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Abstract:

representing parallel exchang rate and the dependent variable represented consumer price index.

negative role in consumer price index in long term.
Keywords parallel exchang rate, consumer price index, ARDL model.
JEL Classification Codes E59 .
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The study aims to determine the impact of parallel exchang rate on consumer price index in
algeria during the period 1990-2020 using ARDL model, were used an independent variable

The study reached a number results the most important of a long term equilibrium relationship
as well as the short term (error correction model) between the variable of exchang rate and consumer
price index, a positive relationship between them in short term but the parallel exchang rate will play a
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F-Bounds Test Mull Hypothesis: Mo levels relationship
Test Statistic Yalue Signif. [(0y 1)
Asymptotic: n=1000
F-statistic 7189110 10% 3.02 351
k 1 5% 362 416
2.5% 418 479
1% 4.94 5.58
Actual Sample Size 29 Finite Sample: n=35
10% 3223 3757
5% 3.957 453
1% 5763 G.48
Finite Sample: n=30
10% 3.303 3797
5% 4.09 4,663
1% 6.027 6.76
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Maximum dependent lags: 4 (Automatic selection)
Model selection method: Akaike info criterion (AIC)
Dynamic regressors (4 lags, automaticy, LTC
Fixed regressors: C
Mumber of models evalulated: 20
Selected Model: ARDL(1, 2)
Mote: final equation sample is larger than selection sample

Yariable Coefficient Std. Error t-Statistic Prob.*
LPCI(-1) 0.992605 0.051564 18.24981 0.0000

LTC 0.040572 0.135913 0364732 0.7185

LTC-1) -0.008313 076170 -0.052866 0.9583
LTCi-2) -0.176351 0124066  -1.421425 0.1681

c 0721408 0258623 2789415 0.0102
R-squared 0984368 Mean dependentvar 4 596718
Adjusted R-squared 0981763 3.D. dependentvar 0607829
S.E. of regression 0.082084 Akaike info criterion -2.006569
Sum squared resid 0161706  Schwarz criterion -1.770829
Log likelinood 34.08525 Hannan-Qwinn criter, -1.932738
F-statistic 3778374  Durbin-Watson stat 2061759

Prob(F-statistic) 0.000000

EVIEWS(V10) galiy sy 1 jdeaaal)
Capall yrus (f 61 %98.43 (sl aanill Jalea o Laadls sdlel Janll il Pla (e
Glals Gaia dax %1.57 AUy %98.43 iy oDl bl Hdse Lo S5 @lsal
b las) ded o) @lld ) ALaYL D Dpad 538 4l zisall of o Ju L Uadll
clyriall of Jia 1385 dugine AN 4l JSS 7 35ail) (ol cAlganall Aol (pa ST 377.83 dssaenall
bl paiall e s Al clypanl) jaedt e 5y0all Ll dadine a9 i)
asth V) JaY) dlgh 455155 ADle 25 (e U 2ay ((ECM) Uadl) maaal gigal ik 3.4
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ARDL Error Correction Regression
Dependent Variable: D(LPC)
Selected Model: ARDL(1, 2)
Case 2: Restricted Constant and No Trend
Date: 01/02/22 Time: 23:11

Sample: 1990 2020
Included observations: 29

ECM Regression
Case 2: Restricted Constant and Mo Trend

Variable Coefficient 3td. Error t-Statistic Prob.
D(LTC) 0.049572 0.122865 0.403466 0.6902
D{LTC-1)) 0176351 0.110242 1.599675 01228
CointEqg(-1)* -0.007395 0.001530  -4.833695 0.0001
R-squared 0.421154 Mean dependentvar 0.084340
Adjusted R-squared 0376627 S.D. dependentvar 0.099885
S.E. ofregression 0.078863 Akaike info criterion -2.144500
Sum squared resid 0161706 Schwarz criterion -2.003056
Log likelinood 3409525 Hannan-Quinn criter. -2.100202
Durbin-Watson stat 2.061759
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palisdl o blagl Sig (Slsal) Cipall jau ol A bl daia b ae 3 1385 ¢ readl) Y]
pail] 22Y) DY) ] e
Ol e vl 8 BlE) bl sdge s Ualiy) Jass LuiaY) dleall dlgall Bgull
) el Zly) Gl Galiasly sl alasl e lgd 535 Ala 3 ol gusil) il
Alsal) Boad) Lt o g Dlgsa¥) Sland Hdge g Un)) A agasss glud) 3 al
t oY) Jganl) b daiaga tdughll Ja) B Uadl) sl £ igad a5 2.3.4
gkl Ja¥) A Uadl) manaat 7 hgal sl il 5 Jgaal)
ARDL Long Run Form and Bounds Test
Dependent Variable: D{LPC)
Selected Model: ARDL{1, 2)
Case 2 Resfricted Constant and Mo Trend
Date: 01/02/22 Time: 23:24

