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Abstract:

This study aims to examine the impact of Islamic finance on economic development in Algeria, focusing on Al Salam
Bank as a case study. A multiple regression model was used to analyze the relationship between Islamic financing and
economic indicators such as GDP growth, unemployment rate, and the number of funded SMEs.

The findings indicate that Islamic finance positively contributes to economic development, with increased Islamic
financing correlating with a 2.3% annual rise in GDP growth and a 1.8% reduction in unemployment. However, Islamic
finance in Algeria faces challenges, including legal constraints, low public awareness, and competition from conventional
banks.

The study recommends developing Islamic financial regulations, enhancing financial literacy, and expanding the range
of Islamic financial products to more effectively support Algeria’s economic growth. .

Keywords: Islamic finance, economic development, Al Salam Bank, econometric analysis, small and medium enterprises,
Islamic banking in Algeria.
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