03y Joizm)! @ Axsng0 HLasYl il g alall slei¥) 4S50 £o3 puzy

(2022-1996) 8l Akl Juodbaadl Ul puasll Jlod (oo sLas ) zslu :(03) pdy Jooin
Prob Jleis¥l desd
JolS Ay S|
Jo¥ 3yall wie Goiud| wic
Jlea! Sl | il yai Joae

1(0) 0.0021 0.0052 (D)

1(1) 0.0001 0.1787 ( GE) 2 oSl Adlad
1(1) 0.0139 0.1175 (RL) Aogslall aclgd
1(1) 0.0005 0.3192 (cc) sluall dxsise
1(1) 0.0127 0.7792 (RQ)  aweddaidtl 5agall
1(1) 0.0004 0.5342 (PS)  (swbowed! lpazeit
1(1) 0.0021 0.1750 (VA)  ailudl g coguatll
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;\ (2022 1996351 I35 it 3l b Hlaz B had | B3 (ke MaSgand S i p51 ..o ) ka3 ¢ Bl IS 55

aie 0.05 s 1ST Adlars! cad> Alanad) olpsall S OI(ADF) awsll Mo - oo slas! gl pdd
it Jedladl of e Jug Law 0.05 (e J8T AlexsYl el wad Jo¥ cligall il we Wi ggruldl
A(1)JsM &,all 3
Ll Ghe J lda 9 gsiad) wie 0.05 (s J31 Allai>| 34> aad (GDPgr) alidl jmaield udlly Lo
B9 H(0) sl (8 8ratune Auelyudl lpaal Aie3dl dodlad! o Jadd 8,LaMI(0)  soiwadl (3 8yaie
1(1) o1 3,4l
:(Bound Test ) sguzt| zeie Jloaiwl didldl Jo&II sl -5-1V

el @ bl oy dide JelSS 5929 oo < aSU (Bound Test ) sgasdl jlas | susiud
ey Jd oSy .(ARDL) T 3943 ‘:\.J.:'LI_ng a9 Qi ‘3 SEMall sda yuas tﬁ.‘al_m.' L“SJ clldg ‘Jﬁb_n
Hlisicw > (LOGL HQ,SCAICBIC) las suaad lobiduw! cld o Jill gl doyn aya s Yol oy
. (Pesaran, Shin, & Smith, 2001)(AIC) 43 J3!

Loyd 81 (38195 Iy zaleald bl bl Ao ys Hlas | LuSey (02) @8y 3=lll IMs (09
ARDL(2.0.2.2.2.0.0): # 5 (AKAIKE) lal

ez 3o ST (P9 (7.26) golud Lgumll(F)aasd o ) (05) o8y Joumell mlis s dd >
AMe uzgi ¥): t HO Lpainll dnyall (ad) o lda @]l cligiuw caliss dic 4oy xll oudll
285 e cllia JLally (Shaarll on J2¥ 2lish A8e g HIAL A ,all Jy By (U Al
- alanad) olpaally (GDPgr) L) el mildl sl paal) o ¥ Asshs 243lss
(Bound Test) sguxll meio sLas! glu :(04) 03y Jouar

F-Bounds Test Null Hypothesis: No levels relationship
Test Statistic Value Signif. 1(0) 1(1)
F-statistic 7.268341 10% 1.99 2.94
k 6 5% 2.27 3.28
2.5% 2.55 3.61
1% 2.88 3.99

Eviews12 goliys Silayiee (e slaze¥ly cnisLdl slae] ot yuuall

idaghall Ua¥l § z3gedd! ypuds il -1 - 5-1V

Sl @bl LaSsmll Sl g cnn dushadl gull (B 35l93 A8Me 3929 (o w STl uny
1(05) 3, douzdd! (§ Uien ilially « ppuazll Al> e ) Jatiiw izl § 2!

