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Abstract:

This study aims to examine the impact of oil price shocks on economic growth in
Algeria, using the novel developed method dynamic autoregressive distributed lag (ARDL)
simulation technique along with Kernel-based regularized least squares. Using annual data
spanning the period 1980-2023. The results show a positive impact of oil prices on economic
growth, as well as a positive impact of inflation rates and total population on economic growth.
On the other hand, the real effective exchange rate and foreign direct investment have a
negative impact on economic growth. This empirical result is validated through counterfactual
shocks from the dynamic ARDL simulation, which reveal that positive shocks in oil prices lead
to an increase in economic growth, while a decline in oil prices results in a decrease in

economic growth.
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drgill lda AsliaidYl clelasll cline e oy od ol cilS Cuo o SN alladdl ads (51521 c6lS 1990-1980 5 5iall
1AL YL oY) el el Aaze do e BLedl ¥ &) colS Co 8y AL A ol ladl ) 3505 (o U
dwais § 8l @iy 2000-1991 Ball JMs Sy Ball sda M Lsliadl Ladye &) Al adly dadll byl o)
bl By iled (o @3 3 J) 8L YL A ¥l lhledl | Gy sliatdY juy=s ) Bug oliaisl obMyo)
Biall IS bl aadd olig el g llad § dols « o alldl g Hlediwdl ciladas § dagab 3505 ) 6ol Les «sladiwy)
aliaid Yy wledly Bl ¢ Lsg¥l (s ) azly S5l5) § 2Ll qia¥1 Hlatindll 3805 pax> § uxs 2010-2001
Sledlwdl cilabus a4 2023-2010 8,0 (e (ST goluaid¥l gailly (olai¥l pes melid Aol ol il liSy
ity W89yl g LB (8 (9 petlny ila¥] (et sl Clel o o Taaall jlaal (olases] couy ilidas L1 qund)
(51/49) 093l8 2ols Aoy, 4T (il 9al) sy K1y 2019 A Sl S S Al g LY
2023-1980 a1 IS5 sl3zll § o8udl sae Jlaz] 5skas :(6) JSA!
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Al el clbass e sleze¥l 2L slae] o :soiall

a5 Cu> 1990-1980 8all I (ISl sie ozl £ Lany) e il3ll ol Lasdlons odlel K1 IS5 cya

crnms J) BLEYL Lguasd! June §Las,] ) aly 1ag 1990 A Zod Ogele 25.51 ) 1980 A Losd G9ls 18.73 (30
i)l Sl las) Audt) G gaill 5505 (e 5al1 sda I RegSadl cuass LS (OlSul] Bumanlly 2udaall oo, lall
JABLEYL (sl gmedl By iall) Asslinws el bl ylags] jshadl cile 2000-1991 848N M5 S0 e Loxa¥lg 2sLiazs Yl
2000 Aise ol Orgke 30.77 1 19971 ise Lo 39k 26.13 o Jami] 31 o8l ke § L) yaae] golsedl J) 8yl 8L
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Lado> cyd

sl palally Aol § L) 8203 Audaall oy lall cmes § gwliad ! a5 dii] delo 2010-2001 34411 S5 (,S)
dglandl § seiud 2010 L Lo Zosd Ogale 35.85 1) 2007 Hie Aaaad Gpebe 31.20 (e Jam] 3) o8udl sue § g lasy) )
Blmedl 8392 (aumiy Aaliard ¥l Apaial) ol ) a2l 1dag dasd Ogule 45.60 (udl e Jlaz] il o> 2023 & e

| el Byl paned HLas) 2. 11

e bl Gobatl) gleal A wlyudl 3 A pul) lpsreld dlan ) s Yol s oty 7 3g0ill a5 L
oo el Ay (0 MolSin 05K 0 iy ¥ iy Jo¥1 3,401 e MalSie sl skl 068 of doy—diy . (Saalipd) dynardl
(Augmented Dickey & Fuller(1981), ,las|cls §lesusgll sz olhlas] e slaaedl @3 « ooyl 1ddy axlsl!
byl sda @ Phillips & Perron (1988))

Bl s Hlas | mls (1) Jeizd!

