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Résumé

The economic and financial reforms being
carried out by the Algerian government,
mainly the possibility of privatising all
kinds of companies, including strategic
ones, open a wide range of investment
opportunities in both the real and the
financial sectors. In this paper we focus on
the investment in the capital market. There
are some major factors, which may attract
domestic as well as foreign investors. First,
there is always more supply than demand
for all capital securities traded at the
Algiers Stock Exchange. Second, the
possibility  to  diversify the financial
instruments, because there are only two
kinds traded, although the Algerian
legislation allows the issuing of more than
ten. Third, and in order to drain
international capital, one can practice the
“debt-equity swaps” technique. Fourth, the
banking and financial sectors are also open
to foreign capital, which may widen
opportunities. Fifth, tax incentives and low
transactions’ costs may lead to better
resource allocation.
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