dadaiall Bag ol (RL) dsgslall ueled Attt dlaxwd) claasll oo JS of Jaodl dps
e Ailiasly Logina AI¥s cuudST (VA )ailudl 9 cogiaddl 9 ((PS ) ouliad! Hlae ¥l ((RQ)
s § Slasll sdd Zypuanll 8yusll e Juxd (905 e J3I Lege S Jlezo¥ ol sliels %5 Ssradl
9 /(RQ) dpaglaiall Bogzll (o JS 35 Jushall J2¥1 3 a6l Lasdl LS Jughall (gul) (3 735l I da
(RL), &ggilall welsall yasl dwdlly Lel (Jlead el mlidl § lml 480 (VA ) Aliladly cogendl)
4 =815a 9 (GE ) dagSotl & lad izl cilymsal) Loty oS a3l Lagd (PS) (asliad! 5)iaz]
Omgias 4 (CC) sluall
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oshall 21 3 A3lendl A8Mall yuua5 5L:(05) o3y Joa

Prob. Std. Error Coefficient Variable
0.1483 3.259794 5107174 (GE) oSl 2lad
0.0052 2.567161 -9.148074 (RL) Augiladl uelgd
0.7328 2.694249 -0.945948 (co) sludll a=disa
0.0005 0.627862 3.148191 (RQ)  apogdainll 3agzl
0.0196 0.790092 -2.192081 (PS)  lead! 5lpinuavl
0.0066 2.850849 9.746617 (VA) asludl o ;a..'},a.‘i.ﬂ
0.0190 2.580150 7.207687 (C)

EC = GDPGR - (5.1072*GE -9.1481*RL -0.9459*CC + ‘.g Haad! JolKul Walas

3.1482*RQ -2.1921%PS + 9.7466*VA + 7.2077) Jaglall S

Eviews12  zaliy cileyie (e sleze¥l cni> Ll slae) (et jiuall
i addl Jo¥ § 7zl puds il -6-1V

alaall on @l moat Ao o adSG o)) sl mumiad z3ga paas of Lasdl
Goiun e Ssirny le dolas e (Joshll gall @ aleall Leed gmi Alazudly dalddl
Lyl Lol LeSealanall olpaally aladl psall o Jadl LolSall 28)e 5929 uS3s Lo Ida %54 5000
5Lyl izl 5 (0.0000) Lgiall diesd cualy Eu>%5 e Goina CointEq(-1) Uasell mumsas Jalas ¢
gzl Hlas ) @l ey Iday (U2 Al &u5le7 28)e s929 uShy Lea(2.081719) goluns (Adludl
ol lasdl st u>CointEq(-1)* dagd pddy cdsslall 21 § ozl mumian) 401 Sl o Gy LS
dlea¥) el bl 1 d5e §% 208.17404d; @il dsghall U231 J) uaall Jo¥1 (o Y1 uzsas dcpu
gie b adll gl § dlea! bl @mldl de 3y Lgine &Sl ilyidige Jo oof LS (GDP)
Caluall =88 s dbe

sl J2¥ 3 g 3seill juaas @l :(06) o3, Jou>

Variable Coefficient Std. Error Prob.
D(GDPGR(-1)) 0.637576 0.135725 0.0008
D(RL) -11.29914 1.875642 0.0001
D(RL(-1)) 11.73631 1.731359 0.0000
D(CC) -2.159875 2.080148 0.3236
D(CC(-1)) 5.943913 2.036127 0.0153
D(RQ) 6.092250 1.780314 0.0065
D(RQ(-1)) -6.074580 2.007839 0.0128
CointEq(-1 )* -2.081719 0.209380 0.0000
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ARDL(2.0.2.2.2.0.0) : z3gas yuds-7-1V

dslae () Lo 53 <(04) @8y 3—=lll 3 uilly (ARDL) 735 yyuds w5l s s
el @l gas Jume (e Sas (Al slmaal) jwas danaldl olpaad) of 61 0.85 g9lun( R2)ayax=dll
Byud at z3gadl o e Jo Las Lasdl Jisla (reis J50% 14153119 %85.85 Ly Jlaz]
ST (29 4.33 g9l (F-Statistic )agucell b jlLas agd of Lasdl U5 ) ALY (Asd dypuas
UYs o zogetll @lae el o Lyl LoD gine A0 4 JSS z350dl o gl tguzl] 2agall ope
Ayl 348 M 35l 3 Jlea¥! el @bl G pandl e Jou Les Lsinn
: gigeild dpagead ollasyl -8-1V
D@ il g ShlLasY (e Ao garmay podl Bgws duhyll Jxo z3laill § JSLis 3529 puie (e ST
; (Breusch-Godfrey) JLus| ¢S 511 blal 3929 pde sl V)
; ( Breusch-Pagan-Godfrey ) ;Lo pgdiu «uliall (il pue Hlas! 4
; (Ramsey Reset ) . Il a1 s (0 5uall 7390 2adhe (gubo sLs| v
(jarque-bera ) L b psdin (@lal] audall a 35l sLas| v