Level First difference
ADF PP ADF PP

Lngdp -0673 -0.390 4727 -4.594

(0.9749) (0.9872) (0.0006) (0.00117)
Lnoilp -2.533 -2.485 -5.693 -6.452

(0.3119) (0.3356) (0.0000) (0.000)
Lnreer -1.523 -1.139 -4.591 -4.710

(0.8212) (0.9223) (0.0071) (0.0007)
Ln fdi -2.2217 -2.257 -5.554 -6.087

(0.4780) (0.4577) (0.0000) (0.0000)
Lninf -2.108 -2.826 -5.517 -8.724

(0.5417) (0.1877) (0.0000) (0.0000)
Lnpop -7.939 -5.117 -2.317 -1.000

(0.0000) (0.0007) (0.4246) (0.9441)

STATA ol e sbene¥l s Wl slae oo il

(1) 2yl o AalSie Ayl § Lz yo) 03 1 laill pue ooF d) odlel Joazdl § ull jie cilylas] gl s dd
Sealipadl dynardl i,k sodas o Ses diag 1(0) Syiadl e yatuwe 4l mas) (LN POP) o8dl sae Jlon] <Lzl
(3bats¥! gaill e udaaill ol a4t Ayl

s ps Ll Ao pus L il -

T of Jud gumedl Hlas ) slaser wly S adl JolSall Juloes ey oSy 458 Alill Aoyl (o piie (sl oo puad |ylas
sleaes SChwarz Las 5 Akaike ;Las ol wl e ARDL z3gaid (el (51l &amys ayuzs @iy cagasdl Hlasly
2 3l des ) add splall sz of 1ol cslinl Jsazdl § 83,1501 wludl Lasgg Hannah-Quinn

Jd! 3Ll d s yues il £ (2) Jgud!

Lag AlC HQIC SBIC
0 2.00235 2.09334 2.25059
7 -16.4574 -15.8205 -14.7197
2 -17.393% -16.2707* -19.4248

STATA ol e sl &Ll slae) o 1 yiall

W
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:bound tests sguzll s ks -
bl of by & 335 sy «Jo¥l 3yall aie 8,81 we il pdall pan o0 yelas Busgll yida HLas] w5l o Ly
sguzedl 5l ol wly AL JolSHI Hlasly peis Jiell 21l olasi by Jo¥1 3yall wie ya1 e (LN gdp) aldl
A gyl bl o gl alish A8Me 3529 dyums (3 A Bskas umy sillg (Pesaran et al (2001)) 4- 48] sl
{(F-statistic) asbasyl sguzdl Hlas] @l wbay JWl Jgaztly (F-statistic) aslasyl cilus JM5 e ldg

Pesaran, Shin and Smith (2007) 390> s : (3) Jeuzt!

Critical values 10% 5% 1% P-value
1(0) 1(1) 1(0) 1(1) 1(0) 1(7) 1(0) 1(1)
F 51.534 1.988 32217 2479 3.806 3.445 5176 0.000 0.000
t -4.980 -1.6717 -3.474 -1.969 -3.883 -2.680 -4.700 0.000 0.005

STATA 7ol e slere¥ly Ll slae] oo yialll

Sy tie 1(1) Lladl sgudl § &yl @uall (o xSTE 9 F cililias¥l 2ad o ) (3) Joadl § s9usdl las ] gilu add
O Dilde JolSS 3929 pute (e pais @I Ho Lo yall adyig Hy s yall Jids diag Jlsall (e (%1 %5 (%10) Lgina
Ayl s sl oy gl Alsbs 353165 A8Me S99 iliiud ding (il paxll

sadlly Joglall gl | Siladae yuuds il -

J2a1 e a1 Sl 58 e e iy 3y simall gally dsshall gull e 8,08l calalall gl (4) Joazdd! s
2353 J—adl of ol c> AARDL (3 aladl z350all L) 3 1das Shwarsy Akaike Ll dad (81 e el
ARDL(1,1,1,0,0,0)
sl gl z3sai9 dsshall (gl 23905 (0 S 505 @il < (4) gl
ARDL (1,1,1,000)  Numberof Ob =43 Root MSE = 0.0449
R-squared=0.9342  AdjR-squared =0.9191

EQN Variable Coefficient Std. Err T P>t/ [95%Conf.Interval]

