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Abstract
The purpose of this study is to test what extent dose the diversification affect on the return and risk of loan
portfolio for a sample of four commercial banks in Libya during the period 2014-2019, the researcher utilized
the Hirschman-Herfindal-Index (HHI) index to measure credit concentration, using it as an independent
variable. Panel data models were employed to evaluate the relationship between HHI variable and two
dependent variables: portfolio return measured by the ratio of loan income to total loans, portfolio’s risk
measured by the ratio of loan loss provisions to total loans. In addition, two control variables were included:
Liquidity ratio measured by total loans to total deposits, and bank size measured by total assets. The study
found that Libyan banks adopted the diversification strategy in forming their credit portfolios, as the average
level of concentration was not high. The result also indicated a statistically significant positive relationship
between credit Concentration Index and portfolio return. However, the relationship between credit
concentration index and portfolio risk was not statistically significant.
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(1 ds) mana (eSally aagill (gginne il
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Jlat) dataal)l 359 aagii Gligius padle (1) Joas

sl (S5 SA (s5inne sll/ Sl das
Catiie asl aEe S5 %100-%80
Lasgie st Luge Kn %80-%50

e gl aidie S5 %50-%0

Amosweb Means Economic WEB. PPEDIA, HERFINDHAL INDEX : jia.ll

5S5 3 (a Jalgay Ll (S0g ¢ Sl gl o )il ¥ lalaally Silal) s ddaslial) cfpitiall 3.2.4

Aajlall sl (oaes Jaa) & Gl (@il g dala Jalse (sS5 8 ) i @il sylaws al

~i A

aadiig aDlee lal lalills eligl e lid) 508 (530 iy sag 0 LIQUIDITY &l geudll [lalie dige1

sl e g il laa) decds sy Joaal) 8315 Jasa 5l agl e L sl

Jya¥) Y anhll djle il Lulie Joua) pan ) gudug 1 SIZE Cipadl) ana—2

ol zigai 5

ise Jinaall uaially (g ) dainse Nle) bl el Co 48D i Jg¥) 1 G dga Aaball (g
Jtiaall yuiall adiy (Alainall ylalie) aolill puiall G 28D jids ggh SBY Z3gall 3 LT K

Jedball lilad) Jalas Crgladd e Aol adinin . (aaally dlguall) daslial) cihsna) ) 28V Golad)

fing i T Ay duhall 330 DA desy¥) @lgill wililull jigl @lliy Panel Data dualiaall dgie)l

Pooled Regression  _zaill jlhatVl z3sa JIa (e daabadall UL Hlaad) dalas #3508 6y
Random effect Llsiell V) 735015 Fixed effects aulll V) z3sa dayk « Model

Redundant Fixed :les gnlas) ehal & cbindl gu D)) Jia @) Sl z3sall lodYs

.Hausman Test (Effects Test

syl Al dadiagll duyalil. 5

2019-2016 55l PDla duall Silally Hhlad) 5 Sl yd5e Jawgie il o (i (2) Jsaal)

2019-2016 s5all s Gl dpad EOEN <y gall Jangia il (2) Jsan

Lugd [ 2019 | 2018 | 2017 | 2016 | 2015 | 2014 gl

0.377 |1 0.379 | 0.377 | 0.410 | 0.394 | 0.392 | 0.310 HHI s

0.356 | 0.432 | 0.455 | 0.406 | 0.374 | 0.271 | 0.198 baad) Hhalia

0.015 | 0.021 | 0.021 | 0.012 | 0.015 | 0.010 | 0.009 Aagadl) Yile
Microsoft Excel alaaiul Galdl clilea e slaeYh Galill dlac) (e 1 jradll
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Aaball 558 (DA Hasal dad oy 0,377 patiie SLEY) S ja5e Jausie of ) g8 i G
DB busie lei cas Lo aostll ydse Lol @il of e lae <0.410 5 0.310 om zbs
Al % 1.5 oK 2lal) Jasssio W <0.455 50.198 o 75l el (s 0.356 Adainall dalayl
Aaina) dleg Hhliag SN jdse s A o Load 1aadU .%2.11 5 %0.9 o daxall #gl55 Gan

