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Abstract:

This study aims to discover the impact of private public and foreign direct investment on economic
growth in Algeria, using variables to regulate the model represented in corruption, internal and
external conflict, and this using annual data from 1984 to 2016, by applying the Auto-Regressive
Distributed Lagmodel (ARDL).The study found that private investment, foreign direct investment and
external conflict have a positive effect on economic growth in the long and short term and a negative
impact of internal conflict on economic growth in the long term. The results also show there is room to
return to the equilibrium situation, estimated at 16%.
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Chiall aeasll slanyl: 2 gaal

GDP Gl Pl SFDI COR INCO EXCO

Mean 361.725 104.8547 156.964 28.0184 3.4912 5.1455 1.93637
Median 323.112 74.80582 132.521 25.5406 ! 4.4 2
Maximum 573.072 249.5552 377.361 69.6025 4.5 10 4

Minimum 249.951 19.83048 62.466 4.64908 2 2.2 0.0001

Std. Dev. 104.649 79.16604 88.6669 19.599 0.946 2.2745 0.90993

Jarque-Bera 3.49896 3.991626 6.0297 2.24465 3.7044 3.4404 0.85309

Probability (0.17387 0.135903 0.04905 0.32552 0.1569 0.179 0.65276
Observations 33 33 33 33 33 33 33

eviews 10 zaliy clajia Gialll dael (e 1 juaal)
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GDP, = & + B1PI + B,GI, + B3SFDI, + B,COR, + BsICON, + BeEXCR, + B,IPRO; + &,

A AR oy L) iy JaY ) Bpeailly AL Ble il
p q m n
In(GDP) = B, + Z B;InGDP,_; + Z B;InPI,_; + Z B;InGI,_; + Z B, InSFDI,_;
i=1 i=0 i=0 i=0

n m m

+ z ﬁi lnCORt_l- + Z ﬂi lnINCOt_,- + Z ﬁi lnEXCOt_l- + AlGDPt_l
i=0 i=0 i=0

+ AyPI,_y + A3Gl,_1 + 2, SFDI,_, + AsCOR,_; + A,(INCO,_,

+ 2,7EXCOt_1 + Et

JshalBound Test agaall jlas) «aslel DA (0 ARDL aladialy elpda) JalSall ladl
Autoregressive Il jlaai¥l z 3l mas 2 Cus(Pesaran, Shin, & Smith, 2001)Ja ¢
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aall dligh GlBle dsag e sl Slndall JalSall zgil agaall jladly ARDL z3la aadius
Agpand 5 Sl clasiadl o

ADF Ehjﬂ J.J; _)Lﬁ\;\ étu 3d\9-493‘

At Level At First Difterence
With With Constant With With Constant
Constant & Trend Constant & Trend
t-Stat | Prob | t-Stat | Prob. t-Stat | Prob. | t-Stat Prob.

LGDP) | 210 | 1.00 | -245 | 0.348 | d(L(GDP)) | -3.59 | *0.01 | -4.42 | **0.01 | I=(1)

L(PI) 065 | 099 | -5.06 | **0.00 d(L(PI)) -3.90 | **0.01 | -4.24 | *0.01 | I=(0)

LGI) |-022| 093 | -3.37| *0.07 d(L(GI)) -5.94 | **0.00 | -4.35 | **0.01 | I=(1)

L(SFDI) | -0.08 | 094 | -2.49 | 0.33 d(L(SFDI)) | -5.67 | ***0.00 | -4.54 | **0.01 | I=(1)

L(COR) | -0.79 | 0.81 | -1.50 | 0.80 d(L(COR)) | -6.18 | **0.00 | —4.00 | **0.02 | I=(1)

LEXCO)| -123 | 0.65 | -2.31 | 0.41 d(L(INPR)) | -5.26 | **0.00 | -5.13 | ***0.00 | I=(1)