ECT ECT;_4 -0.1298 0.0260 -4.98 0.000 -0.1827 -0.0769
Lang run

Ln oilp 0.5430 0.1589 342 0.002 0.2204 0.8656

Ln reer -1.7209 0.1169 -14.72 0.000 -1.9583 -1.4835

Long run Ln inf 0.1707 0.0979 1.74 0.090 -0.0280 0.3696

Ln fdi -0.3812 0.4948 -0.77 0.446 -1.3858 0.6233

Ln pop 2.1644 0.0835 25.89 0.000 1.9947 2.3341
Short run

AlLn oilp 0.2054 0.0273 752 0.000 0.1500 0.2608

Alnreer -0.3724 0.0670 -5.56 0.000 -0.5084 -0.2363

Short run Aln inf 0.0221 0.0098 226 0.030 0.0022 0.0420

Alnfdi -0.0495 0.0609 -0.81 0422 -0.1732 0.0742

AlLn pop 0.2810 0.0521 539 0.000 0.1751 0.3870

STATA galiys e slexe¥l 2L sle] o tyall

srw el puadlly bshll gall @ (LN gdp) Jlea! =l bl de (LN 0ilp) daaidl jlald lm] 51 5529
0.2054 s yudn p—adll J2¥l § 531 o8 cus (0.05 o siol P-value=0.000) %5 wic $girs g0 Laaidl
> 9R Lol S ;L?- I8 Q .20.54% M)J.E.'i ‘ALA}?‘ gl:;L\ @LJ\ 5.)\.:)' Jl Ladl R aij)A UT uLc. J._L_g ‘J.Aj




Lado> cyd

929 e Juy iag Jushall U291 05430 diesd ciily Eu> (0.05 (e i sol P-value=0.002) %5 wic gsine
5) adlglly 2ol azd ¥l A asll ae 38153, Lo ldag cdsslall ull § Jlea¥l el i) e aaidl 2l lomy) il
dl o baasll o plals Jlea¥l oell mli) ae 2oyl 48May Lasys Lasall jlaul ldas of (e lapuds oSy
Ll il pe 381535 Ll welys 3 L) Jmgill Amgli) odag . golimid¥l gaill 5305 of ey Agbaaal] calsl 31 L5
((2014) . Ja) aulya9 (Benramdane, (2017))

P- 5 P-value=0.000) %5 aic gsire ol el (LN Fe€r) auis)l Jaall by all o w J) & willy -
(- o oo el J2¥1 § 3 oS Cu (Loshally mall J2¥1 3 (0.05 (o yi—ol @udll siag Value=0.000
seilly Asdndl aall (8, all o o A wSe A8 d929 e Juy Idag shall J2¥1 § (-1.7209) 5 0.3724)
& Jlea¥) el bl (alases] ) g5 3y Sugy Asdodl aall Cy iall ja i Bigye oy LalSa « goLinzd !
Byall ya i G lan) o (e lap—wis (Say 3] . dsshall U231 (3 %1.7209 dudsg %0.3724 Ly psadll 2!
oo i) Jilae 2e¥) bl e bl 3565 ) (s05use Idag cdaell bt oo sl 2ie¥ bl Jazepws
& Lell Jumgill Al oiag Auudlind] 8yaal) coudS) dual) bl of (e Ju ey cdulael) il | e il
(Dahmani, Attouchi, Chenini , & Benbouziane, (2020)) ., gl ae 381535 Liwlys

o0 ol dagall siag P-value = 0.030) juasll sull § gsine cuzsa sl (LN INF) @insdl Jual aailly -
e Jos Amiiid) 5dag (0.05 (o ST degall siag P-value = 0.090) skl gall § $sire e cuzsa5(0.05
Jlstl e (01707 50.0221) s e Jaskally suadll gall & 591 08 o> . golazd ¥l gaidl (e ga,dall o ls
St plas)l of (e eI st oSoy il § gobard ¥l gl e Lilm) S35 ematd] Jaas of e Jo 1dag
Ll jlawd ease oo d) 4awlys § (Chuku, (2012)) sLal slad¥l § dsas byis Giga> ] g5 Laadl
ss2lglany) e gheliat bis die @l gl payall cole il M5 o0 doad (@l ekl 2 LD AalSG 2o JSCAS
9 $¥50) Auly pa 331535 Al siag A yass Laio Bliay ( ChUKU, (2012)) layie] cos «slawdily Jlaall
Sl @ galazd ¥l golly pinatll Juas G L3k 28Me 3929 J) LT gliogs 1y ((2019) « o

