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Abstract: This study aimed to demonstrate Algeria’s recent orientation toward relying on business
incubators as a promising future-looking approach for the materialization of innovative projects, and
as a strategic alternative to the agencies established to support small and medium-sized enterprises
within the broader shift toward the privatization of enterprises. The incubator industry has found a
fertile ground in Algeria, benefiting from the legal framework and the supporting agencies that
facilitate its operation. Through our analysis of the data, we found that business incubators have
contributed to the creation of numerous start-ups, which in turn have reduced unemployment levels
within a few years—an advantage characteristic of fast-growing innovative ventures. Furthermore,
our analysis of the results indicates that the growth of business incubators in Algeria has been
relatively slow compared to the rest of the world, particularly when compared with African countries

facing similar circumstances. Incubators remain few in number and are predominantly public, which
weakens competitive incentives among them. They are also concentrated in the northern regions and
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largely operate in the fields of services and technology due to lower costs and the ease of virtual
communication with customers.

Keywords: business incubators; the business incubator industry in Algeria; supporting structures and
mechanisms; innovative projects
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