LANCO) | -1.68 | 0.43 | -4.74 | **0.00 | dILAINCO)) | -4.08 | **0.00 | —-4.10 | **0.02 | I=(0)
a: (*) Significant at the 10%; (**) Significant at the 5%; (***) Significant at the 1%
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csUa¥) 58 loal jules milinnd gaad

Lag LogL LR FPE AlIC SC HQ

0 65.80378 NA 0.001172 -3.920252 -3.593306 -3.815659
1 85.40800  28.75286*  0.000340* -5.160534* -4.786881* -5.040999*
2 85.44694  0.054511 0.000365 -5.096463 -4.676104 -4.961986
3 85.54363 0.128915 0.000391 -5.036242 -4.569176 -4.886823

i) Aadgy 5yiaall cUal 55 ) juin *

eviews 10 zaliyn clajda Gialll dael e 1 juaal)
58 lial Lol cislae 8oy pLdl) aey 1 oa Bl oY) 558 o e juladl) aaee <]
eViews () zeliyy Lkt . 4ialy ddeas (i 63 7z dgalll Bagn ae causliti LY o2 sl
d e Al ol &g of
ARDL ¢ il Jalsil sl 2.3.3
c i) JalSall Lol it 5 gand)
Models F- AlC Décision

statistics laglengthcriteria
Fepp (PI,GI,SFDI,COR,INCO,EXCO)  32.90*  (1,1,0,1,0,1,0)  Cointegrated

Critical Values

Significancelevel LowerBoundsl  UpperBoundsl
0) (1)
1% level 3.71 5.32
5% level 2.68 3.96
10% level 2.25 3.38
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* ** and *** denote that the variables are cointegrated at 1%, 5%, and 10%
levels, respectively.
eviews 10 maliyn Slajia ofialll dlael (e 1 jaal)

Llall Ldganl) dal) (ya ST Fstatistic 32.90 Lsuaal) Lol lgale Jeasiall mibull e foly
Dl 35m5 ey %10 %5% 1 usins (s5iese vie Aball Fpinjil) Sy paall (m Giad s Addes
el ad) e i JalSs

: smallly Jughl) (gaall <Blales 3.3.3

zagaill yramilly ighall saall Dlalear 6 gand)
Dep Var ECT (-1) Long run Coefficients
L(Pl) L(Gl) L(SFDI) L(COR) L(INCO) L(EXCO)
LOG(GDP) -0.16 0.32 -0.21 0.34 0.05 -0.21 0.01

probability 0 0.02 0.17 0.02 0.86 0.03 0.04
Short Run Coefficients
LOG(GDP) L(Pl) L(Gl) L(SFDI) L(COR) L(INCO) L(EXCO)
Coefficient 0.05 0.0 -0.001 0.01 0.02 0.003
probability 0.02 0.42 0.95 0.86 0.11 0

**% **_ *Denotes statistical significance at 1% level 5% level 10% level
eviews 10 zaliy clajda Giialll dael (e 1 juaal)

@lai®y) gaill Lo alal A Al palall jléal) o) Qushll gadl) cleles DA (e 2Dl L
G235 %] @ sba®Y) paill Baljicua V) L) Glo ol Sl palally slall Lénu)
Slo dani WS 1,69 @ palall Hléna¥l 4)ae 4,68 0 o 35S ducaty alall L) 50L5 )
tul) sda ian g dlai 2,670 sl glin)) ) g2 WS 1,380 aa¥l L) aaln
led Lo i) 5aby ) sap saill gl Al Ll (glall alaidl dually djdlaie
dary WS(Tanzi & Davoodi, 1997) aite Lyl aollall lgale alay llg alall ¢ Uadll clyLaltiad
@B pasl (end (58 Aali (e bl g dasaiall Cliball Dl Flie ydg e
) b 2Dl LS i) L) S e Jen Lee Splad) clamiall shauy) Lo andy
oy uud (e ool salll Lo a)all plyally palall il sy S jaadl)
S oalal) Slna) Cangs G aill e 8 ad)ll dsh dlaiad Giag paldll L) o
el o dexs ) Taiil) el (8 all D68 dlaiad oa)lal) ghuall o LS LY G gl

