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Abstract: This study aimed at analyzing the role of digital money as a modern
mechanism for e-commerce in facilitating transactions and the legal regulations
governing its use due to the risks that may entail. It also displays some of its used
models, particularly in developed countries where digitizing money has realized
numerous economic benefits and gains. After having defined the digital money,
presenting its models, and analyzing its transactions from a legal perspective using
an analytical approach, the findings showed that this new form of money is the
basis of modern e-commerce. It enables faster and more convenient payments and
reduces risks associated with paper money through encoding and advanced
protection technologies. However, this does not eliminate the need to create more
effective legal frameworks and unify international efforts in this regard.
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