Sletiwdl (0.05 (o 4ST @uall siag P-value=0.446 5 P-value=0.422) %5 wic gsire pé gl 51 3529 =
J2Y1 §(-0.0495) s sude JY1 o o> (dsghally auaall 231§ Jlea¥l el mldl e (LN fdi) ,aldl qied)
o3 Jlea¥l el bl ) Ll qio¥) 5Lt ¥l Bgpe oof e Joy ldag skl J2¥1 8 (-0.3812) 5 s sasll
Azl sdag 2polard Yl 4lail ae 33195 ¥ Lo liag dsslall J2¥1 (3 %38.12 2wy psadll J2¥1 (3 %4.95 Al
glasll (e 8 S g5l slimzd ¥l slaze] ) azly AWy cguilsdl (ol e Glay yiliadl sLiazdl oy uSss
&3 alelaall § ssau5 die i gy Jaad)
sdas P-value=0.020 5 P-value=0.000) %5 wic gsire cuzga sl> (LN POP) oS cdl suat e willy LT —
Ae 0.919650.2130 o yude Jsshally puadll J2¥1 § Y1 oS Com cishally puadll J2¥1 §(0.05 oo ol @udl)
Ly piadll J2¥1 §%21.30 Ay 5uas Jlaa¥l el w5l ) oSl sie Agpe oo e Juy 1dag . Jlsl)
(Rizgar , Abdulrahman Ahmed, Burhan, & .l w5l ae 38155 dxgdill sdng . biskll J231 § %91.96
($3baid¥l el e lem) S L350 GG gl o ) 1slings 501y Kamaran , (2022))
Lol memas u> o gty eodlel (4) doaall (§ il las gy Uasl) mem as g 3geid 2 wllly
Ot bl Assls 353165 A8Me 929 e Ju 1dag (5% Lsine Goiwns ic Ssirng ol el ECM_; = —0.1298
T R? = 0.9342 syumtll Jolas o LS .21 3 Wilak e ims pmdll Jo¥1 clas e %12.98 0 LS 7z 390ill &l it

z3gedl Sladne Layusds cady QI ol paddl (e %93.42
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2&53.4.1.““42)' S9> Jm! Ja).::)Lg.'i.’S-! -

Breush-Godfrey Serial Correlation LM Las| J) Lebi sUas¥1 L)) s uisyd wlys Ul o0

pae (o Aas G Asdadl Lo ol Joud 03.(5) Jgumdl 3 oo 50 LaS a5l ol Aoyl ds e G101 oL, Test

54all ARDL (1,1,1,0,0,0) z3sei o aS5s 1dag.%5 &gine §gisma die U3y 5uill z3gaill Glod 15 L)) 3529
G BLay (e Js

Wzl sgus IManwl boyd slas: (5) Szl

Breush-Godfrey LM test for autocorrelation

Lags (p) F Df Prob>F
7 0.192 (1, 34) 0.6641
2 0.693 (2 33) 0.5071
3 1.068 (3 32) 0.3764
4 2130 (4 317) 0.1007

HO: no serial correlation

STATA malis e slaxe¥l &Ll slae] oy 2 ytsal |
el s (0ld) plmislas) -

Cameron & Trevedi’s ,Las| e (e ¥ ol Guilzin @lsdl (b of e caiasSU ellas) bue lia
il e et @1 Aanadl & all (b Koy ¥ 461 (6) Jouzdl (e dilasdle Sy Leg.deCOMposition of IM test

sl sgus cpls
z3saild Ul 39 (s ol Loy 5lis :(6) Jgumd|
Cameron & Treved;’s decomposition of IM-test

Source Chi2 Df P
Heteroskedasticity 43.00 42 0.4282
Skewness 17.87 8 0.0222
Kurtosis 0.96 7 0.3278
Total 61.83 57 0.1425