Al sl sl
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:ladl) raaal Jalaa
ia G5 s Lsinag Allu Uadll s Jalae L8] 0585 o cona Uil sy gy (00
Jal e peadll da¥) eldadl (e Ligial) il e s Ay DI aagl M Bagall Jlae

Aol aladiuly Qighll ad) zigei b & Lo elug daghll Jadl )5l acagll o
oo i 525 16% @ 5ok (sximas Al plabladll maai aa b el 03 Jsaall ARDL
ool Baaly & lganmeat oSa paill Ja¥) sl of (ol skl gl e gl deles
L2 dishall Sl aagll () sagadl dal e (e
duanddnl) ) Laay) 43.
LM lad). dalil) dpaniill CHLEAY) e 2 ehal S edda) JalSill lid) miln (e
Zlie il disY duanids ciilsa) o Ramsey RESET laaly ARCH lasly JB jlasls
el agll ) S b Baie JlaY) Jadl @l o das zisal
3535 a ARCH. lidl wi el S0 leaysi A 8)diall dadiall ailll fJarqueBeral
b 13 Ll aas YBreusch—Godfrey Laa¥ Wy celadll g cplall <l
Ml sane zdgaill Ladagll (KA of Ramsey RESET jlaal . llad]

z d9aill Bagal Tumpial) i )laa) il 7 gaad)

Diagnostic test F GDP T Statistic(prob)
JB Normal J-B Statp—Value 0.19(0.90)
Breusch Godfrey serial correlation LM Stat p—Value 0.32(0.16)
Heteroskedasticity:Breusch—-Pagan- X2 Statp-Value 0.79(0.71)
Godfrey

Ramsey Reset ARTCH test X2 Statp—Value 0.40(0.68)

#x% ** _*Denotes statistical significance at 1% level 5% level 10% level.
eviews 10 iy clsjde sl dae) (e 1 jaaal)
ARDL jaial) agaill AGgl) jhaiad) jlis) 53.
byl 03a 8 derdid) Ul sla ddal(Pesaran & Pesaran, 1997) )laa¥ coalll 2
goanall Lod) tlea (pulad) ahadsu) S Gy aaily el e e LS s (5 35a e
LSl HEaY) Gt el Clanyd (oS ggenall Hlaal) deidl sl oS)l
SCUSUM e JS dilany Slull (<A 285 1JARDL #35UECM  Zapa 5y02all <Blaleall
Bfiaa pe Clalaall 038 6S5 A3 (a9 % S4gina (Goiwe dic dapall 35aal) JAICUSUMSQ
ssiual) 138 die 3g0a) 2518 yol) ()laaY) sluany ball JSEN il 13)

Aaliall Hsall Cilaspal oSl §5anall. CUSUM el J3lsull oIl g ganall: 1 S
.CUSUMSQ
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e DLISAIRA 61 SRR ... S SEE I-c.rnm-l l B T Savicas

eviews 10 el cilajde ofialill dae) e 1 jaaal)

Pla L jiiss axiiced) ARDL #3sail sjaal) clelaall o JIKEY) o0 DA o ey
g 0l O 7 3saill 8 alandl 5 Auhal) it Gn b d9ag 35 Lae Aubal) Jae 354l
kel 03¢l (p)o€aall L) elany bl J<al) ady G cdishall 5 juadll gaall b Uadl
%05 Lsina Ggime dic daall agaall Jala
el Jalas 4

Ne dh S ghaally alally paldll lénu¥) @il Ose jlaa) mil ek
Crnl Slsdl) (gginng silall ia¥) LYy ¢ Jaay) Asall mlll sai criall Wl Lgibigice
= (DAl (e AlalSiag (do¥) clAY) die 436 Lgsly gl sise 2ic A3l