L) Sy apen el JWI Jouzlly

CSLA.L" EPES ERORY-& éL’b :(07) PE]) NPRES

Breusch-Godfrey Serial F-statistic 1.474843 Prob. F(2,18) 0.2395

Correlation LM Test: Obs*R-squared | 1.944863 Prob Chi-Square(1) 0.1631

Heteroskedasticity Test: F-statistic 2.563587 Prob. F(6,20) 0.0524

Breusch-Pagan-Godfrey Obs*R-squared 11.73780 ProChi-Square(6) 0.0681

Scaledexplained | 12.95692 ProbChi-Square(6) 0.0437

SS

t-statistic 1.421952 prob(18) 0.1712

Ramsey RESET Test F-statistic 2.021948 Prob. F(2,18) 0.1712
Normality test :jarque- bera 5,980894 Prob 0,051265

Eviews12 meliy cilayses (e sbee¥ly i Ll slae] crat jiuall
i Lo iiiad galad! Jgamd! @ Al w5l (e L8]
( F-statistic ) & Jloa>| of i >3 & >( Breusch-Godfrey) | sl M s o o

lica 3 Glidl LLaY (3 slhasl 55 29 aue 61(0.05) dsins ot (o 54S1(0.2395 )l
 z39edd]

ol Lsusg > ( Breusch-Pagan-Godfrey) ;L | 5 oo ol uil s pu—c HLgs |
z55eil gls 1S5 Lea ¢ (0.05) digine Ssius cro 1S1( 0.0524 )ausludl 5 ( F-statistic ) 4_Jloz>!
bl il pue AlCAe (1

&> (Ramsey Reset ) Las| JMs (o o JIl JSCA0) Sos (o yuall z3gaidl 2o (e jlas | ®
oty Lo 1icag <(0.05) dugine Gaiun (30 5481(0.1712 )dsludl o ( F-statistic ) Lflai>! o) Lazg
otatl] @ puradl (Jasdl) JIl (S 2adlag 2so
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=3s) 2t Qg o Joall (S dles (0.05) Zginn Sotus eS| A 5 <(0,051265 )sglud
adall

(Test Stability) z3geil) MKl 5l yaiw! sLas ) -9-1V
z39eill wilelal IS5y (gue sLasy 9 AdSia T (6l 3929 (e glim zigeidl OF (e STl
alayl oS 55 amlly (CUSUM) Bls ol o STl gy ol HLasl auiiai . 5,0 all

Q! JSAI) § Aminge ,LisY giliig . (CUSUM of Squares ) 315!
CUSUM 315l oSTAN g yamll sLasl ilis (09) od; JS&
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CUSUM of Squares 3l gl cilasge )8 oS g gazell jleis | milis :(10) o3, JSi