SRV
el il 2019-2014 55l Pl Laball due Gjlasll EDEN @hasall Gu Ol (3) dsaal
0.401 50.548 oy Wil Jlad Ciyeme 4l aaiall Cipenn Loy 3 dad ol i Jlad) S
Lpsganll Cipmn Loty dlaugic lghailae & ST Ay Claddl o2 o) JAT ra o gl e
el aally Aslail) Laghailae 8 gt A ladis Lagdl (5 Siisall e JB1 Legl (glaall Ciyunay
Oe 15 S Al o o 5e 1385 0.681 Gy il Ciyean llan dad ol Lad halad)

Al Sl
2019-2016 55ill P& duhyall disad dbibasll Lyl il (3) Joan
Lasia) | 2019 | 2018 | 2017 | 2016 | 2015 | 2014 | sl Cipuaall

0.291 | 0.282 | 0.267 | 0.282 | 0.301 | 0.306 | 0.307 | HHI L3
0.111 | 0.136 | 0.130 | 0.111 | 0.102 | 0.094 | 0.096 |{sisall Jalia| iy sganll Cipas
0.008 | 0.008 | 0.010 | 0.010 | 0.000 |0.0002 | 0.022 | Akssal) aitc

0.271 1 0.283 | 0.290 | 0.277 | 0.265 | 0.257 | 0.256 | HHI &3a
0.390 [ 0.410 | 0.407 | 0.396 | 0.383 | 0.379 | 0.366 |dkaéaall jhlia| (Slawal) Cipas
0.005 | 0.012 | 0.007 | 0.007 | 0.004 | 0.002 | 0.001 | ddaéaall Mo

0.401 | 0.453 | 0.460 | 0.421 | 0.381 | 0.356 | 0.338 | HHI &3a
0.246 | 0.291 | 0.282 | 0.252 | 0.229 | 0.216 | 0.204 |ddzésall alia| iy 8 Jlad Cipaa
0.012 | 0.015 [ 0.014 | 0.014 | 0.013 | 0.010 | 0.007 | dkéaal) Ml

0.548 | 0.497 | 0.491 | 0.662 | 0.628 | 0.668 | 0.341 | HHI ,di3a
0.681 [ 0.891 | 1.000 | 0.865 | 0.783 | 0.421 | 0.126 |ddadaal) jhlia|  adiall Ciyaa
0.033 | 0.047 | 0.053 | 0.016 | 0.044 | 0.034 | 0.006 | ddasaal) sile

Microsoft Excel alaaiul Galdl cllea Ao alaeYh Galidl dlac) (e 1 jaadll
ledailae b Cijliad) e g LalS 4l Cum 0,111 djpgandl Coyemal cul€ Sl Hdisal L ) Ll
L i Jlad Cipamn 4aly il Cipene lglan dad el dlabaall e ilall dige 1pal . jlalia) cucaids)

Shise ai) WS 4l o a5a 1385 ¢ jsganll Cipan Ly D) et Sl sl e 0.12 5 0.033
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Bl & ccnjlad) o Aulie Sl S S ADe oh Joll (Sa e e wilad) ais) 5SS
Aayk Al Nl Alay) Kal adle s

(o) sl s Aldd) o iy 3N (DA e el ppaiall daeasl) Al )all 735 gy (4) Jaal
oraal) il wi Al o i Lea 0.05 o ST Jarque-Bera LadY Lllaal) dadl o Cus
Lahall dpal cdagll Jilaill 3l (4) Jsaa

RETURN RISK HHI LIQUIDITY SIZE
Mean 0.110230| 0.357008 | 0.377821 0.262308 7.607138
Median 0.101386| 0.286650 | 0.322450 0.234650 7.448600
Maximum 0.230618| 1.000000 | 0.668200 0.515000 8.246300
Minimum 0.015753| 0.094000 | 0.256000 0.111900 7.321200
Std. Dev. 0.055213| 0.267724 | 0.129827 0.110604 0.352236
Skewness 0.675535| 1.190373 | 1.121566 0.554972 1.104387
Kurtosis 2.984469 | 3.343274 | 3.068461 2.403341 2.362526
Jarque—-Bera | 1.825631| 5.785791 | 5.036332 1.587975 5.285052
Probability 0.401393| 0.055416 | 0.080607 0.452039 0.071181
Observations 24 24 24 24 24