STATA by e sleedl Ll slae| o yoall
J.\.E-nc.bjmﬂ Sledae old jlas| -

Iiag %95 4atll Jlme U515 pdy clalall a1l ST fyomeld Sledl ool OF el o (2) JSad1 @ SLasy L il
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OLS cusum plot of D.Ingdp

with 95% confidence bands around the null

A T s

T T T T T
1980 1990 2000 2010 2020
Year

STATA 74l e sleze¥l 2Ll slae] (e 1 yiuall

(dynardl) adslall dejoll el ol gzmald Seabioad) FIA0lamsyl 58 Les Geskas sl 3. 111
adll gl § soliaid ¥l gadl e sl ciloaall 5 alaaSy dynardl s€les auas godasy agai by«
Lo dynardl s8les clilae @l (7) Jsuzdl sy Ashiaidl Slosuall galaid ¥l gadll cumivg S (opig cdsshally
lalall &l a3 (3) S o9
ARDL 4,80 ig ) 381l 7 3905 & j355:(7) Jgazd!

R-squared = 0.9393 Adjj R-squared = 0.9209
Prob >F =0.0000 Simulations = 5000
Variables Coefficient Std. Err -statistic Probability [95% Confidence interval]
Lnoilp 00777 0.0244 318 0.003 0.0280 01274
Aln oilp 0.1799 0.0325 552 0.000 01137 0.2462
Lnreer -0.2494 0.0500 -4.98 0.000 -0.3513 -0.1475
Alnreer -0.4017 0.0704 -5.70 0.000 -0.54517 -0.2582
Lninf 0.0125 0.0174 1.09 0.284 -0.0708 0.0358
Alninf 0.0285 0.0715 248 0.018 0.0051 0.0519
Ln fdi -0.0416 0.0604 -0.69 0.495 -0.1646 0.0812
Aln fdi -0.1927 0.1753 -1.67 0.7104 -04275 0.0420
Lnpop 03120 0.0549 5.68 0.000 0.2003 04237
ECT,_4 -0.1449 00273 -5.30 0.000 -0.2006 -0.0893

STATA zaliy e sloxe¥l 2oLl sluc] oy 2 ysal |

Ll slawd of (dynardl) aasbal) dejsl) duedl clszall (Seolpadl 1401 lassyl 38 es Slikes @i (248G
ol e Joy ldag ¢ galuaid¥l saill e (0.05 o yiol P-value=0.003) %5 ic gsine cuzga 18l L skl gull e
0.0777 sa laaill jlawls Loyl Jolall 0l 3l (g sl5ml § Jlea¥l ool @bl g lasy) J) 605 Lol Hla il ¢ las)
Jolae Jlay U3 3 28090 Jlea¥! ool Ll § %7.77 By 3305 Lo Limy Taaidl yaso § %71 By 33650 0 J) s Lo
%1 Ay 3Ly OF e Jou 1dag « mall (gall e (0.05 (o i ol P-value=0.000) %5 wic ssinn cuzgo Laaill ya w
el ae 381555 L) Ll smgs ) il sded %5 Loginn Saisma dic %17.99 Ludy Jlaz¥! bl il 5505 ) s35i
& oliaid¥l gl c¥una 8L ) $35s Jadill ya plasyls Woul) wilal ¥ gl jiuae Jaaidl Hlack adlslly 4oliazdy!
il

2024 - 01§ 24 » — peuidll p gle 9 43LatdY| a glall Azza @




S8l 3 golaad¥! garll e JoAd! slawd clowse L

P-value=0.000 5 P-value=0.000) %5 wic ssire cullu elx Laiodl Jaall Cdyiall yawo Jolal dudlly
Aradl Jaall 8y all pa e o BaSe ABMe 929 e Jus 1dag « pumdlly dsslall gall (e (0.05 (o yasol wuall sdag
Ly Sl bl ! (olass| ) ga5s %71 Ldy Gasaod| adll Gy all ja w80l oof F . Jlea! el sl
e 00 A B piall yas Aaid (agass O e Lapads (S 3] aadll gull (3 %40.17 duudsg Jsghall sull § %24.94
Jlea¥! el wldl e

bl §(0.05 (o 2ST &ayall sy P-value=0.284) %5 ic gyine s cuzrgo sl @ieosaill Jual & udlly
3315 ¥ Lo |y %1.25 Ay Jlea¥) bl mlidl o Lasy) ) 608 %1 Gads pieantl] Jiae 3305 of (e Joy g < oslall
«(0.05 (1o yisol 2agall sing P-value=0.018) %5 wic gsins cuzgo el suaall gl e Lol 2psliazd Yl dlaill ae
291 ) sl STl e has (,SCay %6285 Ly Jlaz ¥ bl sl g Lasy) 1) 6352 %7 dmudy piisat] Juirs 8L 61
Sl § gabaid¥l gedl ¥ iae 3udses § Dilig sl g lhd Aealuag S|