2018 2019 2020 2021 2022

CUSUM of Squares

Eviews12 galiy ciloyies (e sbeie¥l oLl sluc] oot yiuall
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Gl U Jaas ey eSomdl @lydge o WMl Hlasly Jules (e Aulyudl sda &3S,
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Cogatlly(RQApeidaiall B9zl Jio sl pam o 0w cus Jushlly sadll o o
Loeilall aelsall Jie gyt cliasl o L cdoshall UoX 3 ol sine il LI ¢ (VA) RS Ludlg
Bagaell Jte sl Golom] il O wad uadll Jo¥1 @ Lol gl il ¢ (PS) gl 51, a2¥15(RL)
0Se @ (CO) slual) A=8lSay (GE) oSl adlad of cn> 3 « (RL)As5laN aelgally (RQ) Apagbaial]
e LaSsxdl alyage wil ol Aslall Ao ,all Lyl Filo uS5s 2l e Flug msly Gaiae il Ly
a3l Aanday g3l gaell LBy caliiny sliadl @ Jlea¥! el il
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¢ Welad!) Olagsg sluall aylel 2,18, dalasl pglas S5 (10 M;Lwl.lj 4olaadl ju5ai -
G943 3 palug Lo Abliae,adl 5u5aly el 4> mes B o cldally Gwlead! ASLAL) azdd -
Awleadly olaid¥) oluwll 3 cubololl sdas
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Sl 3 g Sl Adlad e sl @Sl kL)l i L 5T ((2021)p by & g o Jlaaly
¢644-660 . (1)13. Leale (5L8/ 4Lz Awlid Aulyo

Laslr alds > liadl § pladl plaall & oSe> &l Sape (2019) ooy vnsdy & wles o ™
€272-299.(2) 33 1 i3l

el el (2022 Lewd Sgindl 0,31l (2023) lidl iy ®

Sizma Oy alae) Jlaa¥! el mld) Alad Golatdl walis (2021) (yall daidl Gouive ®

Olek p3eally piddly Aeldall Jalg yls. helmadl JSI sLaidW J5 e (2017). £ .8 (gtpa]

2017 Jlea¥ ol mlidl (o 5,80l s ¢ (2017) e LasH Aaladl & Il Bungandl doyall 4SLLI

aBsa (e 2025 il > 27 ule 03 o] jyls «(2024) Joud) clidl olsly sucl 5

https://data.albankaldawli.org

= Campbell, B. (2001a). La bonne gouvernance, une notion éminemment politique.
In Les non-dits de la bonne gouvernance (pp. 119-149). Haut conseil de la
coopération internationale, Karthala.

= Kaufmann, D., Kraay, A., &Mastruzzi, M. (2010). The worldwide governance
indicators: Methodology and analytical issues. Policy ResearchWorkingPaper
Public 5430. World Bank.
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» = Kaufmann, D., Kraay, A., &Zoido, L. (1999). Governance matters. World Bank.

= Pesaran, M. H., Shin, Y., & Smith, R. J. (2001). Bounds testing approaches to the
analysis of level relationships. Journal of AppliedEconometrics, 16(1), 289-326.

= World Bank. (2023). Governance indicators dataset. World Bank Group.

t G M -V
(2022-1996) 87l Akajl! Juadbadl Sl aeoghl Jlgd (Koo sLis | gl :(01) oy Goele

UNIT RODT TEST RESULTS TABLE {ADF)
Mull Hypothesis: the variable has a vnit root

At Lewvel

GDPGR GE RL CC R PS WA
With Constant t-Statisic  -3.5875 23023 25478 135182 -D.BTT1 -1.4886 23160
Frob. 0.0052 0ATET 0O417Ts 0.3192 07792 0.5342 04750

- nd nd nd nd nd nd
With Constant & Trend t-Statistic 45727 20474  -23FX -23TE1 31035 -2.5837 1 858D
FProb. 0.0062 0.5494 04073 03813 01288 01527 0.6479

- nd nd nd nd nd nd

Witho ut Constant & -

Trend t-Statistic  -1.9983 -1 6694 10085 02687 -D0553 -1.4143 05043
FProb. 0.0455 0.0891 02738 0.5802 06548 0.1428 04455

- = nd nd nd nd nd

At First Differe nce

dGOPGR) d{GE) d{RL) d{CC) d{RQ) d(F5) dVA)
With Constant t-Statistic  -4.4213 -5 G681 36033 45508 -3.6191 -5.1185 43801
FProb. 0.0021 0.6001 oMH3s 00005 O0O.MIT 00004 0.0021

—— " - - - - -

With Constant & Trend t-Statistic  -8.1757 55385 -38353 -4BETE -3.520T 4.5575H43TZ8