Eviews. 13 Laapl alasiul Galll clbles e alaieYh Gl alael (e jraal
3 ialiss 0.129 g)lhan Cilails 0.378 Hri S ydisal sloa) awgial) o cai Jsaad) e 43 LS
0.110 &b dlisall o Sl laugia Wi . 0.668 5 0.256 Jsill Ao ja55al dad lely dad
Hise hausia W gl de 0.2306 5 0.0157 41 dad 5y ol @il 0.055 (glae ihasly
1.000 50.0940 4l 4nai ), ol cialy L 0.267 Gl Calailiy 0.357 b ddaisall jhali
L sl e

relibad) A jLas2. 5

CilS 1Y e bl of e Gali adell duz i of Gus Liwll Levin, Lin & Chu t Lol chsl
el (ssiaal) die Byine Aadedl G i 5 Jsaall DA Gag ana (eSally 0.05 o S8l Adlaia)

<) pazial)
Lnall wlilul Levin, Lin & Chu t ahaa) jlad) it (5) Jsas
Gl yarial) Syiall 2ic
LOANRETURN -12.774 (0.000)

Risk ~1.7418 (0.0408)
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HHI ~1.9111 (0.028)
LIQUIDITY ~3.7213 (0.0001)
LSIZE ~5.4530 (0.000)

Eviews.13 Lyl aladinl Galll clblua de slaeWh Glalll sacl e 1 jradl)

cipiall cp Bl LEsI3.5

Andaal o diladl A8 (o JaaSly cddaglially Aldicsally daglill b ysciall (s A8l eagy (6) Jsaal)
- %10 (g5iuse die doginag Al dnslial) iyl gall e Loty cdiginag ke JSHll jd5ag dadadl) Hhaliag
oo e dane aaally Ugall ae Ly %5 G die Lsina S Hdges shlaa) A Lad
iy g Ayl ADle 2ag Ml jlaiily Awe dbaylaall el ale SN dge Wl L ggid)
Ngie Algiall dilallg dbaiaadl Hhlie e NS5 A Ldse m %5 (gsiee die ddlas) AN

Lall GUl) Al Pearson Jalee sz (o (6) Jsaa

ARETURN RISK HHI LIQUIDITY | SIZE
ARETURN 1

RISK 0.672 (0.000) 1

HHI 0.734(0.000) | 0.643 (0.007) 1
LIQUIDITY | -0.345 (0.099) | -0.574 (0.003) | -0.2376 (0.264) 1

SIZE -0.341(0.102) | -0.606 (0.002) | -0.501(0.013) | 0.451 (0.027) | 1

Eviews.13 diaaydl aladinl Ealll clblea Ao alaie Yl EGall) slae) (et jaadl)
Aadaal) e Ao Adlauy) dabaal) A G S Las) .6
Dbl (gl )l Auad dlaiaall dansyy gl Asina B SSHN cp A Ladl Al Calaal o
t V) sl 33y Aninall o lall 3 (g ) Adabae 8 SLaY) S g oY) L Al
Returny: =p1 HHI,; +B2 Sizey: +B3 Liquidity,; + €pr  covvevennen 1
s
ctd) bl g il sl o ddsisal)l @ilalpl dulic dBigaal) Lo xilad) Jid3 Returng,
ctad b el el jase JSHHI,
taid b clll Jea¥) sl Sulel Jiai Sizey,
tawd b el ailagl Jeal ) (gl Meal dawiy sy Agaadl a5 Ji Liquidityy,
lodall Uasll £,
Cipiial) G Al Jiay M) 7 dgall) SLAAIT.6
Gaaly JiY) sl zigal LSl e A ADl) sda e e Alfisd) clysiall 550 (20 aail
el laady) z3gai 13yl DG PAA (e z3saill st o adiag (53 daadaiall cililul) idas il
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sl #3980 ¢ ( Fixed Effects Model )cwlilllaaty) ~35a3 « Pooled Regression Model
i (e il zagail) HLaaY da3¥) @llaaV) elal 25 s ¢ Random Effects Model) Algaall
(7) Jsaadl 3 daiage gilial) cal€y ccbpusiall (p Adlall A8 Jiay (s3I

