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Challenges of adhering to liquidity standards set by Basel Ill in Arab Banks
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Abstract:

To keep pace with the changes brought about by the financial crisis in the financial
system, the Basel Committee developed a set of new frameworks and procedures under the
banner of Basel I11. The focus was primarily on capital while also addressing liquidity risks
through the adoption of two key standards aimed at enabling banks to meet their obligations,
whether in the short or long term. Consequently, Arab countries were not exempt from these
changes, as many central banks in the region mandated local banks to comply with the liquidity
ratios proposed by Basel 11, either directly or through transitional phases. Based on the above,
it can be said that Arab banks faced a range of challenges and difficulties. However, despite
these challenges, they succeeded in implementing both the Liquidity Coverage Ratio and the
Net Stable Funding Ratio, achieving levels that exceeded the benchmarks proposed by the
Basel Committee.

Keywords: Basel IlI; liquidity risks; banking liquidity; liquidity coverage ratio; net stable
funding ratio.
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