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The role of adopting ethical behavior in enhancing the competitive advantage of economic

institutions - a case study on a sample of Algerian economic institutions.
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Abstract:

This study aims to highlight the reality of adopting ethical behavior in Algerian
economic institutions and determine the role it plays in enhancing the competitive
advantage of these institutions. The data for this study was collected using a questionnaire
that was distributed to 46 randomly selected Algerian economic institutions, and 249 valid
questionnaires were retrieved for the study.

In light of this, data were collected and analyzed and hypotheses were tested by
relying on the Smart-PlIs program. We statistically analyzed the respondents’ data and tested
the research model using partial least squares structural equation modeling (Sem-PIs) to
measure and evaluate the proposed model.

The results of this study showed a positive impact of ethical behavior on the
dimensions of competitive advantage represented in quality, flexibility, cost, creativity, and
delivery. The study recommended the necessity of paying attention to the ethical aspect and
adopting it, repelling all immoral behavior, and expanding the scope for these institutions
to understand the ethical role. Ethical behavior may play a role in enhancing their
competitive advantages.
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