Ssdall =350l Culil) - 3gail eraanl 35l il
—0.1432 (0.4891) | -0.7143 (0.678) | —0.1432 (0.5290) C
0.3181 (0.0001) | 0.0513 (0.6807) | 0.3181 (0.0002) HHI
—0.1142 (0.1363) | —0.2310(0.0258) | -0.1142 (0.1763) Liquidity
0.02146 (0.4177) 0.1138(0.6173) | 0.02146 (0.4606) Lsize

0.518 0.601 0.518 Adjusted R-squared

9.251 (0.0004) 6.795 (0.0008) 9.251 (0.0004) F-statistic

Eviews. 13 Laayll alatiul aldl ilbles e slaeYh Eald) dae) (e 1 vl

DLERY Y ehals il A1 2 3gaiy aanill Y #3sai Gn Alaliall st ) z3gail) paaily
(8) Jsaal) & milull eluiy « Redundant Fixed Effects Test: V)

Oendsaill G Alalaal) cilad) =il (8) Jsas
Lilany) okasy)

LAl
W)\ EPPRPPRVEG . FCR YW
Eviews.13 Ziaaydl aladiul Ealll blea e slaeYh 1 jaadl
@) Ayl il Ui 43l agde « %5 AN (gris dic Ligina ye Chi=s dedll () (8) Jsanl) (e
sl ) 2 gaiy culill Y1 2 3san G Alialad) dala Yy eV sa mpeatll BV 2350
H, >0.05 Y] g cmaaill B £isas
H, < 0.05 [ PP L e R YW
zsall Bagmg Ligina yeli bl L(9) Jsaall 8 daiasally cmneaill A1 23500 il olaie) s dile
Deial) gl (e Lgs %52 ety Aldieall cibpuaniall G ) ade Gus ¢ Jarall aasill Jalas DA
O s 1385 %5 (s5ine (saie Digine Lgils 9.251 = F dad ) 00l iy LS cnilad) dige 1ailil
Ao asag gl Joaad) (e Liad . jeeall (o Calias dabea J8Y1 e aagy adly Wilas) g 7 3gail)
il G AU o ¢ ALY KA Sdse ddaiadll Ao Nl %5 AN (gsie ie digina dunsh
%35 AN (ggius die Lilan] Ligine 5 Lyl (GSA Hdige) Jial) yuialy (Uatad) e 2ilall) 2t
O (e ddiaall o 2l g dslady) Aaiadd) & SR o (J5Y) duajdl) Jis Lleas e 4
Lilas) dugina ey Lashal) A8l ) Liad sl i WS aiadll o 2ilall 8alsy & acluw S5

Redundant Fixed Effects Test

2.3986 (0.1037)
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dse 0w Aaee A ) L bl i WS L Capead) aaag dilal) Jare a0 %53N (ggiae 2ic
Lol Cojladll of e Hi5e 1385 %65 AN (ssie delilaas) Ligina e (Slg Agaadl Hi505 2ilall

+lgall (Baaty ledrdagiy Ugsall Hla) Guas ¥ Al die
Al dinad Anindl) Ble e SN S LY (aeatl) AY) z3sall Cilabea ais i (9) Jean

Variable Coefficient | Std. Error | t-Statistic | Prob.
C -0.143297 | 0.223639 | -0.640749 | 0.5290
HHI 0.318135| 0.071116| 4.473461| 0.0002
SIZE 0.021465 | 0.028531 | 0.752351 | 0.4606
LIQUIDITY -0.114222 | 0.080947 | -1.411063| 0.1736
R-squared 0.581183
Adjusted R-squared 0.51836
S.E. of regression 0.038318
F-statistic 9.25118
Prob(F-statistic) 0.000483

Eviews. 13 Lsayll aladiul Gl clilbea e alaieYU Ealll dlae) (e jreadl)

i) Jhlaa o dolaty) daiaall B 3CA0 A Las).7

P A zasaill 38y cAladaall Hhlie o g il dhiae & SWEY) S g 400l dua @l lasy
Risky, =C +B2 HHIly +B3 Size,, +p4 Lqdty,;
Gpay Aalie hlaal sdag ¢ b oaill A1 Gl Ll (a8 Al L) e risky, Gus
(1) asbaall b il cilyaial) as e elally cpimg il Maa) ) L pCaall Ganall anada
coaall GOSN Ha5e) Bl asal) b lgad oy Aiad) huad) of Glal Lo e z3sall 1y
Ay il ) Geadgall (385 z3gall ilabaa s @35 (10) dsaally < Ghlaall & 5 (s