G| saill zisal Ja¥l dlgh dDle aag 4 ARDLGusld ladl e cps
Bl & golai) gaill a plally Galad) ldia¥) iyl G sludl) (ggises alad) Ll
b Lo ARDLG s aladials ahall bt DA e s 3l - Auyal) S 853
G5 paldll i) (4 %] @ sl Gua gailly palad) LAY G danse dp3)k ADle V0
Jare (e gdpg ol A caagy paldll g adl) jlinn) L% 0.32 @ galaidy) gaill 3l
Alall gl (e 2ldll Ao ol g Uadll 138 o) LS Qlad) sl bl
colaBY) gaill o ol 50 aly Ligine gt gb alall ¢ Uadll daladl Ll v/
% 1 @ saly Cus ealaBY) sailly bl ia¥) LAY Ggde On dnse Lk e v/
DBl G .%0.34 @ sba®V) sl gy Y sap aball i) L) (i
@) saill e layil of VI aalsiall lpana (e aepll 4tld Aa¥) chléinay) degl )
Cun Cllg mall L) e 565 ilS dual) chlénn) sl ) asg 1ay sl oIS
S 3% 40 Gst Dy sl Cun ol gl o clig adl Jladd b gl e
Al s
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G5 %1 o A ghaall gl Cus golaBY) sailly SN ghall G e A v/
Cagd G (Elbadawi, 1999) 4l ae Gl 138 .%0.21 @ galaid¥) gaill Galias) )
o L) gaill L Bgale a5 e an Leeyiliadl &) g Liagd 50055 2000-1990 55l
>l ghaall (3% 1 @ 8l G olaBY) gailly a)all glpall (g Linge Loyl 3D v/
eu\ A3 U e 80€ Do o) Jlie) e %0.03 @ sslai®Y) gaill gl a5
oy Tatill daiall Joall 3 g ally oa)lall ghiall ol ey mal Jlae (8 Léia) ) aas
V625 135 Aol (gl o Tadill jland g liy) ) ada Lae Joall s3a b 2Lyl Ciig e
el Aag daslad) ¢ )
Augina e g8 Aladll daledl docally Ll v
145

sadll Ao bl ia¥1 LNy palally aladl Hlénal) ks A3, eda cauy
Sl g alally Jalal lally sldl) 8 Al Apaledl Shlaal a5y Jl 8 golai)
alally (alall Sl jreadlly Joshll (saal)l cil el il Ly <o .2016-1984 5l
Bassll Jds JLaal sha) a3 gl saill e doubidl jhalaally jabadl uaY) léndaly
DLEAY @bl JalSall egd aladind o5 L culpaiall Gl (ggiwe (e 3as3ll ADF jLas) aladsul
Ay skl saal) (o IS 283l ARDL i alaiad 2 . culpuaiall G (saall Abigh Zle 25a
ity bl i) SNy palally alall Hlénadd jeadl) saall e Saaliall il
: ):\)-;n G sl sl uJ:_ - Jt_ub R &M\j sl

XY Q}A A (g e daede cuil€ U_U:u:\.d\ o «ﬂ)m.d\ Jal&al) c_al_u )@.Lﬂ ¢ Liadl .dj}l\ alaay)
238 3 aaall z3gail Lple (ol ) el Jawsg sl g ABDle Jlaia) (parad Al
i) iy palall Ll ol gl il (gyine il Al il cojelal Al
e dnbe ailse il phall oG L gabai®y) gaill o a)lad) phially il
) 5asall Jlae llia o) Auhall il yedas celld e 5dle . ighall (sl e (galaiyl sail
sl monai dal e reail) Ja¥) elhadl e dgial) dail) e saes Ally lsal) aiasl
LS L gaall dligh A8l b Lgaany eladV) momt oy 6% 16 o 2 dushal) Ja3U Gg\)m
sl e € il Al sl a1 Sl Yy palal) L) of Al sda cund
L) sall el B dpubd) Sl of LS il Lﬁamy\

2SSl al) LVl palall g Ll ST aLaal im0 o3 Pla e (peass
b Y] L) Gl Caagy dale Aieay HLY) Flie Cpany 1y (gala®Y) saill s
L cligjad) g s e S50 e sl cile el paea
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