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Abstract:

This study aims to measure and analyse the effect of monetary policy on economic
developmentin Algeria during the period (1990-2022), has been using Autoregressive
Distributed Lag Model (ARDL) because of this form of advantages is the suitability for
small samples and data of stationary in the first-difference or the level or a combination
of the two.

In addition to that, this study arrives to a long-term balanced relationship
between thestudy variables, as the positive relationship and significant at the level of
1%between the money supply and the economic development index, while the
relationship was negative and significant at the level of 1%with the exchange rate, real
interest rate and Inflation rate. And as expected, the error correction factor was negative
and significant, which indicates that the estimated model includes a mechanism for
returning to balance again.

Keywords: Monetary Policy; Economic Development; Algeria;ARDL..
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gl Aad Ji s ) Akaike jles o o cly @y cangll e (4)5 (4) «(4) «(4) (1) :p o
-Eviews 13 zaliy 3 Wil laaaas oy el

(ARDL) 7 3sail Lilali Akaike jlma asa ) ial) e Uay) i 1(02) a8 Jgaad)

zigall Bl i) pUay) i

ED = f (M, ;EXR; INR; Inf) (1;4; 4; 4; 4)

Eviews 13 ilaa¥) palip) clada o aladeYh gdbald) dae) Ga i haal)
(Bounds Test) ¢lidiall Jalsill agaa jlad) 5.4
geie OF (L g Ayl Gyt g @jide JalS 3gns (e SSEI 3gaal) LAY 20350 Cogualilads
80 Lay ez dsalll lyia (o e JalS5 agag aae () i Alls (Hp) Aseaad) Az l) lial o asdy 250al)
Glaleall Zypunall i Aflian) daf Alhe iy Lay chpiall Gn il JalS5 25a ) (Hyp) dbad) dpa)dll
(Hp) Gl Jits cum %10 5 %5 %] ysinall lyginse die 8ylaliall Adsaall 08 dilas) ad ae Ja¥l Ak
(F) dad <l 13 (Hp) duzapill (miyis Lol asoall die ddsaall (F) ad o Ji sl (F) 4o <l 1Y)
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o8 O 8 Aygmenal) (F) daf olS 13 sl (€0 Y G 3 el p0a) e Gdynnl) (F) o8 (a5l sl
LERY) il (03) sl ey «Lbally Liall didyaal (F)
3p0a]) Angia aladialy elidall Jalsil) L) @il (03) oy Jsaad)
F-statistic (Value): 4.718261

10% 5% 1%
Sample Size 1(0) I(1) 1(0) I(1) 1(0) I(1)
30 2.525 3.560 3.058 4.223 4.280 5.840
Asymptotic 2.200 3.090 2.560 3.490 3.290 4.370

Eviews 13 laa¥) palinll clajia Ao aladieWh Gl dae) Ga 1 jaal)
sie pyllall gl UWall asoad) e ST (4.718261) dysunall (F) G of ) HLaaV) miln s
JalS agay o patt A Abad) A il Jits Apeaall duzmdll by ag (%105 %S %) dysiaall Dl
Al G paie G @ ke
Uadl) i rdgad U} (B Jalf) §juad ABal) o 6.4

Jalaa oF () s g elpansdi Dyaitia o)licls Basls Gia) 85380 Unse (13 53lls Wadll prmai Jalas () 8Lyl
Jsanllé (Jyshall Ja¥) & il U seadll Ja¥) 8 Chaas ll cYEAY) (oS de g W Gy Uadll s
adl) L Lain il gl b Sal zhsaill ) e Jy gginas (7) Dlbe ik Uadll manai s e
WDlall i 28 (04) ady Jsaad) edars i e cplsill Al salaind deju ) (et moaist aa Jalaal dalladl)

Y 3yuad

s 2o Ayyudil) kel aen Aysine ) meaill Ja¥1 3 g pally Uadll momaas #3500 il
s (10) 558 vie Lgina (S of @5 (EXR) an )l Cipall jras suwie cliiinls %105 %1 Gzl 4N
i< A 5L 4 (—0.908147) Wl Ul mmai Jalas ela badgio oIS Wiliag o (t-3) el <ol b &0
zisalll o e s 1385 ¢(0.0000) 258 dilas) dygine <3 Ll LS iyl it o e JalS5 a9 00
(O1) aals Ledis (01) sasls Ay a6 Ao pon w5 A5l WA salaiad ofy cxnn Gaslsil) Y sagall 1 Ganaly
(06) Al dius
JaY) Buad ABdlally Unil) panaal 7 dgad il 1(04) ad) Jgaad)