* Ept

- gl

gdiall = 3gailly bl 7 35ailly careaill z3gaill (385 duhall migad Clalae o A0 (10) Jsx>
sl 5V z 350 il 5V 3 ranl) z3sal il rnall
(0.0248) 1.4789 (0.7130)1.8965- (0.1618) 1.4789 c
(0.0001) 0.9240 (0.6656) 0.1615 (0.0098) 0.9240 HHI
(0.0006) 0.8986~ (0.0002)1.3406- (0.0242) 0.8986~ Liquidity
(0.0498) 0.1623~ (0.6242) 0.3344 (0.2256) 0.1623~ Lsize

0.575 0.847 0.575 Adjusted R-squared
(0-000) 11.394 (0.000) 22.356 (0-000) 11.394 F-statistic
0.3472 0.6438 0.3472 Durbin—-Watson stat

Eviews.13 diaayll aladinly Galll llea Je slaeYh Gnldl slae) (a1 jaadll
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sl g LEEYIL.T

z3sail) aail chynall G Gl Jia A aD) #3gaill Hlasly #3lall auil bl Hladil
- (11) Jsaal) bzl yedisg Hausman Test « Redundant Fixed Effects Test Lug caus)
@lséall V5 il 51 2 3ga0 o Alaliall dai (11) Jsas

il aglasy) kay)

Juadl il 31| (0.000) 12.9290 Cross—section F | Redundant Fixed Effects Test
(0.000) 28.5199 | Cross—section— Chi-s

il il 5Y) (0-000) 38.7871 Hausman Test

Eviews. 13 Loyl alasiul Galll cilblea e alaie YU Gald) dae) (g jread)

Tl 5 oaeaill Jaail) zigai o dlaliall Redundant Fixed Effects Test Jg¥) jLaday¥) dam
dadl) Of G i) Cp A Jial Qulie e raentll V) 2 3gan of il oS el )
cpaall Lo b by Mg 0.05 e S8 Chi-s ddlaay)

O S5 commandll B 3015 i) V) 23000 dlaliall Hausman Test &) jLady) dass
die Ailan¥) Ligiee of G cdahll Gl yitie G A Jial Calially JaadY) sa il 5V 2350
el sa il V) 2 3ga o e Lal S585 anell i jdll (i ay Jlliy %5 e S AN (s5iane
Chial G i Wy waaill Jalea DA (e 35wl 839mg dugins (12) Joaall & 30 cpo
il o el BLaY ) el Lee (olal) hlie 8 sl e %847 (5 KK §yuiall
O Ll oDl LS ez dsaill aa oS5 ol (AT alse layats 4800 %15.3 Wl aolill yuially dliicaal
- %5 AN gy die Ligina Ll d8lan¥l dadll ()5 22.356 gl F dag

cailS oy Lyl Ak KRN dge o (Alaiaal) Hlalie) adlill el G A o Cpiy Load il (pe
& S ob Al dacadll Jsd K L sas ¢ 0.05 e ST P-value  ded o dus digiea i
e Lilas) AN 3y ke A0l Agualy GLaEY] jhlie G Al iy ¢ lliall (e a) Aaesal
by Cand oKLy Asdaall Jhliag SR daps o nh e aag b Joill (Ka 4iag - %5 (g5l
ilas) A

Afal) el cullll Y1 zdgal clalea yads gl

il BV 23l laad¥) Ables cilalea oo il (12)dsas

Variable Coefficient | Std. Error | t-Statistic Prob.
C -1.896592 | 5.069722 | -0.374102 0.713
HHI 0.16157 | 0.367395| 0.439771 0.6656
LIQUIDITY -1.340652 | 0.283676 | -4.725991 0.0002
SIZE 0.334452 | 0.670259 0.49899 0.6242
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R-squared 0.887519
Adjusted R-squared 0.84782
F-statistic 22.35618
Prob(F-statistic) 0.00000
Eviews.]13 Laayll aladial Galll clblea e alaeYh Gl slacl (e 1 jradll