Sample: 1990 2020
Included observations: 29

Caonditional Error Correction Regression

Wariable Coefficient Std. Errar t-Statistic Praob.
C 0.721408 0.258623 2789415 0.0102
LPC{-1) -0.007395 0051564  -0.143419 0.8872
LTC(-1) -0.136092 0.0895565  -1.424083 01673
DILTC) 0.049572 0.135913 0.364732 0.7185
DLTCS-1)) 0176351 0124066 1421425 0.1681

* p~value incompatible with +-Bounds distribution.
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Levels Equation
Case 2: Restricted Constant and Mo Trend

Variable Coefficient Std. Errar t-Statistic Prab.
LTC -15.40255 1397874 -0.131647 0.5964
cC a7.54951 700.7391 0.139209 05904

EC=LPC-(-18.4026*LTC + 97.5495 )

EVIEWS(V10) zobin Clajia : jbuaal
PN () gz dgaill LS oy oDlel pilil) (pa
EC = LPC - (-18.4026*LTC +97.5495 )
a8 O Gon camdl A e S il Al (gladll Cipaall pan i o) BasSldl (e

1 ¢18.40255 aied caaly Cua (%5 L) (gsiwe e ST 0.8964 jloay oY laay)
Dbead dge B pmlss) ) gas 1 %100 Ay o) 1Y (gl Cipall sew of e
Glsad) Cipall jrw Gn e Dl Gy L%184.4026 A wed) MY 8 Dl

Ayl Gl Al Cafiy Le s el aaY) B UGN e iy

dausSe AV & DAYl Hdses @lsad) Cpall Hrw c gdal) digh DL

g el G asill pase plin) of Cus coualatl 8 A aag Cus lagiany ity Lag
e Ay ddaall lesslly aldl Sl (ggiss gl DS e (Sloal) Cipeall rw waa3 e

Oe ehall Gaaiiall JU8) cha lgde calll)l jalias) ) a5 e clalall CadlSs salyy Lgie

CBleall o bl 8als) dais dgdaall Aleall (s (3 aclay 3 Y1 dabud] §f )il

sl

e g liyl ok Al dlend) Qlae L)) dleall  (gilsall Capall jeus gl ()

Wl D) Slead jdige ity dieg Aaall plalgall 23080 56l Ja5 by didagll dleal
At (alidil ) (535 Aaial) Alaadl Jilie ddaal) dlaall (glsall Cayeal) e (mleas) Als b
Dl Ddse g i) ) sk Lee aall lalsall d8hal sl Galias) Jully dalagl dle

L Dlginy)

Lo B A Glsall Capall e of Auhall dumpp 2kt oY) Abghll oll) (uSag
Sl Sdse Ao @lsall oyl sad bl 53 (3 cpn Lo sas DY) Sl Hdse
DY)

bl 35l IS 1) Lo zigall Basa il HLESVL sk rduadddl) c)lady) gl 4.4
Pa (e ellyg zagaill LK 4hy )y golai®y) ulidll JSlie (e (lay )y (4 padiel)
23l clyladyl alad
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gﬁ\yﬂ ga.:‘,\kl\ sl Jkas) 1.4.4
a5 Y el o e pani ) el Ly i 4iey Jarque—Bera dilas) Llo adaia
o by il (o iy 5% 5 e ST ((Jarque-Bera ) jlaay JlaaY) dady el agil

egloall bl il
‘..,Bbaﬂ ‘",a,.\.)hl\ el Llid) mili i 4 <A

Series: Residuals
Sample 1994 2020
44 — Observations 27
Mean 1.49e-14
34 — Median -0.366453
Maximum 3.611962
5 Minimum -2.749881
7 Std. Dev. 1.741623
Skewness 0.577674
1 Kurtosis 2.498740
Jarque-Bera  1.784353
ol | S I Probability 0.409763
-3 2 -1 0 1 2 3 4

.EVIEWS(VlO) C.AL'D; Gilaydiae 1 ydaad)
I s S (ARCH) [lad) desidd) chladl¥) o o bl CDGA) IS jLad) 2.4.4
Alsall bl 8 dfidie s ¢ SN HlaaiV L dag il cplall il ane
(arch) Uadl) agan cpl Gailad Jayd HLas) milis 16 J gasd)
Heteroskedasticity Test: ARCH

F-statistic 0.039165 Prob. F(1,26) 0.8447
Obs*R-squared 0.042114 Prob. Chi-Sgquare(1) 08374

EVIEWS(V10) gl cilajie 1 jtuaal
Prob ad ol dlel Jsaall (e (arch) el agoa ool alas bayd las) miln ek
i Ml aisien are ) pd Lo s %5 e ST a5 0.8374 il Chi-Square (1)
Lol DR Lghlgial axe g gl (eilaty ABGN (Hp) aaal) dicasd Jod La
;o) doaalls daage o LS QS 5% (e ST 4n Jlan) dady Al laal elilia
(pagan—godfrey) Uail) agas ¢l (uilad Jajds jLd) @il 7 Jgaad
Heteroskedasticity Test: Breusch-Pagan-Godfrey