G (0.05 ;o ST aayall sing P-value=0.495) %5 wic gsine pe adlu sl il ¥l Hlatiadll 2wl
964.16 Ay Jlaz! Jel) bl (olass] ) 635 %1 Ay 1L qind) HLadladdl) 8b5 ooF e Joy 1dag «dsshall sl
Lt ¥l 8L 61 (0.05 (o 1ST &yl sing P-value=0.104) %5 wic Lgine e dlwelr pmall gl e Lo
sda pud  Say oladerll uSe 909 %19.27 &y Jla¥! dxell wldl polass) ) 6085 %1 Ly LAl quad
JSa S pem il ) daduall Al Lot dedel o¥ bl § cieas 2Ll gl slatladl of e Al
wlad! il die 5 L iag .ol Lt adl oda (o ASY1 Capaill dsly iy lig,mll g llad gag au>99 axly pllad § S
Shazsyl Lo

o yiol Aagall sdag P-value=0.000) %5 wic Lgins dizgo el oSl i Jloz dalae ) & wdlly
3L o)l S Lo 1dag %3120 &y Jlea¥l ool @bl 835 I 6385 %71 By oISl 3L T e Jsglall J2¥1 (3 (0.05
(olazd¥l saill jame Gl saidl s ¢ galiazd¥l gaull 23le) § Luse e A8l

3929 AS3y 10ag %5 Ligine Gsiue dic Ssinn (0.1449) (Sl sl (ECT;_ 1) Lozl mumsas dolal Acudlly Lol
el @bl e 355 Taaadl ja s § Had o ol 0 J) Lol o Idag aall z3geidl § clpiall g gall A 285
J2¥ (0 %14.49 Al Ay dlyoind eias sy sgladl (Gl e o5l oy Jaall o Blyms] J) ga5iw Loo - Jlanl
sgladl U2 uasll

Jolae IM5 oo sl z 390l § ala el ol pazeld 2llall A wanl) 5540 Layl gull dsgls Lolap¥l lia ey
%S Hgins Seiuma tie Lyl Lgine tiela z3gaill F 25Lasyl abhg bl P aeal 3 will Li.R? = 0.9393 Lyl
S dpaal 93 Huall z3gadd) of ) sda Les

Saalipdl ARDL 581t ciladall colypuas +(8) JS4d!

T T T T T T T
(0] L.Inoilp L.Infdi L.Inpop D.Inreer D.Ininf 12
Parameter name

48 Jlre ) e ¥ g Lasdl pdog cazpll sl peo¥l sl Jtasg iy le gLy z3gaill § suadtdl sa (@) se—ulll (olll salasdle
%95 Acudy MMl %95 Ay Yl
STATA 74l e sleze¥l 2Ll slae] (e 1 yiuall
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Lado> cyd

dynardl s8les 7358 JM5 o0 Jlaz¥! el mldl e Jaaidl jla o (AwSlall) ssliall Zeaall 50l @udn Led ysis
Ll lpaall Jlea¥! ool i) 2ulet ] & wlyty Liady (5000 ¢39Sa) 38 1ell clibes Lisus ey alially  Seolipall
U3 i gy slial Sty Jaadl Hlal ciloiis § 5% Lds Akl

5% s Ldadly nlms¥l Slosiall (9) JSaI

(@)

Change in Predicted Value
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Aadl a5 LS Jlaa¥l el ) e Layls baandl jlal § 2ol 5% 2y paall J) 2l clag )l 4 a5 :alasdla
Jlstll e %95 9909 75 e 2atl ci¥lme wilall 3,819 STl 35391 Jasdl yla, Loty 3udall Aasd Lacagio J) (9) sl3ged!
STATA 70l e slere¥l &Ll slae) (et yiuall

sl gl (e Jlaa¥! el bl 3L ) 255 baadl 2w § F5%0 Ly 2ol deaall ol (8) JSad) one
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