Cilua gilly i), 8

dadlaall o3a haliag e o Aalay) Lailadd) & S50 Do) 5l ae aui ) duhall cdoa
~2016 553l Pha Lod Ljlas @lgiy ayl (o dpread el Gpedaal) bl Jabal dudpall Crodii
—:laal il Y clagis . 2019

Aol sl o i Lea 0.287 pitiye s duhll die Ll @lgill SLady) SSN Hd5e Javgia— ]
Cijlaall ol Cilagy (8 508 C)lE dgagr Jedll (Sarg cAnlai¥) lghdlan A aosiill duaiil i) &
10.590 50.250 ¢ zobsm A Ayl

Canidl i Y sl Al o Glo Ju lee 1,428 adie dsladY) ddaiaall Hhalie Javgia—2
1.819 50.792 o yhall cila s Cnglig ¢ Hhaladll

12014 5 %3.6 (e Lasgiall 138 a5l Gus %5.9 55l DA dbiadl o sila) agie 33
el (e Gy wogtill o) ag Wl dagilly 2019 3 Dlls aaliss) J5 2018 2 %8.4

AV @l Bl da dlaisall Hhaliag dle e Sy SV S Hdse (g Layk Al aag5—4
Adataal) Hhlis ae giea p gl Y] cddaaaddl Ao dilally SAN HE5e G %5 s die dilas)
axall Ly (%5 (ginnall die gies Ailian) AVag dhiaal) Hhlie 3 Llaol il Algadl A5
Agina e ANy oKl Ll Lead i,

tGluagll

sl pe Aaslll Anled¥) jhlaa) (miss e Jeall danlll Cojladls )l (335 )l g1
Al Lekailae

+lgad) gl Lgaal Bydgiall Agandl Capbas Ao daadls LAl s3350 Auhl) (agi=2

dseg shlia o mugall 8 Cunally duball s3ag duall gcegis Giallly Gudigal) Zuhall ouasi=3
s Gjlad) Bilae e (aly ale (S Cajladl)
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Ll gl

ke s o) dond) oy oy g1 ) S Sl 5 (2013) e
104-87 ¢(114)35 ¢l Laats . 5SS, GISY) el e

Uls dahrgid) vle o gl dlaine b asstll 3 .(2016) - eV ¢ ililly e (ASH0 caana )il
270-245 ¢(2)22 cspliall dlaa 4021 dsylaill i)

Gl Bk Ay rpladll jhaliag dumsy b el Sla¥) < jhlae 5.(2020) - oul cdlsled
.608-590 ¢(1)64 L53ly Lola@V aslal) Alas . Lyger b Aalall Ldlul) Cajladl)

Al b gl Anins jhlieg sle o astll dadliial 3 .(2022) .5)55 csrena 5 alges ADAS sy
o 3] 3. 172155 ¢(1)8 caasll dpalaidY) il pall dlaa .20 5<)
https://asjp.cerist.dz/en/article/194949

Cilahall 055 Alae . Ayadll QLY (s5ie Slo gl Alaine b gsill Ay A L(2018) Laesa ¢l
138-115 ¢(4)40 cduisilally dualaidy) oglal) dlbis cdualall Cgandly

g Uail) 5 ALelall sl cp Ausliall bl Jaih e —cladin sdde (2023).clis st 5 dnagas ¢ s
U 0= (1) 2221 ¢(6) Aaall (3pealae dpalail Cilaid dlas ((2020-2016) saall (g3l Sl
82-65

il Coleaal o Al Ay tciladl) el b aslady) ddand) <5 5 L(2015) L Gle oolse
146-119 ¢(2)31 ¢dugilally unlai@¥) aglel) dlaa Adlall 3hs (had Gom b dayrall alal

Ay oY) laliae 8 3SH0 of agnl)l laaliad 3.(2023) aysd ) ol s wilae las)) ool
Alae .2020-2011 55l 2L LU Ghall GBoms (b Aaprall dalad) Cjleadd) (o disel dibilas
515-492 (1)26 «dsas daals

dia¥) aalyll
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