Variable Coefficient Std. Error t-Statistic Prob.
COINTEQ* -0.908147 0.130361 -6.966397 0.0000
D(M2) -0.010292 0.002238 -4.598234 0.0006
D(MZ(—I)) -0.010895 0.003492 -3.119680 0.0089
D(M2(-2)) -0.006807 0.002683 -2.537002 0.0261
D(M2(-3)) -0.007588 0.002285 -3.321523 0.0061
D(EXR) 0.000305 0.002500 0.121797 0.9051
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D(EXR(-1)) 0.008159 0.003242 2.517100  0.0271
D(EXR(-2)) 0.004755 0.002467 1.927737  0.0779
D(EXR(-3)) 0.003449 0.002292 1.504946  0.1582

D(INR) -0.069762 0.012975  -5.376571 0.0002
D(INR(-1)) 0.041479 0.008693 4.771357  0.0005
D(INR(-2)) 0.036334 0.007122 5.101309  0.0003
D(INR(-3)) 0.013290 0.003467 3.833587  0.0024

D(INF) -0.075361 0.012984  -5.804260  0.0001
D(INF(-1)) 0.043421 0.008813 4.927005  0.0003
D(INF(-2)) 0.034522 0.006559 5.263290  0.0002
D(INF(-3)) 0.009931 0.002946 3.370489  0.0056

CE=ED(-1)-(0.009006*M2(-1)-0.013197*EXR(-1)-0.150352*INR(-1)-0.159655*INF(-1)+5.671238)

Eviews 13 Alas¥) malill clajia Ao slaie¥l cfialdl dae) oa 1 juaall

JaY) Aligh A8l ais 7.4
il (g pmall 5l o ) el Cua (oY) Al AD s i (05) A8y Jsaall by g
.(ED) dlsi®Y) dpatill ji5e b ssinas alag) (M)
(Inf) 2l Janes (INR) _aiall 53560 jaw ((EXR) o))l CGipeall o o ) L bl i
-(ED) Zolaidy) dpaiill jhge B (grinay e JS50 i

Ja¥) Ayghs Adlal) il il 1(05) ) Jgand)

Variable * Coefficient Std. Error t—Statistic Prob.
M2(-1) 0.009006 0.001648 5.464462 0.0000
EXR(-1) -0.013197 0.001950 -6.766187 0.0000
INR(-1) -0.150352 0.035137 -4.279073 0.0003
INF(-1) -0.159655 0.029676 -5.379962 0.0000

Cc 5.671238 0.397516 14.26671 0.0000
Eviews 13 ilas¥) palip) clada o alaieWh gdald) dae) Ga i jhaal)
oasdddl) clsd) 8.4

Breusch-Godfrey lasl iy dus ¢ il 73 el papil) cllaa¥) m ol Jyaall mouas

Olia) el o labuall LSV ASEe e gl Y ad zisall of JUSerial Correlation LM

o JIRamsey RESET laal iy ¢ il adll s wili JHeteroskedasticity Test: ARCH
Slanks b deyge (Al o JWJarque-Bera lial iy Loy el Haaall mgaill dlall <))
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LAl ClLERY) il :(06) aby Jgaad)

duaddl) a)laay)

Breusch-Godfrey Serial Correlation LM Test F=0.007978(p-value=0.9317)
HeteroskedasticityTest: ARCH F=0.805378 (p-value=0.3777)
Ramsey RESET Test F=0.000157 (p-value=0.9904)

Jarque—Bera x2= 0.111095(p-value=0.945967)

Eviews 13 Alaa¥) galinl clajia o slaisWl ofiall) slae) Ga : jdaal)