Prob. 0.00040 0.60003 00323 0.0032 00588 0.0025 0.0100

Without Constant & -
Trend t-Gtatisic ~ -B.5500 54578 -35T54 -50&3T -3.89T8 49735 4 4528
Prob. 0.00040 0.6000 oeMe 00000 00007 00000 0000

e e — e ] m e

z3geid] sguzell sLasd die bola dys :(02) 3y 3l

Akaike Information Criterna Gop 20 mndeks)
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ARDL Long Run Form and Bounds Test
Dependent Variable: I{ GO PGR)
Selected Model: ARDL{2,0, 2,2, 2,0, 0)
Case 2 Restricted Constant and Mo Trend
Date: 03/21/25 Time: 19:21
Sample: 15998 2022
Included obs envations : 28

Levek Equation
Case 2: Resfricted Constant and Mo Trend
Variable Coefficient Std. Emor t-Statistic Prob.
GE 5107174 3.259794 1.588717 D.1483
RL 5148074 2.5687161 -3.5683499 D.0052
CcC 0945948 2694249 -0.351099 0.7328
R 3148191 0.827882 5014148 0.0005
P35 2192081 0.790052 -2774484 D.01598
VA 9 748817 2.850849 3.418848 0.0088
C T.27ERT 25280150 2.793515 0.0190

EC=GDPGR - {(5.1072*GE -9.1481*RAL -0.9458°CC + 3.1482°R0 -2 1921*P5
+ 9. 7486"WA + 7 207T)

sadll J.':-S" E@ GS}M—”)?_-\-&S &"L'i.v :(04) o) Gl

ARDL Error Cormrecfion Regression
Dependent ¥ ariable: DG DPGROWTH)
Selected Model: ARDL{Z2,0,2,2,2,0,0)
Cas=e 2: Restricted Constant and Mo Trend
Date: 0373125 Time: 16:41

Sample: 1586 2022

Included obseratons: 25

ECM Re=gression
Case 2: Restricted Constnt and Mo Trend

Variable Coeffident Std. Errer 5 Etistic Prob.
D{ GDPG ROWTH{-1}) 0.83T5TE 0.135725 4 BT 540 00008
Dy{RL) -11 25914 1.875842 -65.024 148 0.0001
D{RL{-1}} 173831 1.731359 6. TTRe68 00000
D{CC) -2. 155875 2080148 -1.038328 03235
D{CC{-1}) 5.943912 2038127 2915228 00153
D{R:Q) 6.092250 1.7803 14 3422008 0.00ES
D{RQ{-1}) -6.07 4580 2007839 -3.025432 00128
CainEqf-1)* -2.081719 0.2053 80 -5.942305 00000
R-squared 0.5054TE Mean dependent war 0. 103000
Adijusted R-squared 0872204 5.D. dependent var 2. 730637
SE. of regression 0.576128 Akaike info criEerion 3.043888
Sum squared resid 1615783 Schwar oiernon 3433528
Log likelihood -20 04880 Hannan-Cuinn criter. 3.152089

Durbin-W atson stat 2083975

* p-value incompatible with £Bounds distribution.
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Breusch-Godfrey Serial Correlation LM Test:
Mull hypothes i5: Mo serial comelation at upto 2 lag

0.2295 Prob. F{2,18) 1.474543 F-statis tic
0.1831 Prob. Chi-Square(1) 1.944863 Obs*R-squared

Heteroskedasticity Test: Breusch- Pagan- Godfrey
Mull hy pothes i5: Homeoskedasticity

0.0524 Prob. F{8,20) 2 58368 T F-statis tic
0.0881 Prob. Chi-Square(8) 11.73780 Obs*R-squared
0.0437 Prob. Chi-Square(S) 12.95892 Scaled explained 55

Ramsey RESET Test
Equatiocn: UNTITLED
Omitted Variables: Squares of fitted values
Specffication: GDPGR GE RLCC RQPSWVA C

Probability df Walue
01712 19 1.421882  tstatistic
01712 {2, 18) 2021848  F-statstic

Normality test :jarque- bera

Serles: Reslduals
Sample 1996 2022

Obzervations 27

Miean 1.02e-15
niedian D.073578
Maximum 2.930501
Al i -1 621548
=d Dew. 1.5005991
SHEWTIEEE -0.552600
Kurtosis 5.023582

largue-Bera 5.350834
Probability D.0502E5
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