F-statistic 0.308074 Prob. F(4,24) 0.8697
Obs*R-squared 1416304 Prob. Chi-Sguare(4) 08414
Scaled explained 55 5.943208 Prob. Chi-Square(d) 0.13849
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Sle pat ) ool dum i Slel Jgaal) G (Pagan-godfrey) lea) it ek
oo 5S1 0.8697 (sl Ligina e F-statistic J Lilasy) Zeall s celaall cpls sl
Lokal) AL e Yy eUaddU S Tl )Y JSLie e Sl Yz 35ailli 4dde s %0.05
(Breusch—Godfrey serial LM test) : Aubadi (513 Bli)) 4999 ate (<o jLad) 2.4.4
A3 Al ) oladY) cuilS 13 Le djaal HLAAY] 138 a0di
.(Breusch-Godfrey serial LM test) lLis) zilii:8 Jgaal)

Breusch-Godfrey Serial Correlation LM Test:

F-statistic 0.198993 Prob. F(2,22) 0.8210
Obs*R-squared 0515297 Prob. Chi-Square(2) 07729

EVIEWS(V10) zoliys cilayie 1 jduaall

S L)) agag e ) pdn SN el dumd Jed e ool Jonall il el
oo ST gl (o Lsine s (0.8210) & ally F-Statistic 4dlaay) Ll Gus ¢sUaaSU
cellall I LY IS (e Sl Y z3sail) Mg %0.05
sl oS g ganall (DIA (g lldy : jakall ARDL gz 3gail Al liud) SLad) gl 5.4
Li e sl Loy (CUSUMSQ daliall ilsdl claspal aSIl g sanally CUSUM dlidll
siuse die ARDL z3sail Igl) jhaa) ) judy Les dapall dahiall apanll Jabs sy oy
gy dashall Ja¥) il g dsail) (& Lalawsily Bhiind @llia of Joill (S dules %5 dgina
g0l Ui ewn ad bl GusSadl sl e JS o OSEN e g el JaY)
ARDLz 3501l Ja¥) abighally nmdll cilaleall (s cafs cihLaaY) sda Glb 135 cda

.(CUSUM of Squares) 5 (CUMSUM)sLai) :5 <)
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4l .5
dpalad) Slol Gigan o Ao bl (gl 5 dial) cOlaall Ljlse (Bow ysels ey
Hde o @lsall Gl Cipa ya JUI Auhy s duhall sda e el Cargll OIS S5 sals

ARDL Zilalaall duia)ll cilgadll z3sei Gl DA (e @ilall SLai@] b Dlgin¥) land
oS o ) daitie DLaY) Slead Ldse o Gl (B Alsall Capeall Sland il calSy
Db Gpinty LalaiBY) Cagylall (il sauna clbadlin) aiag adb @iy il gaall Pla

) (gine
)

@il AV w38 e BDla) Sl Ldge o @lsall Cipeall e il 35ag
@l B bl 8 Dla) sl dse e capall sladd b dnlady) chsall sl
vl 8 D) ] Hdse s Wala)l dad s dwinl) dleall Llsall Gaud) o 3 ¢ anall
Z i) Glgian (mliaily iyl alaal Jarca Lo (a5 Al b il gl @l Gl (ye
Alsall Goudl Llii (ha iy DI Jlacd Hdse g i) b gy aludl & pai ) sl
Aapall A dadasdl) 3G L sag

il 83Ly ) dacalal) AL i) P il F glead) Capall jaw aliad) s
ol Mally £lgilly ddasasl) aladl Slewd saljs ladll Jaall 53L) (3 agad Laa cclasl
aday lsall Cipall yra Gn AN O 6 DLEaN) el age gl gl dahall 5
Al ) ducajdl) a5 Le gy gkl stal) B duse BBe o Dl

AR N

Al dub ol (8 Bes el @) G50 Cian dald 23l (a8 Al e cang
Adle days (3aS e Lol Aubad) dlabe (38 ae Alrans Alled ST Aubadl daad Y
Glubid) & la maty caaall 138 oy slea) b Cpenil Leals Dl 3 3l Pliw) se
) el ageall Gla Gy ) d8lea¥l dullall gl e asd) dad e € e Jealls dualaiay|
AL 35l (pa BB oyl s Lsllang Gy pin Alle Blgmdly (598 (A pean g U ol

Dl Sl pdge Gl o slaall jiliag gulli e mgd it of Qb e Yl
i of Lol Al Lo Lo of ali e 13 maaal) slat¥) b sshad (<8 of oS
dale dals @l [al 5 )l b Slaa¥) b Jas gad bayS @i ofy Leilal bl
Kzl do @O il aclis S Dbl sl alad) JShel) Cpaady ks )
Aaall (o Aol GBS aaa e Bplad) 8y5 pm pe (D) bl jdger sally 5ady Ll
Alsall Gaadls 33539al) duiny)
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