(Stability Test) jaial) z3gaill ¢Sl JLad) 9.4

Lanaiag 3fie JaY) 8ymad ladeall Gy AlSa s of e g5t Y @bl of e SE () Jlas g
Jkid)y (CUSUM) 3aglaal) Bloll  caShill goanall HLd) o adimivs ¢l (ge Gaailly cJal) dlgh ilaleal) as
el O alaall el b)) Gaayg (CUSUM of Squares) saglaall  Blg) culaysal (aShill goanall
Lsine (ssie die dajall agaal) HUa) Jaly s JS1 i) JSAN a8 13) (ARDL) z3seil Uadl) sl il
OiSall 8 ChlaaY) il jeliy oy §ydall Cilabeal) paes o o gaB ) aed) dund Jsd e %5
s omdtl)

S Sl oS el (03) o8y UK B3gtadl sl ST ¢ gumalt 102) o3, S

1.6 8
6
1.2 4

o N

::i L
/ -4

0.0

-0.4 B
2016 2017 2018 2019 2020 2021 2022 2016 2017 2018 2019 2020 2021 2022

CUSUM of Squares 5% Significance CUSUM 5% Significance

EViews 13 Alas¥) malinll clajia o slaisWh cpfalll slae) (e 2 jdaal)

saslaall sl lagyal oS g panally Basbeal) Alsll aSIE g sanall o IS Sl can ) s ey
z3saill Ja¥l dlghg 8ynad ladeall Jhiia) e dy e g5 . %5 Lysine ssime die dajal) asaall ) Jals 1y
wal) JaY) il ce Lol Aesasia Jyshall JaY) il of ey ¢ yaiall
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ida .5
Ay ilal) b Lol Lanill 3 Al dubud) 3 by Jilad A Afiad) 35y o2 8 Wl

5 s e sall dikalial) diejll Clsadll (63 I stV xiges aladinly ((2022- 1990) dsiedl) 55

(EXR) Sya¥) Vsall dilie gibiad) Hlall eyl Copall pras o(My) aslsll 4asghay gaiill Gimgpnall il

leie e (ED) LolaiVl dpasill b o(INF) tacall (aaeSill Janay Lulin pdmil) Janas (INR), gigal) 52500 e

Lpal) s age Ll Lol Bail) Aubd) o e 5 Alad) Al ol cale IS L ey el gl

gsasall 13a zling 8 (laallys oK1 Ll L lgle slae¥) & Al chdsd) DA e jihall b Gl

5B Clal (al e P ey a8 @3S dal e Laiall Sladly Sl e il ) sl

cibsll ALY 8 A gy de g Al Glaa) e A gpusall 4K Lnlai) o iall b Aol bl

t ) (A Lk (S luagilly Sl (e de sane ) Afiadl A8)50 028 a6y

A ) i Ky ¢ i)z dgaill sy DA (e ilill) 1.5

sl (%105 %1 o sl AN (ssie die Ayl i) apes Dygine ) jaalll JaY) Gilddes zuasi -
canal Jalao sla LS L (123) elay s D aay (t-0) 858 die Lgina oS5 Al My cam)ll Copuall e
cs el ) sasall A ey z3saill o o il 135 cAilian) Aagina 135 Lilu Uasl

((ssinay laal (ED) LalaB¥) dpatl) sd3e b (My) sl g paal) Ll oF () dashal) oY) Cilalas eaagi -
(Apolaid¥) Lpatill i) (Maal) aal) ) (e 38l Canai 3aL) ) (a5 Banly Bangy (il (g yeall al58
Lol oday hangll (e Jils Tan A AR Aapy o V) ey LSl 13 (e a2l ey Gans 0.009
L8] Ay qdal) (8 il (el 4l oF (Sa 3 (olady) el Gaseads Lunsad Sl bl b Jaas
@ g paall Aladl) Zdsall G gamds Dol llaludl (e wialls sl (e HES iy dhay sl ofs ¢ il
L) Jomgial) Al G8lsy Adlime Aad (3l (o3 gitally (giaall (gabiai) LLill dnl sas Llad 4gungis
.(Ani & Onu, 2021) L go Jleay! sl mUl e 30l Gt e gaiil) g paall il (apady

s (ED) 4pnladV) Ayt yige & (EXR) awsyll Gipall e il of LU dishall JaY) cilalas s -
) e LA et aali ) (g Basly Bans (Spa¥) Ysal) Qilie (gaball Sl Coa aas 53U «gsinag
G Ayl Ll dgas ae aa ) i Aagill o3ag sany 0.013 4 (LabaiY) At yige) Jlaal) sl
Sle Jully (ool saill e il il Al Gopall e sl ol dlagll Aleall dad Lamlids) of S
mhﬁ{\ Al e claglgll e Ll @s“ Al oS ilad) Sl deg (mliails Al Lt < yige
Adlas dad Gla e 5006 daliy) cleUail) g dgasall olli Lagad (Aaliy) Lleall cDlane) 40,1 dsalls
.(Karahan, 2020)a.))2 ae Al o8 (38555

i (ED) Zplad¥) dpadl) i3 & (INR) agall sl jew 580 of ) dishall Ja¥) cilddes g -
ey Jaa) ) il e 2dl) Caar Galissl ) gagie 71 Rass 320060 e 30l o Gus egsinag

Gasads AN 13y 1o aga dse a5 Y e g (alaBY) Ayl g ABlsie s dagilly Gasy 0.15

g yadll gl mie lile o S any Lo sas pdleSily sandie 4 lald Ll cllalal)
Sl e ) i ity g s AalaBY) Ayl ilygivn gl lgnag Andipe il 7Y AdlSH
Anowor & Okorie, 2016) iul;0 ae 4ol oo (3853, . galay) Laliill aalil Ao Jlaal)

i Nen Ay - & Caas
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o G gsinas il (ED) dpolaidy) duasll yiise b (INF) st Jaee 556 o dyslall JaY) cilddas zoa s -
it a5 Bang 0.16 ey Meal) sl mlll e i) uea (lids) ) gagin 1 Ay adaill saly)
el CYaea 8 dajke gl (e el (e Byale dgie Bac diag yiliadl ALY 3llee s las Apdhie gad
QA Dl &y Dbl Aled e Ball Goudl el ) L3SHe abadall SLai¥) e sl die Lagads
8 Ay (s Lt il aelll gl (e Ak lalie DU 3 Ll i) cid G ool
Adlie laa Glsise ) admil cNVame gl ) olal) e LIS 3 ol L sag cdpalai) den) Aae
(Srithilat & Sun, 2017)au)y xe Axill 38 381554

A la il i Sy il @l e oly riluagil) 2.5

ApalaiBY) Bl dne (B gall Gagymall Camaally la) il oli Ll Jeasial) ddulal Al o) -
Bysars ban ST o (0l i) Lewdy eg DU b Gl llalldl e adfy iy AV @l Al oy
Al o Leals (e clgaly il augy (gl (s prall) idasl) SLai@Y) & A gloiall dpaial) ALK ans 8 Allad
AEQH 335 JEG e Q] Fauliall layslSaally Jilusl) ool e puaal) 8500 s gaiil)l Copntll g aall
¢ pall Ja¥) 8 pdiill goiadl Jandl e dgaal)

e o (Sa¥1 Yl il gihall Sl Cipa el bl 5l ol ) Jea il Agdall dagmll () -
s JM @ibal) slamy) & chlal ¢ bl auw\" el laa L Ddse Jaad cdala@y) Ll
e lax Alle Aan o daae iy Copeall aad o Jlally sl Sy Jlae (8 AghylS Copeall e b
Sl Aubaus ) 8 Al G (565 o) (g5 (g LS Gl (585 ()5 edalaiy) dpatil) Calaal (a3 dpaal)
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s lS gly a b ST sl Alaall Cipea e o Balial)l g gl Gl s JlenSU i
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S 355 L) Al e e il 530 el L) L300 ot L) D) Al Al o -
el Janms 3286 s (Y ¢ iy u_m; I 32l e :qu sle slae¥) e DU 8 Lled) colald) o
Apspa e 538 A apllally L) s Aplaill el (e pRlEY] e 2ad) P e adiill sliae
Or sl 33 () g dliallys dnba )l sl 2ol () ey pasll st Case s e st s
Gl alane & Wl el Ganads Jidl Gaay of 4li e gl 135 L leinadl ALEN 5 AY) aladll
clsall gty Lajiall alisy) aladin) Cuiady daliy)
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